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THEATER FORCES INTERNATIONAL AFFAIRS 


GERMAN PARTICIPATION IN FRENCH DETERRENCE STRATEGY ENVISAGED 
Hamburg DER SPEIGEL in German 18 Oct 82 pp 31-32 


[Text] There is a tightly guarded secret in German-French relations: Closer 
cooperation in matters of defense. Is this leading to a "privileged alliance" 
between Bonn and Paris? 


During a first visit--according to the advice by the foreign minister to 

a newcomer in the cabinet--he should carefully listen and not decide on anything. 
Manfred Woerner, Bonn's defense minister since 2 weeks ago, followed Hans- 
Dietrich Genscher's advice. The talks with French defense minister Charles 
Hernu, according to a statement by Woerner on Thursday of last week in Paris, 

had been "a general tour d’horizon." 


What Woerner and Hernu had to discuss is presently considered to be the most 
sensitive problem in German-French relations: A closer cooperation in the 
area of security policy, which had been introduced with the greatest discretion. 





Administrative preparations had long been concluded. During this week's 
visit in Bonn by head-of-state Francois Mitterand, that type of "intensive 
exchange of ideas" regarding questions of security will begin between foreign 
and defense ministers which Chancellor Helmut Schmidt had promised the French 
during his last Paris trip on February 25, 1982. At that time, Schmidt had 
still restricted it: "We are not striving for a privileged alliance." 


But Paris appears to be aiming at precisely that. Mitterand has already 
shown to Schmidt's successor Helmut Kohl, during the latter's initial state 
visit on Wednesday of last week in the Elysee palace, how important regular 
talks about armament and strategy are to the French. On that nght it was 
still "unclear" to the CDU chancellor "what they were actually aiming at." 
(Genscher) 


However, neither one of them was entirely unsuspecting. The Germans have 
known for a long time that their French partners want more than merely the 
joint production of tanks, planes and helicopters. The French are concerned 
with a principle: They insist on a new defense doctrine which could possibly 
even include a West German participation in French nuclear power--at least 
financially. 

















For kierre Lelouche, one of Mitterand's foreign policy advisors, the stationing 
of French atomic weapons in the FRG is an "absolutely realistic option." 
Another foreign policy advisor of the president, fellow party member Jacques 
Hunt zinger, emphasizes France's "vital interest in guaranteeing" its nuclear 
protection also "beyond its national broders." 


It is still in the planning stages. But not for much longer. In the estima- 
tion of some Bonn Strategy experts: If the French should in fact include 

the West German perimeter into their deterrence strategy, it would be logical 
to initiate Bonn also in the target pianning of French plutonic missiles. 
Because, should they be deployed, these nuclear weapons will all hit West 
German soil because of their short range. 


Stationing the rockets further East--that means in the FRG--"is difficult 

to imagine" for Genscher's new interior minister Juergen Moellemann. As 

long as French defense is “organized on a national basis," he sees no possi- 
bility for incorporating these weapons into NATO's forward defense. But 
perhaps some day. Because the offers of closer cooperation in defense policy 
from Paris are not, as they were under deGaulle, opposed to the alliance 
with the United States, because of their own security interests. 


For that reason Francois Mitterand emphatically favors the stationing of 
American intermediate range weapons on his German neighbor's soil. His advisors 
assure that he is "relieved" to find willing partners in the Kohl cabinet. 


Europeans would have to build up their armament and use their defense potential 
more effectively. According to a foreign office paper, "This is the first 
and most important goal of the desired German-French cooperation." 


Genscher claims to have discovered yet another motive which causes the French 
to draw the FRG closer into its defense concept: The fear of German pacifism. 
Until Chancellor Schmidt's fall, Paris had time and again indicated doubts 

at the ruling SPD's reliability. They were afraid that their neighbors could 
be drifting away into neutral waters. 


Now a new phantom must do: A possible coalition between social democrats 
and environmentalists in Bonn. 
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THEATER FORCES NETHERLANDS 


GENERAL DE JAGER ON CRUISE MISSILES, CONVENTIONAL ARMS 


Rotterdam NRC HANDELSBLAD in Dutch 23 Oct 82 supplement p 3 


[Report on interview with General Cornelis de Jager, chief of the defense 

staff of the Dutch Armed Forces stationed in the Netherlands and chairman 

designate of the NATO Military Committee, by Rob Meines: "Security Cannot 
Be Expressed in Money" | 


[Text ] Since 1944, when he joined the Dutch Armed Forces 
stationed in the Netherlands, Cornelis de Jager (52 years 
old and a native of Oostburg in Zeeland) has never left 
the Dutch army. On 1 November 1980 he reached the highest 
position there: chief of the defense staff. 


Next spring, with the approval of the queen's government, 

he will again leave that function to fill the highest mi- 

litary position in NATO: chairman of the Military Commit- 
tee. 


This body, which includes the chiefs of staff of the men- 
ber states, oversees all military activities within all 
of NATO. 


For a considerable time now, armament and defense, together with the economic 
recession, have been the most talked about political subjects in the 
Netherlands. Millions of Dutchmen are suddenly interested in balances of 
power, tactical and strategic nuclear weapons, nuclear missions and strategic 
concepts; subjects which, until a few years ago, were reserved for a small 
group of experts and interested individuals. 


With great frequency, peace movements, groups of housewives, municipal ad- 
ministrations, and church councils make statements on nuclear weapons and 
they often go into detailed discussions of alternatives. It sometimes looks 
as if the armed forces, the institution specifically set up to occupy itself 
with our defense, are being pushed into the background in this avalanche of 
opinions disseminated daily by the media. 


However, this is on)v the way it appears. These subjects, which dominate 
public opinion so muct. are also constantly discussei within the Dutch armed 
forces. The conclusions of these discussions usually remain confidential; 














in the first place, military leaders must turn to the minister of defense 
With their conclusions and views. In the second place, they do not like to 
seek out publicity. 


The man who, after the minister of defense, occupies the most important key 
position between the country's military and political apparatuses, General 
Cornelis de Jager, is not often seen on television either; it is seldom that 
one encounters his words in the newspapers. This interview came at a time 
when he is once again coming to the end of his current function, chairman of 
the Committee of Chiefs of Staff. Next spring he will exchange this highest 
military position in the Netherlands for its equivalent in NATO, namely the 
chairmanship of the Military Committee. consisting of the chiefs of staff of 
the member states. 


"Look," he said in his room at the Plein, in the heart of the Hague, "the 
armed forces are not there to motivate the people. The armed forces are an 
instrument of the government. The government must make sure that we are a 
good instrument; it must make clear to the people what our nature and size 
should be. It is not our task to explain this to the people ourselves." 
This explains why General De Jager has little need for unrequested appear- 
ances in public. 


Consequently, he expects the government to be fully informed on the needs 

of the armed forces, that is to say "on the conditions under which the citi- 
zens can be protected against threats from abroad." Therefore, he is not 
reticent with the government and parliament. He does feel that the voice of 
the military leadership could come through better. 


"IT have the feeling that, in terms of political decision making in the 
Netherlands in the area of security policy, it would be advisable to keep 
eyes and ears open also for advice coming from the military leaders," he 
said. He chose his words carefully and regularly reformulated his sentences 
when he had the impression that he was not well understood. 


He said that he does not want to wrong the many ministers he has known at the 
Ministry of Defense, because they do their work with great enthusiasm and 
energy. But, “of course, they do not have the long experience which military 
people usually have in order to give explanations about defense problems." 


| Question | Doesn't the general himself then never appear before the Defense 
Committee in the Second Chamber? 


| Answer | This has occurred on occasion in the past, but I have never been 
heard by the parliamentary committee. The initiative would naturally have 

to come from them; as far as I am concerned, I can only say that I would 
appreciate it very much if this were to happen some time. Even though I am 
aware of the fact that the members of the parliamentary committee visit units, 
it would seem to me that it would be good for the formation of their judge- 
ments if they talked with the military leadership. 


The general was afraid that his words might sound somewhat too strong. There- 
fore he emphasized a few times that members of parliament are perfectly 




















justified in not talking to military leaders if they teel that they have 
enough data at their disposal, via the minister or in writing, to make a jud- 
gement. 


[ Question | Does a member of parliament sometimes come to him at the Plein? 


"I have never had one here," was the answer, followed by a long silence. 
"But I do meet them regularly on an informal basis on various occasions." 


As far as government formations are concerned, "silence" is also maintained 
with regard to the military leaders of the armed forces. "Just as informa- 
teurs invite unions and sometimes pressure groups, when it involves the secu- 
rity of the state, there should perhaps also be some room to find out what 
the current possibilities and limitations are," he said, planing and polish- 
ing his words. "After all, it is well known that the ministers who come to 
the Ministry of Defense are often not acquainted with the organizations and 
sometimes need a considerable period of time to work themselves in." 


| Question | Can he give an explanation why the armed forces are sometimes 
passed over here? 


The general filled his pipe, taking the time to reflect. "I think that it 
has something to do with the history of our country. In big countries these 
matters are more alive; big countries play a role in world politics. In 
the Netherlands, you have to go back to the Golden Age to find a comparable 
Situation. Afterwards, our country was primarily neutral and we moved be- 
tween the big powers, carrying on trade, developing culture and enjoying 
prosperity." 


"It was only in the Second World War that a change occurred in this. We very 
rudely discovered that with the best of intentions this neutrality did not 
work. Now that we have been incorporated in an alliance, we have to partici- 
pate in thoughts and decisions about large, world political matters. One has 
to get used to that; until recently, we have always been able to move in be- 
cween and we have always kept our defense on the edges of our social life." 


The process of adjustment takes place through shocks. In terms of the cruise 
missiles, for example, the discussion in his Opinion "went to extremes." 
"This is, among other things, related to our open society, and our open way 
of discussing things. Also via the television , we are daily being pushed 
into involvement. Everyone is suddenly individually involved." 


[ Question | And what about conventional armament? 


[ Answer | All is well with that as long as there is prosperity and as long as 
our security is clearly guaranteed. But things are completely different now: 
there are financial-economic problems, the threat from the Soviet side has 
increased through continued armament and, even though the West has improved 
its defense well, the difference with regard to the Warsaw Pact is increasing. 


| Question | But don't military officials always Say that they are not getting 
enough resources? 

















| Answer | A great deal nas been done in recent years, but it is my task to 
point out trends which, if they continue much longer, could affect the de- 
fense which guarantees our security. It is not true that when things go less 
well economically, the need to defend our freedom becomes smaller, and hence, 
the need for resources to that effect does not either. You do hear people 
say sometimes then that by increasing the defense costs, you are actually 
undermining the very democracy you want to defend. 


The answer to the question of whether we still have a democracy would be de- 
termined then by a minimum level of prosperity. I doubt the accuracy of this 
assumption. It would mean that the degree of security we desire could be ex- 
pressed as a sum of money. In reality, it involves much more fundamental 
matters, so fundamental that you may on occasion have to go below the limit 
of the desired level of prosperity in order to guarantee a greater good which 
cannot be expressed in money. 


The cruise missiles. In 1979, the most important arguments in favor of sta- 
tioning these nuclear weapons were: the reduced penetration power of NATO 
bombers as a result of improved Russian anti-aircraft defenses, the thus 
created "gap" between nuclear weapons in the field and those in the silos 
in the continental United States, and expansion on the Soviet side of new, 
mobile, very accurate, triple warhead SS-20 missiles. The emphasis lay on 
the first two arguments; today, one hears people talk primarily about the 
cruise missile as a counterweight to the SS-20. Have the arguments shifted 
Over the years? 


[Answer | The 1979 arguments still fully apply. The fact that since then the 
Soviet Union has implemented the stationing of an ever increasing number of 
SS-20's only strengthens the argument and at the same time explains why 
greater emphasis is currently put on the element of counterweight. 


But the West itself has offered Moscow a zero option: no cruise missiles or 
Pershing 2's will be deployed if the Russians dismantle their SS-4's, SS-5's 
and SS-20's. Let us assume that this zero option is accepted; then , accord- 
ing to its own arguments, NATO would be stuck with the other two points: 
reduction of penetration power for its bombers and an inadequate coupling 
between tactical and strategic nuclear weapons. 


The general agreed with this, as his answer indicated: "Hence, I also be- 
lieve that you cannot separate the negotiations on the reduction of European 
nuclear arms from those on strategic nuclear arms, or those on mutual troop 
reductions in Central Europe. I fully agree with Helmut Schmidt when he says 
that if in the negotiations you mutually give up nuclear weapons alone, the 
risk of an armed conflict increases because the Soviet Union has several 
times more conventional weapons at its disposal." 


[Question] You would not be very happy with a zero option in the European 
area then if at the same time results are not achieved in the other forums 
of negotiation? 


[Answer] True. The mutual relationship must be kept in mind, because other- 
Wise you will get an imbalance which would definitely not promote security. 














He refused to name a point in time by which the Netherlands will, at the la- 
test, have to decide on the stationing of cruise missiles on its territory. 
"I can only say: in the foreseeable future." 


{Question ] VRIJ NEDERLAND recently mentioned the "De Jager report," a kind 
of blueprint for the stationing of missiles in the Netherlands. What happened 
to that report? 


[ Answer | That story is nonsense, pure nonsense. There is no De Jager plan. 
The Americans have just started studying where those missiles -- should the 
Netherlands make a positive decision -- could be set up. That is all. 


[Question] What does he think about the ideas in parliament to reduce the 
number of nuclear missions for the Netherlands? 


| Answer | Whatever the Netherlands does at this moment in the nuclear area 
is an integral part of the overall functioning of the units placed at the 
disposal of NATO. This is true for the navy, the army and the air force. 

Our army corps in the FRG, for example, is part of the joint defense in the 
central sector. Which means that we have to supply an army corps which meets 
the requirements set for that sector in terms of equipment. This equipment 
includes conventional and nuclear weapons. 


Next, the general gave a short exposition on the deterrent action of tactical 
nuclear weapons on the battlefield and reached the conclusion that the 
Netherlands cannot unilaterally withdraw its nuclear weapons from it. "Be- 
cause then an opponent could force a massive breakthrough in the Dutch sector. 
Specifically, he could bring together large masses of troops without substan- 
tial risks; which is something that is not possible now because tactical 
nuclear weapons are specifically intended to prevent troop concentrations. 

A breakthrough by Soviet troops would immediately place NATO before the chdaice 
of using heavier nuclear weapons. And where would they be used? At the lo- 
cation of the breakthrough, where the Dutch may still be trying in vain to 
conduct a conventional battle." 


Hence, those who plead for a reduction of the Dutch nuclear missions will 
have to give it some serious thought, according to the chief of the defense 
staff; such a decision could act as a nuclear boomerang. "This does, of 
course, not mean that we cannot do anything about the quantities of tactical 
nuclear weapons. In my opinion, there really is room for a real reduction 
in the number of weapons. A reduction in the number of missions, however, 
could well be a wrong decision." 


The interview ended with a few questions of a personal nature. General De 
Jager is a member of the Calvinist Church and is active in church. Many 
Christians these days reject nuclear weapons as going against the Bible and 
immoral. Doesn't his position give rise to problems of conscience for him? 


His answer was Clear: "No. And you may take it from me that I regularly 
concern myself deeply with this aspect of my military life. Even though I am 
very well aware of the dangers of technological developments, and even though 
I positively reject the striving for power, I feel that we should better rea- 
lize that it is still possible for us to live in freedon." 








General De Jager considers the defense of the "security of life," as he puts 
it, to be the primary responsibility of the government, and not of individual 
Dutch citizens. "That does not mean that they should not have the right to 
speak out or that they should have no say. On the contrary: defense con- 
cerns all of us, but there happen to be rules which have to be observed." 


"When it comes to our defense, we have gotten more and more away from the 
assumption that governments are in essence given to us to manage those things 
in a sick world which individuals cannot manage. The moment that individuals 
want to do this anyhow, you get into a conflict situation which leads from 
bad to worse." 


Applied to the spokesmen for the Interchurch Peace Council, this led to the 
following statement: "They arrogate to themselves rights and powers which 
do not belong to them in our state system. They act like a political party, 
without assuming the responsibilities of such a party. They naturally ex- 
press a concern which I could also call mine, but I must absolutely reject 
the manner in which they portray it, because this only causes discord and 
unrest among others and hampers the functioning of the government." 


A few months from now, the Dutch chief of the defense staff will be going 

to NATO to take over the highest military function there. The two most inm- 
portant positions -- the other is that of secretary general -- in that organ- 
ization are in the hands of people from a country which is most at odds with 
it. Unlike Joseph Luns, Cornelis de Jager will not be constantly in the 
public eye with his work. As can be expected of a Dutch military official. 
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ENERGY ECONOMICS GREECE 


SPECTRUM OF NATIONAL ENERGY PROGRAM SURVEYED 
Athens TO VIMA TIS KYRIAKIS in Greek 10 Oct 82 p 3 
[Article by N. Khasapopoulos] 


[Excerpts] On 23 September, when the capacity test for geothermal energy took 
place at Nisyros, the earth shook. Scientists and technicians were amazed at 

the pressure of the vapors, which shot up almost out of control, causing serious 
damage to the machinery. The measurements showed that this island's “active 
volcano" would have the capacity, with the establishment of a station, to provide 
electricity to all of the Dodecanese Islands and thereby save 300 million 
drachmas per year. 


Of course, this sum accounts for only a small part of the appropriations which 
are being spent for importing petroleum. However, similar sources of energy, and 
of course the sun, the sea, the rivers, the wind, and above all lignite, are 
abundant in Greece. Years ago, an effort began in Greece to replace some of 

the foreign-exchange-consuming petroleum by domestic sources of energy. But 

now this effort is entering into the last lap of its realization, and the 
agonizing search for “black gold" will come to an end. 


Beginning on 1 May 1989, the DEI [Public Power Corporation] will stop for good 
the use of petroleum for the production of energy. AS was stated by both 
Minister of Energy and Natural Resources Kouloumbis and the governor of the 

DEI, Papamandelos, today only 30 percent of all electric power is being generated 
from oil, a percentage of 51 percent from lignite, and a percentage of 17 percent 
from hydroelectric power plants. The most significant fact is that for the first 
time since the founding of the DEI, the generation of energy from the sun and 
wind is also noted in the relevant tables. Modern photovoltaic and wind units 
are generating 2 percent of our energy. The authorities in the DEI anticipate 
that in 1985 the percentage of petroleum used for the generation of electric 
power will decrease even more, and by 1986 it will have been reduced by 75 percent. 
One year later, in 1987, it will begin to disappear altogether. 


A few months ago we saw an investment boom in the sector of the development of 
domestic sources of energy. In every corner of Greece, from the Evros River to 
Crete and from Kerkyra to Rhodes, infrastructure and production projects are 
being executed right now for the better utilization of these sources. In the 
five-year period 1983-1987, total investments will come to 150 billion drachmas, 

















of which 28 billion will be spent for hydroelectric projects, 52 billion for 
thermoelectric projects, and 70 billion for lignite mines. It should be noted 
here that 34 percent of the total investment is in foreign exchange--that is, 
51 billion drachmas. 


But what is important is that in the same period the corresponding saving of 
foreign exchange from the replacing of petroleum as a source of energy by domestic 
sources will exceed 80 billion drachmas, given today's price for "black gold." 
Consequently, calculations show that within the decade at the latest, this invest- 
ment will already have been paid back from the savings from petroleum alone. 


But in addition to eliminating the use of petroleum for energy, there is also 
something else which is equally optimistic from the foreign-exchange aspect. 
According to a statement by the minister of energy, in 1984 the DEI will stop 
purchasing electric power from Albania, Yugoslavia, and Bulgaria. These purchases 
have been costing the Greek taxpayers quite a few billions per year. Greece 

not only will stop buying such power at last, but in fact within the coming 
decade it will be able to sell electricity which it will be generating from 
domestic sources. This is something which not even the most optimistic planners 
had ever imagined or foreseen! 


But the foreign-exchange benefit is not the only benefit to our country arising 
from the elimination of the use of oil. There is also a political one. At 

last our dependence on other countries will stop, and there will no longer be 
any of the uncertainty which now exists in connection with the procurement of 
petroleum, due to the crises which are being seen so frequently in the oil- 
producing countries of the Middle East. Let us not forget that with the recent 
crisis on the Irag-Iran front, the quantities of petroleum which were being sold 
abroad by these two warring countries decreased significantly. 


Before we pass on to the projects for generating electric power which are based 
on geothermal energy, biomass, and wind and solar energy, we should stress that 
the investments which are being made and which will continue to be made for the 
purpose of freeing us once and for all from oil amount to a very large sum. 

For 1982, investments on the order of $600 million were made, and for the next 
few years investments on the order of $2 billion per year will be needed. This 
money will be paid by the Greek taxpayers, but it is expected to be made up 
within a decade, according to detailed statistical calculations. In toto, the 
investments for the exploitation of our domestic resources will reach 4 percent 
of the gross national product in the coming years!! 


Aside from investments, the new policy of the DEI is also to supply electricity 

at last to the entirety of the country. The DEI administration and the appropriate 
ministry believe that it is unacceptable for there to be villages still wrapped in 
darkness in Greece, which is at the "threshold" of the 2lst century. Right now, 
99.3 percent of the population is being supplied with electricity. It is calcu- 
lated that by 1987 the entire population will be supplied with electricity, even 
the most remote villages having only 15 to 20 residents. At present, a total of 
1,450 settlements in mountainous areas and on isolated islands do not have any 
electricity. 
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Finally, to reduce our dependence on petroleum, serious thought is being given 
to the idea of importing quantities of pit-coal for use in the generation of 
electric power. 


But how have we come to the point where we are getting close to being freed from 
the bogy of having to use petroleum for the generation of energy? Simply stated, 
in recent years there has been a complete and effective exploitation of our 
domestic sources. And initially this was the lignite about which so much has 
been written. At this moment, lignite is the chief source of energy in Greece. 
But now the sun as well is a source of energy. Greece is the only country in 
Europe which has a majority of days of sunshine. 


The most important project for making use of the sun which has been carried out 
is found at Agia Roumeli of Crete, where a 50-kilowatt self-regulating photovoltaic 
station is in operation. At Gavdos, the establishment of an “energy park" for 
solar and wind energy has begun already, with financial help from the EEC. 

All the projects which have been carried out and which are being done now to 
exploit the sun's rays are characterized as experimental for the present. These 
will generate significant amounts of electric power after the year 2000, and this 
power will be incorporated in the nationul supply grid. Experimental projects 

on solar energy are being conducted also at Kythnos. There, a "wind park" is 

in operation which consists of five units having a total power of 100 kilowatts. 
According to estimates, the prompt development is anticipated of wind-energy 
applications throughout the islands (the Ionian Islands, the Dodecanese, the 
Kyklades), where at present self-regulating diesel-fired electric power stations 
are in operation, and this development is expected also on the large islands 
(Crete, Rhodes). 


More specifically, in the next few years the establishment of wind units is 
expected as follows: In 1983, units having a power of 800 kilowatts, in 1984 units 
of 1,600 kilowatts, in 1986 units of 5,000 kilowatts, and in 1987 units of 

10,000 kilowatts. This is a total of 20,600 kilowatts for the units which will 

be established on the islands. 


However, the projects which have been carried out for the exploitation of geothermal 
energy are also important. That is, the energy which is stored in the earth. 


Explorations have been made at Nisyros, where the results were something more 
than astonishing. As has been revealed now, on this island enough electric power 
can be generated to meet all the needs of the Dodecanese. 


The drilling on Nisyros by a Hungarian firm began on 7 July 1982. The entire 
program received only 15-percent financing from the EEC, with the DEI paying 

the rest. The total drilling depth was 1,816 meters. At this depth, temperatures 
were so high that there was no thermometer strong enough to measure them. At a 
depth of 1,250 meters, the temperatures were measured and found to be 300 degrees 
Celsius. 


At Milos as well, the activities of the DEI in connection with geothermal energy 
have gone forward in an impressive although always low-key manner. In this area, 
the first experimental units with a power of between 1 and 3 megawatts will be 
installed soon. 


According to assessments by EEC experts, the geothermal potential of Greece is 
750 megawatts, and the geothermal fields of these islands will become the largest 


geothermal center in the world! 
12114 11 
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ENERGY ECONOMICS GREECE 


PRINOS CONTRACT WITH FOREIGN CONSORTIUM DENOUNCED 
Athens TA NEA in Greek 19 Oct 82 ppl, 6 
[Article by Pandelis Kapsis] 


[Text] Following disagreements which have arisen concerning the fixing of the 
purchase price for oil, the Aspropyrgou State Refineries have rejected their 
contract on purchasing petroleum from the consortium of foreign companies which 
are developing the Prinos deposit under the name "Northern Aegean Petroleum 
Company." 


According to the contract which was in effect up to now, prices were expected to 
go about $5 per barrel higher--something which would mean a loss to the Greek 
State on the order of $3.5 million per month! 


Overcharging 


At the same time, the Public Petroleum Corporation (DEP) found overcharges in 
the construction of the facilities on the order of $250 million which had been 
included in the original investment. 


It is characteristic that the final cost for these facilities was higher than 
the cost of the facilities in the North Sea, despite the fact that the Greek 
field is not as deep and is much closer to the coast. 


In a sense, these developments form the "precedent" for the recent attempt by 
the Northern Aegean Petroleum Company to “tiberate" to foreign countries some 
57,000 tons of petroleum without reporting it, in accordance with its obligations, 


to the Aspropyrgou State Refinery. 


It was learned that following tough negotiations at the beginning of the year 
(second quarter), the State Refineries had managed to get the purchase price of 
the petroleum reduced from the $33.8 per barrel which the contract signed by 
the ND was providing, to $27.5--something which meant a gain for the State on 

a monthly basis on the order of 2.5 billion drachmas. 


Rejection of the Contract 


Following this, the refineries made a move to rescind this contract, which they 
characterize as colonialist in nature. They did this on 24 September, with this 
action being retroactive to May. They then moved to sign a new contract based 
on a price of $27.5--a price which, it should be noted, had been accepted by the 


foreign company. 
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In the course of this action on the contract, the company had the right to export 
petroleum to foreign countries, but only after first reporting in writing the final 
price to the Greek State. The latter has the right to purchase the petroleum 

at the same price if i+ wishes, otherwise the exporting will proceed in a normal 
fashion. 


Despite this, the compa managed to export 57,000 tons of oil without giving 

any final price. It was able to do this because of a decision by the court in 
Kavala, which permits this exporting for the purpose of avoiding any interruption 
in the pumping of the petroleum and any danger of explosions. But it is well 
known that such operations stop at fixed time intervals for the purpose of 
maintenance of the facilities, without of course this causing any danger of 
explosions! At the same time, the court ordered the company to sign a letter of 
guarantee amounting to $2 million, but without stipulating those terms whose 
violation would compel the company to pay this sum to the refineries. 


Thus the State is in danger of losing significant sums of money because of having 
to purchase oil abroad. But the most important thing is that with the exporting 
of this cargo the foreign company is gaining time, so that it can "drag out" 

the negotiations for fixing the new price for quite a long time, with incalculable 
financial losses for the State. 


Following these developments, it seems that the government authorities are moving 
toward the reexamination in toto of this company's status ~n Greece, and toward 
a reducing of its scandalous privileges. 


Indicative of this, it is being said that: 


- The Greek State (refineries) is obliged now to pay for all its petroleum in 
foreign exchange, something which is unprecedented for any country in the world 
which is a producer of petroleum. 


- The price fixed by the contract--which has now been rejected--is higher than 
the price at which oil can be sold on the international market. This fact also 
explains why the company was unable to give a final export price for the recent 
cargo of 57,000 tons of oil. 


- Finally, the income to the State from the sale of the oil (taxes, and so forth) 


come to 19 percent, whereas internationally the corresponding percentages are 
on the order of 70 percent. 


12114 
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FNERGY ECONOMICS TURKEY 


SAHLAN INTERVIEWED ON ELECTRICITY-RELATED INDUSTRY 
Istanbul DUNYA in Turkish 11 Oct 82 p 7 


[Interview with Mehmet Saylan, board vice chairman and production director of 
Sahlan Industry and Aegean Electric Industry and Trade Corporation, by Turan 
Karasu; date and place not specified] 


[Text] Mehmet Sahlan 


Born in 1926 in Balikesir. Attended primary and middle school 
there, then went to the Machinery Department of the Vocational 
High School. He later attended the Istanbul Men's Lycee and 
studied at the Engineering Department of Robert College. Mehmet 
Sahlan began his business life at his father's side at age 8. 
After completing his education, he became head of the Sahlan 
factory which began mass production in 1952. Mehmet Sahlan is 
now vice chairman of the boards of directors and production man- 
ager of Sahlan Industry and Trade Corporation and Aegean 
Electric Industry and Trade Corporation. He is married and has 
two children. 


[Question] Mr Sahlan, would you give us some "background" on electrical equip- 
ment? 


[Answer] It was a problem even to find appropriate pliers and screwdrivers on 

the market 30 years ago. Electrical equipment was imported for the most part. 
Locally-made products were shoddy and useless. However, I would like to add 
immediately here that our equipment was in proportion to the prevalence of elec- 
tricity. Because electricity in Turkey was not as developed and widespread in 
those days as it is now, there was not so much need or demand for things electric. 
The need and demand for electrical equipment increased when electricity production 
. increased in Turkey as the result of building power plants and electrification 
efforts. Of course, one must not ignore developing technology in this context 
either. 


[Question] Under what conditions and how did you begin in this business? 
[Answer] The electrical equipment business was my father's. But we used to do 


studio-type production with 35 people. We switched the production we first 
started in 1952 to assembly lines at Rami in 1962. Now we are producing 41 kinds 
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of equipment at this factory, mainly electric heating devices. We have just 
started up a subsidiary producing resistance tube and thermostats. I can say 

that we now have only a 40-percent share of the domestic market in our sector 
where we had 80 percent a few years ago. The major reason for this difference is 
that we could not meet the growing market demand, and the reason for that was the’ 
labor problems experienced several years ago. It was the kind of thing where we 
had to fight to keep the factory from being occupied, never mind raising pro- 
duction. 


[Question] I would like to ask immediately here, Mr Sahlan, since your competi- 
tion is increasing, at what points are the competitive elements concentrating? 


[Answer] We put quality before everything. And this is where control comes into 
play. We have applied many times to join the Turkish Institute of Standards [TSE] 
but it has been impossible for various reasons. If I may give an example, the 
glass we use in our electric ovens should withstand temperatures up to 300 degrees 
[572F] according to the TSE. We get the glass we use in our ovens from the 
Cayirova Glass Factory, but the glass we get here withstands heat up to 

250 degrees [482F] and shatters if we raise the internal oven heat to 300 degrees. 
We cannot comply with TSE requirements under these circumstances. However, ,we are 
not responsible for this. When we ask the glass factory for the required heat- 
resistant glass, the answer we get is, "We cannot make it." I believe that the 
TSE needs to apply true-to-life standards here. After all, food does cook at 

250 degrees in the ovens we produce. 


[Question] Doesn't TSE have any compulsory powers over your production? 


[Answer] None at all at present. But we favor this kind of compulsion. TSE 
standards ought to be compulsory for products this closely related to health and 
energy comsumption. If there were such a requirement, our country would be pro- 
ducing goods up to European standards. TSE ought to conduct quality control. A 
law was recently passed on requiring a TSE stamp on health-related products. 

This law should go into effect as soon as possible. However, I would like to say 
honestly that TSE cannot do all the supervision and quality control necessary. 

We do not actually know who would do the quality control and supervision. 


[Question] What are your production problems, Mr Mehmet? 


[Answer] First there is the problem of finding quality materials. The materials 
you find on the market are not up to standard. We are hampered in this regard as 
a company using largely local materials. We import 5 percent of our materials. 
We could buy sheet metal, our basic material, from Eregli, but the Eregli factory 
does not make sheet metal in the size we need. We are forced to buy it on the 
market, but then the price is very high. Importation of .40 and 1 millimeter 
sheet metal was recently deregulated until the end of December. But we do not 
have enough time to arrange this import. 


[Question] What is your export status? 
[Answer] We have been exporting sporadically since the 1970's. Actually, we are 


not a sector structurally oriented to exportation. We were exporting to Beirut 
in particular until 3 years ago, but then we stopped because economic stability 
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was disrupted when war broke out in the Middle East. We will start again when the 
war is over. But let me say this here, I personally do not believe that today's 
exports, especially those going to the Middle East, are very good. Turkey needs 
lasting exports with market staying power, not these superficial, temporary 
exports. And I may say also that, quite the reverse of what I was just talking 
about, it is the ongoing war in the Middle East that is boosting our exports. So 
what happens when the war ends? Our biggest competitors on the foreign markets 
today are Hong Kong, Taiwan and Italy. It is impossible for us to compete with 
these nations on prices, because we have an unfavorable cost difference. Labor 

in these countries is very cheap and they are more technologically advanced. I 
would like to give you an example here. We tried to do some exporting to the 
Soviet Union years ago. They wanted 380,000 irons as per samples we had sent, but 
we had to turn down the order because we could not produce that many in the time 
desired. Now we want to try this market again, because our production status was 
not strong enough to meet that kind of demand at that time. 


[Question] Are you working, or making new investments, to avoid such a situation 
again? 


[Answer] Yes, we do have such an investment. We have a 10,000 square-meter fac- 
tory space in the organized industrial park to be built in Umraniye Dudullu. The 
municipality will begin the infrastructure work here in the next few days. When 
that is completed, we will build a factory with a 5,000 square-meter enclosed 
area and begin the production of electrothermal appliances. 


[Question] Mr Sahlan, demand for the goods you produce has declined, especially 
in the past few years, because of electricity rationing and restrictions on 
energy consumption. The governor of one province even banned electric stoves. 
Is this still going on today? 


[Answer] Mr Karasu, electricity today is a kind of energy that pervades every 
aspect of life. And electrical appliances enjoy high demand because they are 
convenient and they are clean. This is why these kinds of bans and restrictions 
do not overly affect us. It is hard to give up things we have become accustomed 
to in our society. Actually, if you look at the heart of the matter, it would 
make more sense to increase energy sources instead of restricting needed items 
like this. Besides this, electrical items are being sold made from cheap, low- 
quality raw materials. ‘This isboth harmful to health and wastes energy. Something 
that could be done is to prohibit the sale of them through effective oversight. 
Even we cannot compete with them because they have low prices since they use 
cheap raw materials. Since prices play a large role in sales, these types of 
firms seem more profitable and, what's worse, are hurting us. These types of 
firms are essentially the ones still doing studio-type work. 

[Question] Measures taken in the past such as a "tight money policy," such as 
"savings incentives" had created a virtual depression on the market. Did this 
affect you? 


[Answer] Yes, this is an important point. We had a slump like all the other 
sectors. But this was necessary in my opinion. These decisions and the 24 Jan- 
uary decisions were necessary not just in the short term but for a solution in 
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the long term, for a sound economy. I do not think there will be any further 
change in economic policy from now on. I would like to add also that there is 
some slight momentum on the market today. 


[Question] You cited labor problems as the cause of slowed production and the 
inability to meet demand in the past. What kind of problems are you having today? 


[Answer] We have 135 employees at present. But we are reluctant to hire more 
workers to raise production. Now the reason for that is the lay-off ban which 
makes it difficult for us to take such an action. Skilled workers are very 
important in our business. What could I do with a worker employed now but who 
could not contribute adequately to production? This decision must be moderated 
for us to be more productive and increase our contribution to the econony. I 
would like to mention something else in this context. The exchange rate differ- 
ences are a great harm to us. [| think this is true for all importers. We would 
hope this problem would be resolved as soon as possible. | 


[Question] Mr Mehmet Sahlan, what would you say about the future of your sector? 


[Answer] I think the electrical equipment market will level out better in the 
future. The main reasons for this are that demand is growing every day and the 
means of comfort and convenience pervade society. In addition, the efforts to 
produce electricity in Turkey will have an impact. But, in this context, we 
manufacturers must become able to make up our deficiencies and respond to demand 
with better products. The first thing we have to do is strengthen our technolog- 
ical weaknesses. We are stressing innovations in marketing. We are using good 
organization to do this to go directly tc the consumer. So we are not just 
producing at random, but using the method of producing what the consumer wants, 
responding to demand. We have also been working on this with the Faculty of 
Business Management. One must realize now that the consumer is aware and seeks 
quality merchandise. 
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ECONOMIC DENMARK 


GOVERNMENT PASSES AUSTERITY LAW IN FACE OF DEMONSTRATIONS 
Wage Freeze in Effect Immediately 

Copenhagen BERLINGSKE TIDENDE in Danish 17 Oct 82 p 7 

[Article by Michael Ehrenreich and Lisbeth Knudsen ] 


[Text] The effect of the government's new law. Cost of 
living adjustment stopped until January 1985. Wage price 
adjustment canceled. 


A wage freeze in effect since Tuesday of last week is now a reality. 
According to the government's wage measures, which were passed yesterday in 
the Folketing, neither wage agreements, wage fixing nor wage increases will 
be allowed during the period from 5 October to 1 March 1983. The minister 
of labor can extend the wage freeze to 1 April 1983 if labor negotiations 
are not finished by 1 March. 


Along with the wage freeze, the cost of living adjustment will be suspended 
beginning with the January 1983 price index; this will stay in effect through 
the adjusted price index for January 1985. 


It is emphasized in the government measures that during the wage freeze 
period, piecework, bonus systems or similar wage systems cannot be introduced 
on wages which were paid by the hour on 5 October this year. 


Daily Allowance 


The government's proposal to lower the daily allowance from 90 percent 
coverage to 80 percent did not pass. The coverage percentage remains at 

90 percent but instead all automatic adjustments are left out. This applies 
both to cost of living adjustments and wage adjustments. Instead, a 
readjustment of tue basis for calculations was introduced. This readjustment 
will take place twice a year in both 1983 and 1984. Both the wage earners’ 
contribution and the employers' contribution for the unemployment insurance 
are being increased by the new amendment. 


Qualifying Period for Benefits 
The sick leave pay coverage remains at 90 percent just as the daily allowance, 


so that all automatic adjustments disappear and are replaced by definite 
semiannual kroner adjustments. A one-day waiting period to quality for 
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benefits was introduced. This means that the wage earner himself must pay 
for the first day of illness unless it involves an illness as a result of 

an occupational injury or justifiable absence allowed by contract in connec- 
tion with a child's illness. 


The period for which employers must pay sick leave pay to their employees 
will be extended from 8 weeks to 13 weeks. The new one-day waiting period - 
will take et‘ect 1 April 1983. 


Pensions 


Effective from 1 January 1984, the retirement pension for persons 67 to 69 
years of age, who have an earned income over a certain amount beyond the 
retirement pension, will be subject to wage index adjustments. This was 
passed in the Folketing by a great majority. On 1 July 1983, the right to 
compensation for waiting periods will be abolished in order to eliminate 
pensions. Pensions will be subject to wage index adjustment if the earned 
wages exceed 44,000 kroner. For every 100 kroner the wages exceed this 
amount, an amount of 60 kroner will be subtracted from the pension. The 
current adjustment of the social pensions in accordance with the price trend 
will remain. 


As the basis for the measures in the cost of living adjustment and the wage 
compensation adjustment, the automatic adjustments will also be revoked from 
a series of social laws. This applies to the law on social income, the 

law on public insurance and the law on occupational insurance. 


Pro.it Curbing 


As of 5 October and in connection with the wage measure there is also in 
effect a curb on profit, dividends, bonuses and compensations. This curbing 
is in effect through February, but the minister of industry can extend it to 
1 April 1983, so that is may last as long as the wage freeze. At the last 
minute, state-owned companies were exempted from the profit curbing, so that 
state and local rates can be raised during the period. 


Tax Percentage 


The tax law fixed personal tax deductions for state and local taxes at 
19,200 kroner in 1983 (now: 17,400 kroner). The deduction for single 
pensioners will be 38,300 kroner (now: 34,800 kroner) and the deduction 
for married pensioners will be 20,900 kroner (now: 19,00 kroner). 


The tax reduction of 245,70 kroner a year or 67 ore per day, agreed on by 
the government parties, the Progress Party and the Radicals, raises the base 
deduction to 20,000 kroner=-but only for state income tax. On account of 
the new tax deduction cards, an average fixed amount of 19,200 kroner will 
be valid for both state and local taxes. 


Tax scale levels for 1983 are determined thus: first level, up to 103,200 


kroner: second level, up to 172,000 kroner, and third level starts at 
172,000 kroner. 
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The tax percentage points of the levy remain unchanged at 90 percent but the 
tax ceiling will be raised from 70 percent to 73 percent. This means that 
the tax ceiling in 1983 will affect 34 municipalities. The tax ceiling is 
the regulation which will ensure that no tax payer will pay more than 73 
percent total in taxes on the last earned kroner. 


The lowest amount tax for capital gains in 1983 is 1,158,900 kroner. 
Tax Cuts 


Finally, the government promises tax cuts of a total of 2,350 billion kroner 
in 1983 if the outcome of the contract negotiations remain within the 
government's political revenue frame of 4 percent in wage increases. The 
tax cuts will be implemented as soon as possible after the conclusion of 

the contract negotiations. It has not been decided whether the tax cuts 
will be implemented as a general incre~se of the minimum deduction. In the 
comments on the tax imposition law, the government reserves the right to 
employ other means. 


Irrespective of the outcome of the contract negotiations, the government will 
propose a general maximum deduction for the fiscal year 1984 which will be 
1,000 kroner higher than the minimum deduction for 1983. 


Wave of Strikes Challenges Schluter 
Copenhagen BERLINGSKE TIDENDE in Danish 17 Oct 82 p 8 
[Article by Bjorn Christensen] 


[Excerpt] The last weeks' work stoppage in both the private and public 
sectors has not only been costly for the community but also leaves a con- 
siderable bill for those directly involved in the strikes. Nobody can settle 
the exact bill with the community but the public employers are ready with 

the bill for their people. 


At the end of the week it was still unclear how many in the public sector 
have gone on strike. The County Council Union reported that only a few 
hundred persons had participated in the contract dispute work stoppage. In 
some hospitals, only a few orderlies participated in the work stoppage; 
some educators in the public institutions and a slightly higher number of 
high school teachers within the educational system. 


Allan Nielson, department chief of the Federation of Municipalities, reported 
that, according to current available information, day care centers in 10 
municipalities had been closed for a day during the week. Also, there were 
reports of work stoppage in the schools. The Ministry of Education, which 
primarily takes care of that area, reported that only a few thousand teachers 
out of a total of 50,000 to 60,000 had participated in a work stoppage 
during the week. 
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Within the various types of public work places the opinion on the character 
of the protests have obviously been quite divided. In many schools, the free 
periods have been used to approve a statement against the government after 
which teaching continues. In other places, "spontaneous" work stoppages 

were called the day before, after which the parents kept their children at 
home. In a West Sjaelland municipality the mayor and the chairman of the 
Social Welfare Committee called the directors of the day care centers to a 
meeting and warned them that a strike might lead to dismissal, after which 
the protest was limited to an open letter against the cutback. 


Fine for Civil Servants 


Civil servants who have been involved in work stoppages can expect to be 
called for a disciplinary court. The way that works is that the state 
submits a list of names, along with a prosecution, to the disciplinary court, 
for example the names of all teachers who have disrupted teaching. The case 
will be against the organization in question, but a possible fine may be 
imposed on the particular member who has been on strike. 


The disciplinary courts cannot fine an organization for participating in work 
stoppages. In an original draft of the law concerning the rights of the 
civil servants, it was proposed that the organizations could be fined in the 
same way that the Labor Court can fine organizations if the employee is a 
contractor. 


The special "courts" that were established by law in June 1981, are the 
result of the changed position of civil servants with regard to prosecutions. 
During wage negotiations, certain civil servant groups have wanted to 
negotiate a prosecution right, but that has been rejected by the public 
employers. 


What prompted the ideas of getting a civil servants' court was the large 
demonstration of 15 March 1979 when civil servants protested Anker Jorgengen's 
government. Both civil servants and contractors participated, and in a 
government circular both state and municipal employers were instructed that 
all demonstrators would receive a cut in salary and, moreover, civil servants 
would receive a charge or a reprimand. 


A year and a half later it was discovered that the tax minister at the time, 
Karl Hjortnaes, hid not conformed to the instructions, and the government 
waived the prosecution of the government employees. Those who had suffered 

a cut in salary were reimbursed. The municipalities and the county councils 
adhered to the sanctions but there were particular problems regarding the 
teachers, as they are government employees. The Ministry of Education 
ordered the municipalities to follow the state's soft line for the primary 
school employees while the Federation of Municipalities asked the municipali- 
ties to adhere to the sanctions. 
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Even Socialists Concede Necessity 
Copenhagen BERLINGSKE TIDENDE in Danish 17 Oct 82 p 12 
(Editorial: "The Difficult Start"] 


[Text] The government had a difficult start, but no more difficult than was 
to be expected. The sudden change from a Social Democratic government, which 
depended on the Socialist People's Party, to a liberal government with support 
from the right, was bound to cause some dramatic events. Externally it has 
been expressed through extensive demonstrations and internally by the show- 
down in the Progress Party. It will have no effect that thousands will 
continue to gather under the protest banners, which will hardly make the 
Social Democrats too happy. It can hardly be avoided that this will have 
more far-reaching consequences if a rift between Mogens Glistrup and his 
party becomes unavoidable. 


From its formation, the government has faced the fact that situations might 
arise which may threaten its existence. Every minority government must 
assume that. The past weeks’ confusion ended, however, with the Folketing 
passing the wage reform policy, which not only has given the government the 
hoped for foundation, but has also given it time to work out a long term 
policy which will bring about changes in the economic development. In the 
prime minister's opening speech, it was emphasized that the government will 
submit a proposal for the promotion of investments, as soon as the basic 
revenue and finance policy resolutions have been met. The government must 
be able to submit this program quickly, so that its collective policies can 
be the foundation on which a majority policy can be based. 


From the first day of the government its strength has been the law of severe 
necessity. The Social Democrats voted against the suspension of cost of 
living adjustments, which they themselves had not been able to put through, 
although they clearly realized its need. This will be the story on a series 
of resolutions the Folketing will decide on in the coming months; namely, 
the majority will recognize that there is no blinking at facts everybody can 
see. As during the last week, the government must in the future maintain 
an unshakable will, in order to do what is necessary and to respect the 
narrow frame within which concessions to others are to be found. If the 
government does not do that, this will end in a chaotic employment situation 
which its Social Democratic predecessor brought on itself and which led to 
its resignation. But the new governmant--and the parties behind it--can in 
advance be quite certain that it will have a majority in the Folketing, as 
long as it acts decisively and quickly. 


The last years have been so dramatic that the nation wants a government and 
a parliament which does the right thing and is able to agree on the right 
measures. The current government has better possibilities than any other 
to live up to those expectations. 
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Government, Economists Disagree on Forecast 
Copenhagen BERLINGSKE TIDENDE in Danish 23 Oct 82 p 3 


[Article by Ib Christiansen: "The Finance Minister on the Report of the 
Chairman of the Economic Council: Worthless"] 


[Text] The government and the economists differ significantly about the 
effect of the revenue policy and the public savings. The opinion of the two 
parties about the positive effects is so vastly different that yesterday 
almost ended in a declaration of war. This happened when the Minister of 
Finance Henning Christophersen strongly opposed a new, and up to now secretly 
kept, report from the economists. 


This report shows that the number of unemployed will increase by 19,000 

next year and by a total of 58,000 in 1985. Not until 1990 will there be a 
balance in Denmark's foreign trade and the state's operating budget. The 
unemployment will have been reduced by 49,000 by then in relation to what it 
is now. 


Christophersen describes the report as being worthless, because, in his 
opinion, it does not take into consideration the favorable effects of the 
falling interest rates and the planned initiative which will increase the 
investments. "The leadership assumes that we will sit idle for the next 
three years, but that is utter nonsense," said the minister yesterday. 


Minister of Economic Affairs Andersen indicated yesterday that by the 
forecast the Economic Council misleads more than guides the public. He 
finds it useless to project 8 years ahead as that is far too uncertain. 


Another point of criticism against the economists’ report is that the develor- 
ment under the new government is compared with what would happen if no 
measures are taken. It is pointed out that the development under the new 
government should be compared with what would have happened under the 

previous government. 


Chief Economist Hans Zeuthen, who is the chairman of the Board of the Economic 
Council, dismisses the criticism: 


"The fact is that by the end of the eighties we expect interest rates to be 
at a level that is the same as abroad. The interest rates cannot be expected 
to drop any lower than that, as long as we do not have a surplus in balance 
of payments. 


"Our calculations show with alarming clarity that even if the government is 
successful with the revenue policy and keeps the wage increase 3 percent 
under the foreign increases, unemployment will be considerable. 


"This is attributable to the fact that revenue policy is combined with the 
savings, so that the growth in the private sector will be all the stronger. 
According to our opinion, any further and strong improvement in the competi- 
tive field would be a definite help." 
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Zeuthen admits that the report does not take up-coming initiative into 
consideration but can, however, envision that such changes will take place. 
"It is our task to call attention to the fact that it is a difficult process 
which the government is facing." says the chief economist. 


Grass-Roots Movement Backs Austerity Moves 
Copenhagen BERLINGSKE TIDENDE in Danish 27 Oct 82 p 8 
[Article by Poul A. Jorgensen] 


[Excerpt] For 5 days in a row Poul A. Jorgensen's 
telephone line was blocked. That was the visible 
sign that the grassroots movement is in a state of 
explosive growth. SUPPORT DENMARK is on its way to 
become a large-scale issue. This is a report on how 
this growth has progressed so far. 


THE PEOPLE'S REACTION SUPPORT DENMARK was launched Tuesday 19 October. At 
the request of the editorial office, a short overview of its progress up to 
now will be given; also a few further reflections on the peculiar phenomenon 
it has already become. 


When the four-party government came to power and had presented itself, it 
felt like a release. New faces; new methods; new approach to things; a new 
voice! An air of optimism flowed over a large portion of the population. 


Then came the speech from the throne. Blood sweat and tears. But people 
sensed honesty and optimism took hold. 


Now, however, the counterattack was launched: Armed to the hilt and with 
lapel buttons, the radio and television concentrated on ruining all the 
optimistic balloons that had been blown up during the past weeks. The bias 
was total. If there had been a night frost, the government would probably 
have been blamed for that also. 


Here in this hour we were overcome by powerless indignation, and we, I and 
my wife, decided to defy all realities and launch a nationwide petition 
campaign for the benefit of the government and the majority of the Folketing. 


Thanks to backing from large portions of the press, the launching went weli, 
and today, Saturday, we can look back on the following preliminary progress: 


For 5 days in a row the telephone has rung every day from approximately 7:15 
a.em. to 22:00 p.m. and close to 800 persons from all parts of the country 

have called in and asked for petition lists, one, two, four, ten or 40. In 
addition, there are about 200 letters with the same requests; 4,500 lists have 
now been sent all over the country with the possibility (!) of being returned 
with about 225,000 signatures to the following wording: 


"We undersigned citizens of the Danish community support the government's 

and the Folketing's efforts of bringing the country back on its feet again. 

We recognize that it is necessary that both we and the community must tighten 
our belts, and we declare ourselves prepared to offer the necessary sacrifices. 
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"We request--in view of the country's extremely difficult situation--that 
the government, the Folketing and organizations put special interests aside 
and gather their forces to promote the need of the whole community." 


The economic sacrifices have been stupendous: In cash, checks and in the 
special postal check account that was opened, there is a total of almost 
28,000 kroner. Twenty kroner from a chauffeur in Danfoss; 50 kroner from a 
retired pensioner; 100 kroner from a forest worker from around Grinsted; 

100 kroner from a cleaning woman ("I work every day from 5 a.m. to 8 a.m."); 
various contributions of 1,000 kroner from businesses and 600 kroner from 
"a group of like-minded citizens in Sonderborg." 


But here enters a factor which has surprised us more than the money. The 


spontaneous enthusiasm; the gratitude; the commitment to the cause; the show 
of enterprise and the relief of being allowed to be heard. 
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ECONOMIC DENMARK /GREENLAND 


GREENLAND GOVERNMENT CONCERNED OVER DANISH, KGL EC DECISIONS 
Greenlander MP Protests Wage Freeze 
Godthaab GRONLANDSPOSTEN in Danish 6 Oct 82 p 6 


[Text | Preben Lange said during the opening de- 
bate of Folketing that the government's plan to 
freeze wages and eliminate cost-of-living adjust- 
ments was contrary to the legal basis of Greenland 
home rule. 


The day after Greenland Affairs Minister Tom Hoyem presented his Greenland 
bill that included limiting wage increases and changing cost-of-living 
adjustments, among other things, and before the bill had come up for de- 
bate in the Greenland parliament, Preben Lange clearly rejected the pro- 
posal during the opening debate of the Danish Folketing, saying: 


"I must point out to the government that on this point it is approaching 
the limit of what is compatible with the legislation on Greenland home 
rule, according to which labor market questions are transferred to local 
jurisdiction. In addition, wage and hiring matters have become the affair 
of all public employees--in other words, the state, the home rule govern- 
ment and the municipalities--who must work jointly and in consultation with 
the organizations concerned to arrive at a wage policy for Greenland." 


He then pointed out that while inflation is currently around 9 percent in 
Denmark, the Greenland inflation rate is 12.2 percent, a difference of 
around 3 percent. It is obvious that implementing the government propo- 
sals in this area would have serious consequences for the Greenland Labor 
market and that it would be directly irresponsible to do so, concluded 
Preben Lange, who clearly rejected the bill, pointing out that Greenland's 
official stand--on this question too--is expressed by the local government. 


"Against this background, I would like to strongly urge the Danish govern- 
ment to await the stand to be taken by the parliament and government of 
Greenland on the proposal before having substantive discussions on the 
bill in Folketing and in committee," said Preben Lange. 
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Widespread Strike Over Folketing Bill 
Godthaab GRONLANDSPOSTEN in Danish 6 Oct 82 p 25 


[Text | Wage earners all along the coast protested 
against the Danish government's income policy. 


Businesses closed, school students got an unexpected holiday, taxis 

stopped running, bars locked their doors and KNR [Greenland Broadcasting | 
had to interrupt programs once again when thousands of wage earners 

stopped work last Monday and Wednesday in protest against the wage policies 
of the Danish government. 


Even the Greenland parliament was shut down on Monday, although it was 
not exactly a voluntary action. The reason was that KNR technicians also 
walked off the job, so the parliamentary discussions could not be broad- 
cast as planned. 


The issue that led to the work stoppages was on the agenda for that day, 
Monday, 11 October. But it was not until Tuesday that Landsting was able 
to discuss the Danish government's proposal to freeze wages until April 
1983 and eliminate automatic cost-of-living adjustments until April 1985. 


The position of Landsting was clear. Both Atassut [moderate, pro-Denmark 
party | and Siumut [ socialist, radical home-rule party | opposed the inter- 
vention, in part because inflation in Greenland is higher than in Denmark 
and because cancelling the cost-of-living adjustments would be socially 
unjust, hitting hardest at those receiving the lowest wages. 


Even so, government chairman Jonathan Motzfeldt urged the many protesting 
wage earners in Greenland "in a strong and friendly way" to resume work 
immediately, Among other things, he pointed out that the work stoppage 
also paralyzed the radio, so that the debate on the Danish government's 
income policy could be heard "only by a few privileged people." 


"One can reasonably ask if this is an appropriate way to react," said the 
government chairman, 


In spite of this the work stoppages resumed on Wednesday and reached an 
extent that could be called a general strike. SIK [Greenland Workers' 
Union] chairman Jens Lyberth had asked for a guarantee from the minister 
of Greenland affairs that Greenland would be kept out of the government's 
income policy bill. It would mean a real wage decline of up to 40 per- 
cent for wage earners in Greenland, he said. 


When the guarantee was not made, the roughly 7,000 members of SIK quit 
work, as promised. Only hospitals, old age homes, fire departments, elec- 
tric power plants and fish factories with large supplies of raw materials 
were spared from the labor conflict. 
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Many other groups of workers--teachers, shop and office employees, edu- 
cators, technicians and others--followed suit. 


In most larger towns there were demonstrations as well. In Nuuk, no 
fewer than 800 people gathered and carried their demonstration from one 
job site to another in order to involve as many people as possible in the 
strike, 





This later led to a protest from the Society of Tradesmen in Greenland 
(FANG), which criticized SIK for not having the demonstration under con- 
trol, 


"We find it quite deplorable that both members and nonmembers of SIK 
forced their way into private business areas and put pressure on person- 
nel and proprietors to shut their businesses to the obvious inconvenience 
of consumers in Nuuk," a press release from FANG stated. 


New Taxes to Cover Monopoly's Deficit 
Godthaab GRONLANDSPOSTEN in Danish 6 Oct 82 p 23 


[Text ] THE KGH [Royal Greenland Trading Company | 
deficit is to be covered by higher beer and tobacco 
prices. Price increases of 8.5 percent will provide 
12 million kroner by the end of the year and the de- 
ficit is "only" 65 million kroner. 


When this edition of AG [ GRONLANDSPOSTEN ] hits the street, the prices of 
beer, alcohol and tobacco will have risen 8.5 percent. This extra "tax 
on harmful substances," which is not really a tax at all but an ordinary 
price increase, should cover 12 million kroner of the enormous deficit 
that suddenly popped up in KGH accounts for this year. 


Greenland Affairs Minister Tom Hoyem will ask the Finance Committee to 
cover 46 million kroner of the deficit and thus Greenland's share for 
1982 will be the approximately 12 million kroner mentioned above. 


Since the deficit turned out to be 65 million in a more detailed audit-- 
and not 80 million, as first assumed--this leaves 7 million. Greenland 
must also pay these 7 million, but not until 1983 and at a press confer- 
ence in connection with the minister's weekend visit to Nuuk, both the 
minister and national government head Jonathan Motzfeldt agreed that the 
money would be taken from areas “where it would not hurt." 


Smaller Than Feared 
It was partly an adjustment of KGH accounts to conform to the current 


rate of the dollar that brought the deficit down to 65 million kroner. 
It was originally reported that the deficit was as high as 80 million. 
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"We have acknowledged that mutual obligations are involved and of course 
the government agrees that Greenland must help pay for the deficit," said 
government chairman Jonathan Motzfeldt after he and the minister discussed 
the KGH situation. 


Consequences 


The consequences of the unexpected deficit--the original budget allowed | 
for 65 million, but in reality it was 140 million--will include a thorough 
scrutiny of KGH management. 


The Greenland Affairs Ministry has applied initially to the National Audit 
Agency, but it has been said that a private auditing firm might be called 
in to analyze the leadership structure. 


Reasons 


Greenland Affairs Minister Tom Hoyem and government chairman Jonathan 
Motzfeldt also gave some indication of the reasons for the big deficit at 
a press conference last Saturday. 


About half of the problem is due to insufficient supplies of raw materials 
and that in turn is due to the harsh icy winter weather. 


The remainder of the deficit stems from rising wages, primarily in Green- 
land. "In the SIK sector alone there have been wage increases of 32 per- 
cent within the last 14 months," said the Greenland affairs minister. 


Minister Denies Rumor of Layoffs 
Copenhagen BERLINGSKE TIDENDE in Denish 3 Nov 82 p 4 


[Text ] The extraordinarily large deficit for the Royal Greenland Trading 
Company in 1982 will not lead to layoffs among the approximately 600 KGH 
employees. Greenland Affairs Minister Tom Hoyem made that promise when 
he visited the KGH division in Aalborg yesterday. During the visit, Tom 
Hoyem called for rationalization of activities and providing the authori- 
ties with information about the reasons for decisions in the transport 
sector that are difficult to understand. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


LITTLE CHANGE SEEN IN NEW GOVERNMENT'S ECONOMIC POLICY 
Zurich NEVE ZUERCHER ZEITUNG in German 8 Oct 82 p 16 


[Article by Hm: "With Count Lambsdorff a Return to Ludwig Erhard? Economic 
Policy Between New Beginning and Election Campaign"] 


[Text] Bonn, Oct--The new Kohl government has begun the first days of its 
term of office with a healthy measure of realism. Although there is a great 
deal of talk about new beginnings, expectations are subdued. This is, first, 
the result of the gloomy economic prospects, for all signs indicate that 

the economy will not overcome the stagnation until next year at the earliest. 
Second, the new coalition partners have had to learn in the last few weeks 
that no tricks in the world can guarantee simultaneously that levies and 

tax revenues will remain constant, that state finances will be consolidated 
and that an intermediate-range economic program will take place. Priorities 
must therefore be established, and last week's coalition agreement is a first 
attempt to do so. From the reactions--rather uniform rejection by the opposi- 
tion and the unions, benevolent comments in the economic sector--it might 

be possible to conclude that the step was in the right direction, insofar 

as building confidence in the economy and--based on that--increased employ- 
ment opportunities can be regarded as a sensible goal. To be sure, the Kohl 
cabinet does not even have the famous 100 days' grace period, because 6 March 
1983--the date of the moved-up and prmosed new elections--hovers like the 
sword of Damocles over Bonn. If at that time the FDP were to leave the Bundestag 
and the government, which is quite possible, the present new start could 

come to an abrupt end it, in view of this uncertainty, anything at all were 
to come of the new beginning. 


Brakes on Growth Jammed 


The facts still look unfavorable for Bonn. By the end of the year the number 
of company bankruptcies--conservatively estimated--wilo have exceeded the 
13,000 mark, after last year's 8,500 (another postwar record). Unemployment-- 
seasonally adjusted over 2 million in September already--is likely to con- 
tinue to increase into the spring of next year. Of 14,000 companies recent]. 
questioned by the German Industrial and Trade Association (DIHT), more than 
one-third fear a continued worsening of the situation. On balance, the expec- 
tations are oriented toward stagnation on a low level. The reason for this 

is the deteriorated export economy. Machine and plant builders anticipate 
cutbacks in production next year due to the shrinking number of incoming 
orders. However, in the opinion of the DIHT the risks which remain in the 
domestic economic development are contributing to the lagging foreign trade. 
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As was recently determined in a study by Commerzbank, the "brakes on growth" 
in Germany are still being applied. Profit margins are likely to shrink 
again this year. Negative signals have already been received from the major 
chemical industries. In addition, the mortgage payments of the past, such 

as the numerous administrative and sociopolitical investment restrictions, 
weigh heavily on the economy. The answer to the question of which direction 
the economic policy should take and, above all, on what time scale the present 
investment lull can be overcome, will have to be distilled out from the reports 
to be submitted this month by the expert commission and the five research 
institutes. No matter how the prognoses my turn out in detail, no one any 
longer expects a return to the growth of the golden sixties (5 percent) or 
even the period of 1976-1980 (2.5 percent). Even on the assumption that 

some framework conditions will improve over the next 3 to 4 years and that 

no serious world economic or political disturbances will occur, Commerzbank 
expects a real economic growth of less than 2.5 percent for a medium-range 
period. 


Unprepared Union 


The government itself still seems to lack bright ideas, however. The economy 
can scarcely be enticed out of its wait-and-see attitude solely by means 

of "spiritual and moral alternatives" and by "bringing the me into the us," 
according to similar expressions by the newly elected chancellor. It must 

be noted with a certain amount of disappointment, that no concrete alternatives 
to the government policies in effect up to now matured in the union parties 
during the long years in opposition. To be sure, there is also no reason 

to reverse course in the area of economic policy, according to Minister of 
Economics Count Lambsdorff, who is returing to office. Mistakes were certainly 
made in the past years, he says, but not a great deal of wrong was done. 

Some things which the FDP would have liked to have carried out had to be 
omitted out of coalition-political considerations, according to the minister. 

This may now become somewhat easire, and with Gerhard Stoltenberg, who has 
proven himself in union matters, occupying the Finance Ministry, chances 

for a consistent economic and financial policy are greater. 


Run Without Jump 


The l-percent increase in VAT to 14 percent, investment incentives for apart- 
ment construction and cutbacks in the social area undoubtedly lead in the 
right direction. Furthermore, the government is trying to send a signal 

to the upcoming wage negotiations by fixing the civil service pay increase 

to 2.5 percent for the coming year. As Bluem, the new social and labor 
minister further pointed out, all of the negotiating parties will be asked 

to accept a 6-month wage freeze. To be sure, the coalition agreements on 
financial and economic policy lag behind expectations on many points. For 
example, the VAT will be raised without a simultaneous cut in the wage and 
income tax, which the FDP had demanded as late as a few months ago. And 

the linear reduction in subsidies--an item in the CDU's platform--again finds 
itself with an overall deficit of DM 500 million, which must first be laboriously 
scraped together. The planned compulsory loan will then rest on a weak basis 
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from the aspect of regulatory policy. Cologne professor Hans Willgerodt 

said succinctly: "A zero-interest compulsory loan connected with state invest-— 
ment controls leads to renewed tax law complications and to superfluous admini- 
strative spending, connected with organized waste of capital 


Insofar as the judgement must rely on the coalition agreements which were 
produced under time pressure, the impression is created that the partners 
have taken a long run but at the end have not yet jumped. What remains is 
Stoltenberg's promise to approach the budget consolidation with more time 
and circumspection next spring and to improve the framework conditions for 
investements. 


Moderate Reactions 


The coalition's economic policy ideas which have so far been made public 

have aroused neither harsh opposition on the left nor exalted storms of excite- 
ment in the economic sector. Nevertheless, the reactiou by the new Bundestag 
opposition showed that the Free Democrats would probably not have been able 

to realize the program now agreed on with the Union with the Social Democrats 
as well. Besides the proposals for cuts in the social area the unions would 
have argued above all with the intentions of the government aimed toward 

a 6-month wage freeze. The Metalworkers' Union has already rejected this 

as intervention into the autonomy in negotiating wage rates. In the opinion 
of the BDI [German Federation of Trade Unions], this also applies to Bonn's 
intent to establish an overall financial framework for civil service wage 
increases until 1985. Now as before the trade union federation is sticking 

to its intention of carrying out toward the end of this month their demonstra- 
tions, already planned under the old government, against the budget policy. 


Bonn's new course was greeted with restrained optimism by the employer side. 
The central associations probably agree with the BDI that with the prior- 
ranking struggle against unemployment only a medium-range double strategy 

aimed at straightening out the budget and promoting investments can promise 

any success. However, most of them join the spokesman for the managing 

board of Dresdner Bank, Wilhelm Christians, in warning against excessively 

high expectations for a rapid resolution to the crisis. As an independent 
institution in economic policy the Federal Bank has not officially said anything 
about the chenge of government. However, in banking circles in Frankfurt 

the chances of a further loosening of the monetary policy is considered to 

be "a few shades better." Even before the changeover the Central Bank had 
prepared the ground for gradually lower interest rates. In the money market 

an interest level equal to the discount rate (7 percent) is moving increasingly 
closer into focus. The conditions for additional cuts in the interest rates 
have scarcely changed, however. More detachment from the rate of return 
development in the United States is only possible, according to directorate 
member Leonard Gieske, if greater confidence in a more stable economic develop- 
ment can be instilled in the economy, the savers and the employers. 
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On a Nostalgic Course 


A conservative ground swell cannot yet beperceived after the changeover in 
Bonn. In contrast to the United States, where Ronald Reagan was carried 

into office by a wave of tax revolts as well, Kohl--with all the complaining 
about the oppressive burden of a tax-levying state--does not yet seem to 

be able to support himself on a broad base. After 13 years of social-liberal 
coalition the understanding of a course of austerity may pehaps still be 
poorly developed. On the other hand, it cannot be disregarded that for example 
Count Lambsdorff's rehabilitation concept--which in no way was elevated to 

a coalition program--has offended many. At the present Bonn is therefore 
having a difficult time getting a concrete idea, and the lack of content 

is concealed with a slightly nostalgic look toward the beginnings of the 
Federal Republic. 


The reference to Ludwig Erhard's free-market principles undoubtedly establishes 
the correct framework, in which the social state also should not be neglected. 


The left, which as early as under Bruening had conjured up a conflict between 
social policy and economic policy, had to learn precisely during the Erhard 
era that a sensible social policy does not have to be inconsistent with social 
policy. Conversely, the frantic expansion of the social state during the 
early seventies seems to have contributed to a considerable extent to Bonn's 
financial misery and to the creation of the insecurity in economic policy 
connected wit it. This was certainly not done solely by referring to Erhard. 
At that time the growth engine could be started up practically overnight. 
Today, both the external and the internal preconditions for this seem to 

be missing. Furthermore, with the goal of 6 March in mind, the Kohl govern- 
ment has to set a course which must remain on a middle course between the 
necessities of a tough government program and an acceptable election platform. 
The danger that in the election campaign over the coming months the economy 
will lose the courage to make investments cannot be disregarded. Credibility, 
continuity and consistency would be necessary for a successful economic and 
financial policy. The first seems to be awarded the Kohl cabinet on specula- 
tion, so to speak. Meanwhile, the other two points remain to be proven. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


GOVERNMENT GRASP OF ECONOMIC PROBLEMS CRITICIZED 
Hamburg DIE ZEIT in German 15 Oct 82 pp 25, 26 


[Article by Dieter Piel: "Only Phrases Are in Business; the New Government 
Is Still Lacking In Deeds"] 


[Text] The term was not included in Helmut Kohl's government declaration 
last Wednesday. But otherwise its spirit is reflected in the speeches of 

the new finance minister Gerhard Stoltenberg, and, sometimes with minor 
variations, by those of other politicians in the CDU and the new Bonn coali- 
tion: A heavy "debt burden" has been inherited, and it is necessary to 
rectify what the previous government has done. Such argumentation is treach- 
erous and at the same time dangerous--it represents a desire to escape blame 
for what has to be done anyway now, in the late fall of 1982, and one tries 
to escape blame by blaming the mistakes on others. 


It is a rather unsuitable burden that Kohl and his followers have taken on. 
They have a long way ahead of them. There are few indications to show (as 
the "five wise men" recently put it in their special opinion) "that the 
Western industrial countries as a whole will overcome the crisis rapidly"; 
this is especially true for the FRG. Along the way the windy "debt burden" 
will soon be exhausted. Even worse--the glib blamings will then be reversed. 


The unemployment, whether blamed quite unjustly or with an iota of justifica- 
tion on the late socialist-liberal coalition will soon be transformed into 
"Kohl's unemployed." The next phase of the economic recession we are in, or 
even the threatening depression, will be tied to Kohl's name. And the pro- 
gram that will be drafted and implemented in the meantime and that will yet 
fail to bring about the hoped-for success--it too will be blamed on Kohl. 
Indeed--a government that took the easy way out by blaming the many causes 

of a world economic crisis on its internal political opponents would not 
deserve any better. | 


Such a government will become tongue-tied in just a few months when it comes 
to the embarrassing realization that all the talk of making a new beginning 
will have been in vain, and that all the slogans of perseverance will have 
been unable to improve the morale, not to mention the data "in this our coun- 
try,"’ even though they have been multiplied and supported million-fold by an 
obliging press. 
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The government will run cut of arguments when what is already impending for 
next year really happens--a stagnating, perhaps even declining economy, only 
a slow recovery in investments, cautious moderation in consumption, gigantic 
budget deficits, especially in social insurance, accompanied by the shrill 
background music of contract negotiations and other salary disputes that 
will take place next winter in spite of some naive thoughts of a "pause." 


The bearers of the "debt" and the new beginners will consequently be unable 
to explain what is happening around us--increasing unemployment in Great 
Britain and the United States, a government crisis in Japan caused by in- 
creases in the national debt, the ever more threatening payment difficulties 
in France, etc. 


The Kohl government thus needs credibility most of all, if it does not want 
to limit itself to a brief interlude, but rather wants to tackle seriously 
the economic problems. To be sure, its credibility is already reduced by 
the fact that the government neglected to secure a mandate from the people 
before taking office, and thus has to face elections in barely 5 months. 
Its propaganda that new jobs will mushroom fools hardly a single investor-- 
nobody knows who will govern after 6 March 1983. 


On the other hand, the election date blocks the government as well--appre- 
hensive about the elections it will neglect to make decisions to curb public 
spending and to increase investments, something that is vitally needed even 
now, and the postponement of which will cost all of us handsomely. 

"Next year," claims Finance Minister Stoltenberg, further decisions are to 
follow the grossly inadequate ones made to improve government finances and 
social insurance, but by that time it will be too late to build a solid base 
for financing the costs of unemployment. Finally, it can be seen even now 
that the average unemployment next year will be higher than predicted by 
Kohl, Stoltenberg, and economic minister Count Otto Lambsdorff--they have 
estimated it to be at 2.2 million, but it should climb to 2.3 to 2.5 million. 
It is also fairly clear that they overestimated tax receipts for next year. 
But if all of this is obvious, and when the government itself has no doubts 
about the need for a further round of consolidations in public financing 
and in the economy--why does it not act now? 


[f the election date causes the government to publish only a part of its 
intention, and moves investors to pay only slight heed to the phrases from 
Bonn, then there is something that should be all the more important--a fac- 
tually correct description of the economic problems and their causes. This 
includes the admission that these problems are international, and that the 
government of such an export-dependent country as the FRG has only a rela- 
tively limited freedom of action. 


This admission should certainly not be an excuse for possible neglects. But 
it is important to set the public's mood for a long period of economic re- 
covery, and to erect an early defense barrier against criticism that all 
negative developments after an early "honeymoon" have been self-inflicted. 
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There is a chance that at least two of the three developments listed by the 
council of economic experts in their most recent worst-case alternative for 
the economy in 1983 will indeed take place: 


*Financial problems of several debtor nations will increase. There will be 
no recovery among major trading partners, including the United States. World 
trade will be stagnant. 


*A continuing weakness in exports will depress business expectations, and 
further reduce investments. 


If that should happen, then a credible Kohl government could state that it 
has never overlooked the international aspects of our economic problems-- 
and almost by definition even the mistakes in distribution expressed in an 
unmanageable social policy are international. A government lacking credi- 
bility, however, would then have to receive the slings and arrows that it 
gave out in the early days of its to date confused term of office. 


For credibility it is also necessary that the government expression on eco- 
nomic policy--and the statements on economic and financial policy are virtu- 
ally the only ones of any practical relevance in Kohl's government declara- 
tion--are somewhat plausible to an expert. In important respects this is 
not the case. In at least two aspects the current statements of the new 
people in Bonn deserve distrust and criticism: 


FIRST: They make decisions that will hopefully lead to robust growth, but 
they neglect that the implementation of these decisions could very easily 
Slow growth in future years. Specifically: The forcing of housing con- 
struction is in itself good and useful; however, as long as housing con- 
struction is furthered by a downright adventurous system of incentives, the 
first impulse for growth will be followed years later by growth inhibitors-- 
since only then will actual financing take place, at the expense of others 
than the investor. By the way, the story is identical in the case of the 
Rhine-Main-Danube canal--the first growth impulse will be followed by greater 
deficits of, say, the federal railways, not to mention the ecological conse- 
quences, 


SECOND: They are pushing to increase the supply side of our economy (some- 
thing correct in principle), but unduly neglect the role of demand. Specif- 
ically: The demand of labor minister Bluem for a half-year moratorium in 
pay is economically questionable, although criticism of certain union wage 
demands is fully justified. 





Both--and there is more--do not exactly indicate reflection. But a policy 
that wants to renew everything and improve a lot must at least show solid 
reflection in order to be credible. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


SPD WARNS AGAINST CDU/CSU ECONOMIC POLICY 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 13 Oct 82 p 4 


[Text] Kg. Bonn. 12 Oct--The SPD warns against "marching into a depression." 
This would be the danger if the "neoconservative strategies" of the Federal 
CDU government were instituted. In contrast to the new government's platform, 
the SPD issued "guidelines for an active employment policy" following up 

on the resolutions passed by the Munich party congress. These guidelines 

are to serve as a concrete means to implement such resolutions in current 
politics. The SPD platform, which was prepared by the commission for economic 
and financial policies and approved by the party leadership, will most likely 
be of major importance during the debate in the Bundestag following the state 
of the union address. One of the major recommendations is the financing 

of the missing revenues and additional expenditures caused by the economic 
situation by taking out additional loans, stepping up investment in the public 
sector, and introducing a supplementary tax. 


The guidelines, which were introduced by Messrs. Ehrenberg and Roth, SPD, 

on Tuesday, distinguish medium-term goals and short-term measures. Medium- 
term recommendations include a strengthening of the competitiveness of German 
industry on an international level through modernization, balancing structural 
budgetary deficits, increasing expenditures to promote growth and employment, 
and an offensive toward improved employee qualifications and a reduction 

of working hours. 


According to the new guidelines, the answer to the most recent budget deficits 
must not consist «{ a vague mixture of cutbacks in benefits and tax giveaways. 
In spite of the massive improvement of the overall terms, the anticipated 
thrust forward in investments has not materialized. This is not surprising, 
according to the guidelines, because investments made by industry in an attempt 
to expand are based on marketing potential rather than on investment costs. 
Instead, industry is eliminating jobs by investing to economize, or they 

are investing their profits on the high-interest money market. When talking 
about the social welfare state and the wave of cries for cuts in public bene- 
fits, it is overlooked that such public expenditures also spell demand and 
that an increase in investments cannot be expected if the overall demand 

is constantly diminishing. 











In order to curb the continuation of the downward trend of the economy, loan 
financing should be expanded to the extent that the deficits are caused by 

the economic cycle. Mr. Ehrenberg espressly warned against a further weakening 
of the demand by procrastinating raises in old-age pension payments or by 

wage freezes. According to Mr. Ehrenberg, monetary and interest policies 

are also a means to overcome weak growth. The interest rate policies should 

be guided primarily by internal economic requirements, including the possibility 
of a DM devaluation. The money supply policy of the Bundesbank must ensure 
room for further reductions in the interest rate. As a short-term measure, 
investment in the public sector should be stepped up. Measures for energy 
conservation, improved utilization of industry-generated heat, promoting 

the construction of new coal power stations, as well as a 10-year program 
aiming at "clean waterways" are among the suggestions. Opportunities for 
investment can be found in the areas of environmental protection, housing, 
improved transportation systems, and extension of the electronic communica- 
tion network. 


Such a medium-term investment program should be financed by a supplementary 

tax to be levied temporarily. According to the guidelines, this is not only 
the most fair means of financing, but also the most suitable with regard 

to the state of the economy. Apparently, the supplementary tax is not to 

be limited to the so-called higher-income taxpayers--it is rather aimed 

at all taxpayers. The new guidelines state that the SPD has now eliminated 

a number of requirements from the comprehensive Munich list of tax hikes. 
Apparently, the plans to introduce a general labor market levy as well as 

the suggestion to increase the maximum tax rate have been dropped. However, 
one has to take into consideration that the maximum tax rate would be temporarily 
raised by the supplementary tax. The issues of tax splitting by spouses, 

the suggestion to increase the property tax and the deductibility of entertain- 
ment expenses were not addressed. The SPD, however, advocates a reduction 

of the tax breaks derived from the purchase of non-owner occupied real property 
for writeoff purposes, the sale of businesses and operations, and the sale 

of property by means of an extension of the term during which speculative 

sales are prohibited. 


According to the SPD, the instruments of the labor market policy are to be 
utilized to a higher degree than heretofore. A reduction of the working 
hours is strongly emphasized. This subject should not be regarded as a taboo. 
The SPD plans on supporting the unions' initiative to reduce the number of 
working hours. According to the guidelines, now is the time for labor to 
start pushing for a reduction of the working week and working life. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


STOLTENBERG RESORTS TO SAME ECONOMY MEASURES AS SPD/FDP 
Hamburg DER SPIEGEL in German 25 Oct 82 pp 29-30 
[Article: "The Same as Before" ] 


[Text] The ordinary everyday has caught up with the new 
government: The 1983 budget is being planned and it is not 
very different from the one of the social-liberals. In the 
meantime the first controversy has erupted in the cabinet. 


During the last two sessions of the cabinet, Hans-Dietrich Genscher, minister 
of foreign affairs, tried twice to get more money for Europe. Both times the 
vice chancellor failed because of opposition from Gerhard Stoltenberg, the 
strong man in Kohl's round and his financial chief. 


Stoltenberg demanded that the chancellor should limit Genscher's powers. The 
minister of foreign affairs should not, under any circumstances, be permitted 
to negotiate a higher contribution by Bonn to Europe's cost caused by Spain's 
entry into the European Community. Kohl gave in to the man from Kiel. It is 
the way Stoltenberg had pictured his role as minister of finance: Being backed 
by the chancellor while cutting expenditures and making history as the one 

who puts the budget on a sound footing. 


But the ordinary everyday was different. The atmosphere in the Center-Right 
government is almost the same as it was during the final days of the social- 
liberal coalition. The generous goal of keeping new debts below DM 4O billion 
has already been discarded, although the cabinet will not take up the 1983 
budget resolution until Wednesday this week. The government thinks it is rich 
like the former government did; in the social area billions are aimlessly 
shifted from one insurance system to another one. 


A lack of economic growth, accelerating unemployment (additional cost: DM 6 
billion), reduced tax revenues (drop in receipts: between DM 7 and 8 billion) 
are the reasons why the Kohl/Genscher government is reaching for the same 
measures as the Schmidt-Genscher government did: more debts, higher taxes and 
levies and, more severe than before, cuts in the social net. 


In view of the gloomy situation, Stoltenberg is concentrating on an impressive 


goal: An additional DM 5.5 billion are to be cut from the budget draft of his 
predecessors who had been criticized so severely. 
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But how and where the cuts are to be made is not certain at all. Following two 
major talks with Stoltenberg, Minister for Labor Norbert Bluem announced that 

a cut in the Federal subsidy for the ailing old-age insurance had been averted. 
The ministry of finance, however, let it be known that the decision would not 
be made until Wednesday this week. 


It seems that the only money saved to date comes from the cuts in child allow- 
ance. Following two attempts, Geissler and Stoltenberg agreed on DM 1 billion. 
According to the coalition agreement, Bluem was to cut another billion from 
unemployment benefits and certain severance payments to the unemployed, but a 
detailed recomputation revealed that the amount had shrunk to DM 175 million. 


Stoltenberg wants to cut at least one-half billion from subsidies. Consider- 
ing earlier Union demands, the figure is low enough. In spite of it, however, 
Stoltenberg can only achieve his austerity goal through tricks. 


An example: He and Otto Graf Lambsdorff, the minister of economics, agreed 
quickly to recollect DM 150 million from the coke subsidy for the steel indus- 
try. Because of the depression the ailing steel mills need less coke, the 
money would not have been spent anyway. 


Another trick, which at one time had been disdained: To balance his budget, 
Stoltenberg lists an "overall deficit amount" of DM 500 million. The advantage 
of this budget item is that the minister of finance does not yet have to 
indicate where the money is going to come from. 


Stoltenberg is also relying on hope when he figures that he is richer by 

DM 700 million in civil service pay and salaries in the public sector. In the 
ministry of the interior the competent officials already warned Friedrich 
Zimmermann, their dashing superior, that he would meet with heavy resistance-- 
for instance, service according to the rules--if he were to limit 1983 pay 
increases to 2 percent already now. 


In the opinion of pay experts it is completely illusory to expect Monika 
Wulf-Mathies, the new chairperson of the Public Service, Transportation and 
Communications union, to agree on a wage settlement of 2 percent for blue- and 
white-collar workers. 


Meanwhile the Kohl cabinet is quarreling about economic details just like the 
old government did. 


Kohl has already been annoyed twice by his archenemy Heiner Geissler, CDU 
general secretary and minister for family. At the expense of his colleague 
Bluem, Geissler demanded the competency for health care. On Wednesday, when 
Geissler was absent, Kohl decided that Bluem's domain would remain untouched. 


The minister for family caused more irritation with his criticism of the linear 
cuts in social aid. To be sure, he intends to carry out the resolution of the 
Christian-liberal negotiators. But in the future, according to Geissler, he 
would proceed more balanced in social areas. Kohl was very angry, because 
Geissler had seized upon a crivicism of the socialist opposition. 
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The harmony has also been spoiled by single combatants from the Laender. 
Berlin's Senator Hanna-Renate Laurien, for instance, questioned whether the 


intended cuts in financial aid for students from poor families was socially 
responsible. 


One of Kohl's assistants feels already reminded of the appearance of the strife- 


torn social-liberals: "They learned quickly to make the same mistakes as their 
predecessors." 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


_ LAMBSDORFF URGES SOVIETS TO INCREASE PURCHASES 
Bonn DIE WELT in German 14 Oct 82 p 13 
[Article by Hans-Juergen Mahnke] 


[Text] At the conclusion of the llth session of the German- 
Soviet Ecco..omic Commission, Leonid A. Kastandov, deputy 
chairman of the USSR Council of Ministers, urged German firms 
to begin talks on new big projects. He announced that gas 
shipments from the Siberian pipeline would start earlier than 
planned, possibly as early as the beginning of 1984. Repre- 
sentatives of German firms in Moscow are to be reconnected to 
the automatic direct-dial long-distance telephone system; not 
long ago it had been converted to a manual system. 


FRG Minister of Economics Otto Graf Lambsdorff, head of the German delegation, 
emphasized once again that the economic relations are inseparable from the 
political development. The new Federal Government would continue to honor its 
earlier contractual obligations, above all, in international relations. 


With respect to trade with the Soviet Union, the important thing right now is 

a real expansion, because for several years the largest share of the increase-- 
annual sales between 1975 and 1981 rose nominally by about 9 percent to 

DM 16.8 billion--has primarily been "due to price movements." A successful 
expansion is the only way to maintain the current level of the bilateral trade 
as part of the entire foreign trade. In the meantime the Soviet Union had 
Slipped from the 10th to the 12th place among German trading partners. 


Lambsdorff deplored the static structures of Soviet shipments. This year almost 
80 percent of the German imports from the USSR again consisted of natural gas, 
petroleum and petroleum products. With the arrival of the new natural gas 
shipments, the structure would be even more static. 


Lambsdorff urged the Soviets to take the surpluses from the trade with the 
FRG--between July 1982 and July 1983 the amount will reach DM 3 billion--and 
projected additional foreign-exchange income from natural gas deals and use 
them for purchases from German firms. In view of this situation, financing 
problems should be solved more easily. In addition, restraint with respect 
to compensation demands is to be expected. 


In the final communique both sides reemphasized the chances for a further inten- 
sification of trade "calling, above all, for increased cooperation in machine 
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construction, the field of energy and a greater variety of finished products 
for imports by the FRG from the USSR." Promising factors are the cooperation 
in the area of modernization and construction of several industrial plants in 
the USSR, production cooperation, cooperation during the manufacturing and sale 
of machinery and equipment. As happened last year, a statement was made con- 
cerning the desirability of broad participation in this cooperation by small 
and medium-size enterprises on both sides. Of course, to date little has 
happened in this area. 


Between 1975 and 1981, German exports of industrial goods decreased by almost 
20 percent in constant prices. A significant increase in German shipments-- 
during the first 7 months it came to a total of 16 percent after a decline of 
4 percent in 1981--can be attributed to higher exports of iron and steel 
products (plus 40 percent) and machinery and rolling-mill equipment (plus 

24 percent). As a result, iron and steel products--which account for 30 per- 
cent of all German shipments--moved into first position, replacing machinery 
and rolling-mill exports (with a 24-percent share); traditionally it had 
occupied first place. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


NEW SOLUTION FOR CONTINUING COAL, STEEL CRISIS PROPOSED 
Bonn RHEINISCHER MERKUR/CHRIST UND WELT in German 24 Sep 82 p 12 


[Article by Walter Nagel: "In the Shadow of the Coal Tips. Coal Production 
Groaning Under the Market Crisis"] 


[Text] Unsold coal is piling up into mountains, steel 
mills are mired in the depths of the market troughs-- 
the recession has hit the Ruhr with a vengeance. 


The coal tips continue to grow and steel production has bottomed out. These 
two statements can characterize the economic situation of the Ruhr district 
since today, as in the past, this area between Hagen and Recklinghausen, 
between Unna and Duisburg, is so dependent upon the production of coal and 
steel that the depression in these two sectors could not be made up for by 
growth in other industrial branches or the service sector--even if things 
were to start looking up in the region, which at the moment is far from being 
the case. 


It was with no small surprise that the public learned that the coal piles-- 
including the national coal reserves of 10 million tons--have once again 
accumulated to a total of over 30 million tons, that new layoffs are threatened 
and mine shutdowns are being talked 2sout. The question is being asked, 
whether those billions of marks that che taxpayers have had to cough up in 
subsidies since 1958, have all down the shafts in vain. 


There are many indications today that this most recent crisis in the coal 
mining sector is a transitional matter, not a short-term one but one of mediun- 
term proportions. The coal mining industry hopes that its roughly 90 million 
ton annual capacity which, according to the most recent energy program, can 

be regarded as its long range goal until the end of this century, will once 
again be achieved in the second half of the 1980's, if the economy shows 

a recovery and the coal surplus on the world energy market can be substantially 
reduced. 





At the moment, however, there is an annual overproduction in the German coal 
mining sector of some 6 to 8 million tons. To avoid the threat of coal reserves 
piling up beyond storage capacity and the mining companies being forced into 

- such financial straits as could endanger their continued existence--20 million 
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tons of coal inventory tie up about 5 billion marks of liquidity--two things 

are necessary: First, a limitation of production and second, a deliberate 
effort to push coal sales, if necessary, through the use of so-called adjust- 
ment sales: According to EC guidelines, coal can be sold below its list 

price if it is moved in place of other shipments under the same price conditions. 


Cries for government assistance are becoming ever louder, not only from spokes- 
men for the coal mining industry, 80 percent of which is located within the 
Ruhr district, but also from miners union leader Adolf Schmidt. What is 

being sought in this respect is an increase in the amount of annual invest- 
ment assistance, amounting 2 years ago to some 800 million marks, though 

now down to a scheduled 150 million marks per year. How far Bonn's politi- 
cians will give heed to these new demands is an open question in light of 

its nearly empty treasury, regardless of who sits at the helm in Bonn. 


The controversy surrounding the solution of the Ruhr's steel crisis, now 
going back some 8 years, will be dominated by one topic--the creation of 
Ruhrstahl AG, that company in which, for more than a year now, Hoesch AG 

of Dortmund wants to join forces with Krupp Stahl AG of Bochum. Because 
the pullout of Hoesch AG from the Estel consortium with its Dutch partner 
Hoogovens has taken longer than anticipated, the apparently prematurely 
announced plans drawn up between Thyssen, Europe's largest steel producer, 
and Krupp for a joint effort in the high-quality steel sector have run into 
difficulties. There are fears afoot in Dortmund that the Ruhrstahl enter- 
prise could fall victim to the complicity of Krupp and Thyssen. 


Meanwhile, the roughest waves have been calmed after Krupp's announcement 

that the formation of the Ruhrstahl AG had absolute priority in terms of 
schedule and investment and Thyssen's managers have sworn by all that is 

holy that their only purpose was an optimalization in the high quality steel 
sector, together with Krupp or their new partner Ruhrstahl AG. The asser- 

tion made that, in the meantime, even this production sector has been affected 
by the continuing steel crisis cannot, in fact, be dismissed out of hand, 
although theannouncement of plans for the production facility must have appeared 
very badly timed. 


Bonn will have to reexamine, before the end of September, the investment 
proposals already submitted to the tune of some 15 billion marks with respect 

to their validity; the proposals having been submitted by German steel companies 
in line with the guidelines set by the European steel subsidy code. Whatever 
decision is reached in Bonn and Duesseldorf and whatever will be allowed 

to enter the obstacle course at Brussels--the EC Commission has the last 

word on these investments which can be supported by between 10 and 30 per- 

cent through government assistance--is still an open question. 


The fact is that the new crisis in coal production is basically determined 
by the fact that the steel industry, as one of the major buyers of coal-- 

in the form of coke--is in far wrose shape than had been assumed. Actually, 
German steel companies will be pleased if they manage to achieve a total 
production of 40 million tons of raw steel in 1982. In 1981, production 
amounted to a bare 42 million tons. There is not a soul in West Germany 
who even dreams of a return to 1974's record steel production of 53 million 
tons of raw steel. 
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The public has long become accustomed to hearing the complaints and cries 

tor subsidies from the Ruhr. Small wonder, since Germany's still largest 
industrial agglomeration continues to suffer from the one-sided imbalance 

of its industrial structure. Coal and steel are hurting and the service 

sector is less fully developed than elsewhere in West Germany and even the 

once flourishing investment goods sector--GHH, Krupp, Babcock--has problems 

of its own. Given this nearly impossible situation, where are any new impulses 
to come from? 


It is worth noting at this point that the most recent study of the region's 
economy undertaken by the chambers of commerce and industry are striking 

a new and previously unheard tone. The chambers have determined that the 

key to the Ruhr district's problems are not to be found within the region, 

but outside it. The chambers have proposed that, without seeking new subsi- 
dies for elimination of the negative consequences for the Ruhr district of 
various government activities, private initiative be encouraged more in the 
area of investment than consumption and to show more sense of proportion 

in the area of environmental protection. Included among the itmes which 

could be helpful to the Ruhr district, now suffering from a high vulnerability 
to changes in the rate of economic growth, would be a measure of local control 
over public expenditures. Included among all other constraints is the fact 
that, when compared to the average for the Federal Republic as a whole, there 
is a deficit of more than 30,000 jobs in the public sector within the region. 
What would better serve the Ruhr, say the Ruhr chambers of commerce, is not 
additional subsidies but rather the "pursuit of a systematic policy of economic 
growth." 


In the light of all this, when we hear the latest demands from the coal extrac- 
tion industry, from both the mining companies as well as the miners union 

and then keep in mind that just that portion of the steel industry located in 
North-Rhine Westphalia has applied for more than 9 billion marks worth of 
investment assistance within the framework of the steel subsidy code, then 

it becomes evident how great a difference there still is between the latest 
theories and established practice. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


BRIEFS 


COOPERATION WITH CHINA--In recent years cultural relations between the FRG 
and China Communist China have increased as the economic cooperation has 
expanded, although on a modest scale and with special problems attached. 
Everything beyond business and industry, science and technology is necessarily 
overshadowed and limited by the contradictory social systems. Presently 

one thousand Chinese are registered students at universities in the FRG. 

A comparatively low number of 80 German students are studying in China; this 
can, in part, be attributed to the fact that in China there are only 900 
university students per one million Chinese. By means of exhibits, theater 
and concert tours a small-scale cultural exchange was initiated, which is 
still limited to a largely selective Chinese audience. An overall agreement 
on technological cooperation, which will be signed during the visit of the 
President of the FRG to China, has laid the foundation for development projects. 
Within this agreement, the Friedrich Ebert Foundation has granted the Chinese 
state-owned television technical support. The plans include two projects 

of the Hanns Seidel Foundation for vocational training and teachers' training, 
a Konrad Adenauer Foundation project, which is still in the planning stage, 

and the cooperation of the German Patent Office in developing a central Chinese 
patent office. [Excerpts] [Frankfurt/Main FRANKFURTER ALLGEMEINE in German 

11 Oct 82 p12] 9544 
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ECONOMIC FRANCE 


SFENA TO STAY INDEPENDENT OF AEROSPATIALE 
Paris AVIATION INTERNATIONAL MAGAZINE in French 15-30 Sep 82 pp 20-21 


[Interview with Joseph Millara, Chief Executive Officer of SFENA (French 
Air Navigation Equipment Company) by Roger Cabiac; time and place not given] 


[Text] Using extreme discretion, the government has in re- 
cent months begun steps to return the French Air-Navigation 
Equipment Company (SFENA) to the public sector. Several 
options were available, and the final decision was to 

group it together with Aerospatiale. The event is impor- 
tant enough to justify our interviewing Joseph Millara, 

the new chief executive officer of this company. 


[Question] Mr President, since SFENA is to brought back into the public 
sector, wiy was the decision made to merge with Aerospatiale, instead of 
Thomson: CSF, for example? 


[Answer] I do not know exactly what the Thomson-CSF option was, and so I 
cannot draw any comparisons. In any case, if there was a choice, which I 
was not aware of, it was not made by Aerospatiale. It had suggested a way 
out of a deadlock situation, and it made the suggestion because it seemed 
to answer the problem and to be viable. 


I recall that one of the objectives of the SFENA-Crouzet merger was to create 
a new French equipment supplier capable of competing internationally, with 
strengthened resources. Thomson-CSF, with the Thomson-Lucas group, is a 
powerful conglomerate, and I don't think that we want just one group of this 
kind in France. There is room for several, for instance the 3 S group or 

the SFENA-Crouzet operation. 


[Question] Are there other reasons that brought you to the head of SFENA, 
besides your ability and experience? 


[Answer] Of course there are other reasons. The first, which is enough by 
itself, is that the president of Aerospatiale asked me to take the job. 


He in fact represents the shareholder who will have the controliing interest 


in SFENA. And, he felt that I was in a good position to implement the main 
policies of the group he heads and of which I am a member. 
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Moreover, the other major shareholder in SFENA, Crouzet Company gave me its 

vote of confidence to handle the problems that arise with all the necessary 

objectivity, bearing in mind the interests of the three companies. I think 

that these interests will frequently converge. When they do not, acceptable 
compromises will have to be found. 


[Question] As chief executive officer of SFENA, and since you will be 
keeping your job as deputy director-general of Aerospatiale and will be 
appointed president of SIELA, you will be leading, directly or indirectly, 
an entire modern electronics industrial complex, including SFENA, Crouzet, 
EAS, and the pertinent departments of Aerospatiale at Mureaux, Chatillon- 
sous~Bagneux and Toulouse (Labo 35 and Atec). 


This will most certainly be no small task, particularly when the outlook is 
for stagnation, or even recession. How do you approach this problem 
(investment, specialization, etc.)? Can closer links between these depart- 
ments or these firms, or even mergers, be eliminated? 


[Answer] You are completely right when you say that "this will be no small 
task." 


However, the problem is there and it is impossible to avoid it. Obviously. 
it is better not to let resources and domestic competition develop 

anarchically, at a time when international competition is becoming fiercer 
and more ruthless. 


One of the purposes of the Aerospatiale—Crouzet-STENA operation is precisely 
to create a structure to coordinate the three companies and, if necessary, 
a possibility for arbitrating at the level of Aerospatiale management. 


But this will require first of all determination of the main lines of an 
industrial strategy that will distribute optimally the responsibilities and 
areas of development among the existing organs, and determination of possible 
areas of specialization and any links or relations that need to be set up. 


As for the means for implementing this strategy, they could include agree- 
ments for cooperation and distribution of labor or the establishment of new 
entities, GIE or subsidiaries, with a pooling of activities or resources. 


It is still too soon to draw up a plan. First current resources and 
activities, any overlapping, and real or apparent competition must be 
studied and an agreement must be reached on the general guidelines to be 
followed. 


[Question] Since the new electronic conglomerate will now be piloted by 
Aerospatiale, a designer and producer of airplanes and helicopters, and a 
certain number of departments of that conglomerate owe their present 
prosperity to export orders, aren't you afraid of losing some foreign markets 
if firms such as Boeing, Lockheed, McDonnell Douglas, Fokker, Bell, Sikorsky, 
etc. get the idea that, by osmosis, their competitor Aerospatiale, the 
airplane manufacturer, could be kept informed of their needs in advanced 
electronics? 
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[Answer] Your question is very important, and I have already said forcefully 
that Aerospatiale, the direct or indirect shareholder of an equipment 
company, will be totally separate from Aerospatiale, the customer of the 

same equipment supplier. 


The two functions will be carried out by different staffs, different men. 
The ethics that applies to situations of this sort will be strictly observed, 
and SFENA will monitor this from its side. 


There are numerous cases of this sort, both in the United States and in 
Europe, and they are perfectly accepted. 


Collins sells to all the airplane manufacturers, and is a subsidiary of 
Rockwell; Hamilton Standard sells to a number of engine manufacturers, 
while belonging to United Technologies. 


In France, ESD from the Dassault group sells to Aerospatiale or to Matra, 
and Auxilec or ABG-Semca, of the Thomson-Lucas group, sells to large interior 
design firms, etc. 


[Question] To come back just to SFENA, do you think that, in addition to 
the research and development credits that you will be entitled to receive 
from the government, your enterprise will have sufficient financing of its 
own to keep up with technological developments? 


[Answer] In recent years, SFENA has established a sufficient cash flow to 
meet its rapid expansion needs, without having to call on outside capital. 
In so doing, it has sacrificed neither its self-financed research nor its 
tangible investment. 


This remarkable feat has been achieved during a period of rapid technological 
transformations, when digital electronics and the associated software have 
almost entirely replaced analogue electronics, and integrated circuits have 
replaced separate components. 


While keeping up with the latest technology, SFENA with partial financing 
from the government, was therefore able to develop new modern products: 
digital auto-pilots, laser gyrometers, video display systems that function 
looking up or down, etc. 


The fear is that the situation will be a little less favorable in the near 
future, because of the world economic crisis, the recession in the civilian 
air transportation business, and pressure on military budgets. 


But we must also in these difficult times expect the government, which has 
expressed its desire to develop the share of GDP devoted to research, to 
provide increased aid to research projects to advance technology. 


SFENA will make every effort to ensure that necessary cutbacks do not 


jeopardize either future research or investments to ensure our international 
competitiveness. 
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[Question] Will the concentration of an important sector of the modern 
electronics industry around Aerospatiale modify the export policies of the 
firms involved, and particularly SFENA's? 


[Answer] Aerospatiale exports more than 50 percent of its output. To 
maintain and even increase this export figure is vital for the French 
aerospace industry, as the domestic market is not in a position to support 
it at the level it has attained, and it is vital for the country, which 
needs more than ever to bring its trade into balance. 


The Aerospatiale group will therefore do everything it can to export, and 
the same is true of SFENA. This of course entails the necessary commercial 
activities, but especially the production of competitive products, both on 
the level of performance and on the level of prices and behavior during use. 


SFENA has had considerable success in the area of direct exports. It is 


going to try to take advantage of this success and to prepare for other 
successful activities. 
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ECONOMIC SPAIN 


EXPERT INTERVIEWED ON DEVELOPMENT OF BASQUE ECONOMY 
Guipuzcoa EGIN in Spanish 3 Oct 82 p 10 


[interview with Josu Irigoyen, director of the Study Team of the Popular 
Labor Fund; by Ardotxi; date, time and place not given] 


[Text ] When the "1981 Report, Basque Economy," compiled by the Study Team of 
the Popular Labor Fund (CLP), was released to the press, we had an oppor- 
tunity to interview its director, Josu Irigoyen. We asked him a series of 
questions about production in the Basque economy, ranging from its structure 
and its ties to the national and international markets, to the nature of the 
crisis, restructuring, the possibilities of the Autonomy Statute and the 
Economic Pacts, etc., in an attempt to get an overview of the situation and 
tackle the central problems of the Basque economy today as they affect the 
different classes and sectors of society. We 1so dealt with the issue of 
unemployment, which Irigoyen covered exhaust‘ ly as a result of the know- 
ledge he acquired during his direction of . already published report, 
"Unemployment in the Basque Country."' Due to problems of space, however, and 
Since we gave extensive coverage to the report and the theoretical solutions 
that were proposed at the time, we have decided to omit that subject. 


[Question] According to the classic Marxist formula, the economic structure 
is made up of the capital goods sector and the consumer goods sector. At 
present, if you will, Palloix and other economists are introducing a new 
sector, that of "intermediate goods" (which would include heavy industries 
such as petrochemicals, iron and steel, energy, transportation, etc.). Accord- 
ing to this scheme, what, in general terms, is the present economic 
structure of the Basque: economy? 


[Answer] It has usually been said that the Basque economy is quite special- 
ized in the production of capital goods, while the Spanish economic structure 
is comparatively more oriented toward consumer goods. This is true, but in 
answer to your question, another point should be made. From the standpoint 
of demand, this can be seen clearly: 26 percent of the internal demand of 
the Basque Country corresponds to the Gross Formation of Fixed Capital, 
while in the Spanish overall demand, that percentage is 19. I think this is 
the best way to appreciate this phenomenon, because from the Standpoint of 
supply it would be more difficult to classify activities, especially consider- 
ing the excessive degree of aggregation in the statistics. 
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[Question] Vis a vis the domestic market (without forgetting the internation- 
al division of labor and therefore exports), does this productive structure 
have any kind of sectorial and intersectorial coherence or equilibrium? In 
other words, as a variation of this question, what is the relationship 
between the Basque economy and the national and international markets? Is 
there excessive specialization? 


[Answer] There certainly is specialization, but it is difficult to say to 
what extent it is excessive. Moreover, in a way it seems logical, for 
example, that in the Spanish economy there is more diversity, and that there 
is greater specialization in the regional economies. In some ways, it could 
be said that the Basque specialization is a link in the diversification of 
the Spanish economy. As to whether or not we have our own structure, it is 
true that in the Basque economy there is a series of differentiating aspects 
that lend it a quite distinct character. In addition, the Basque economy is 
very open, as one would expect; in the first place, because there is an 
inverse relation between the dimension of the area under study and its 
degree of openness to foreign markets, and in the second place, because the 
Basque economy has naturally tended in recent years to open up to the market 
in the rest of the country, because of the circumstances that have led to 
economic growth since the early sixties: protectionism, geographical proxim- 
ity, etc. 


[Question] Some claim that the current Basque crisis is a crisis of greater 
industrial supply, a problem of national as well as international competence. 
Others view it as a problem of overpreduction. How do you see the crisis? 


'Answer] Normally the key is not to simplify the issues excessively in any 
way. To say that it is just a problem of supply, of demand, or of any other 
factor, is to focus on one issue alone and ignore the rest. The situation is 
too complex to think that it is due to just one cause. Now then, in the case 
of the Basque economy, there is a series of common factors that affect all 
industrialized economies, derived from the fact that the crisis is worldwide. 
But there are also specific factors, and they must be highlighted. Of 
course, it is not easy to list them all, but we can touch on some of them. 
The fact is, in one way or another they have already been considered by 
different analysts. One of these factors is greater specialization in 
capital goods, which makes the Basque economy more vulnerable in the context 
of a generalized investment crisis; perhaps in this kind of economy the 
crisis takes longer to become apparent, but when it does, it is even more 
manifest. Another aspect to consider is the oft-mentioned presence in the 
Basque economy of sectors (iron and steel, shipbuilding .. .) that are 
undergoing crises in all industrialized countries. In addition, the fact 
that the downward phase of the cycle is coinciding with a slump in the con- 
struction sector has contributed to the gravity of the situation. One impor- 
tant aspect is the dependence of the domestic market, as we mentioned 
earlier; there is a high correlation in this regard, which means that when 
consumer demand weakens and capital formation declines in the Spanish 
economy (as has happened since 1975-76), the Basque economy begins to feel 
the pinch. There are also supply-side aspects that must be pointed out; for 
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example, the tact that goods and services are being provided to a market 
that is protected from foreign competition has led to a structure that 
responds, in general, to a rather lax market. When in 1959-60 there was a 
progressive liberalization of foreign trade, one of the major features of 
the tariff that was implemented in May 1960 was a high degree of protection- 
ism. While that protectionism did allow for an important qualitative advance 
with respect to the previous situation, it entailed a leveling of external 
and internal prices, and as one writer noted, "this means protecting 
inefficiency."" Another fact that should not be forgotten is that in 1975 the 
productivity growth rate began to slow down. By 1978-79, there were negative 
growth rates, leading to a series of imbalances that have adversely affected 
the Basque economy. In addition to all that, of course, we must consider the 
peculiar circumstances in which the political transition is taking place in 
the Basque Country. These circumstances do not favor economic and business 
activity, nor do they inspire great expectations, which are so important in 
investment decisions. 


[Question] The present political and economic reorientation of the central 
government, fundamentally accepted by the Vitoria Government (both the molec- 
ular, business by business reorganization, and the sectorial restructuring), 
in addition to being carried out with the implacable logic of capital, to 
the detriment of the workers, is not aimed at opening up new markets in our 
country, but rather at competing adequately with the Spanish economy, with 
foreign export firms as well as the Spanish firms located in the Basque Coun- 
try. Doesn't this lead to excessive specialization and increasing dependence? 


[Answer] The elimination of jobs is a very common phenomenon, even during 
times of economic expansion. For example, in the Basque economy during the 
1964-75 period, that is, before the crisis began to be felt, there were sec- 
tors (food, textiles, leather and clothing) that lost jobs; agriculture is 
another clear case of the loss of jobs. In general, however, this is not 
usually considered a negative factor; on the contrary, it entails a more 
efficient allocation of resources, which favors economic growth. The differ- 
ence between that period and the present one is that economic growth at that 
time created new jobs to replace those that had been lost, and at the same 
time gave rise to a net growth in employment. At present, however, low rates 
of economic growth are impeding that job creation. This leads us to two impor- 
tant issues: first, that it is necessary to eliminate the imbalances in the 
economy to enhance growth; and second, we must recall that the process of 
reconversion should also involve the development of new activities, and there- 
fore new jobs. This requires a great effort to define, as much as possible, 
the future of the Basque economy. We must determine which sectors are best 
Suited to the characteristics of the Basque Country and its industrial base. 
But this is not easy, and it requires the application of methodologies to 
come to grips with this problem. In this regard, I would like to remind you 
that another effort of the Study Department of the Popular Labor Fund was 
aimed in that direction; I am referring to "Unemployment in the Basque Coun- 
try: Bases for the Formulation of Solutions." In any case, it does appear 
that the restructuring process should have begun earlier, to avoid the accum- 
ulation of negative results in some sectors, and to develop it in a context 
with a lower unemployment level than we have now. That was begun in Europe 
years ago. As for the greater or lesser dependence of the domestic market, 
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the fact is that during the seventies, particularly after 1975, the Basque 
economy did open up more and more, to the point that in 1980 exports consti- 
tuted 23.3 percent of the GDP, while in 1969 that percentage had been 9.3. 


[Question] From an indigenous point of view, as an oppressed nationality, it 
would be desirable to make a structural change in the Basque economy; that 
is, to modify the infrastructure and energy situation, to introduce new 
products, techniques and processes, public investment, commercial networks, 
diversification, research, etc. Now, how can we bring about those changes 
without forcing the workers to pay the price, without social pacts, without 
belt-tightening? What economic-political measures would have to be adopted? 


[Answer] Well, the change, the new products, the improved infrastructure, 
the research, etc., al! that is desirable from any standpoint, and it has 
the whole world concerned. Moreover, it is clear that the entire country 
must tighten its belt, although it is not easy to come up with formulas for 
that to be done to the satisfaction of everyone, without causing new imbal- 
ances that would, in the final analysis, be harmful. But it seems to me that 
the clearest differentiation is between those who have work and those who do 
not. In general, I think that we cannot live beyond our means, and the 
Basque Country is doing that to a certain extent. Finally, the renovation of 
the Basque economic structure is a task of such magnitude that I can't think 
of any way to engineer it without reaching an agreement among all the strata 
and sectors of the population, and of course, launching a major individual 
and collective effort. 


[Question] The previous question came up because some radical tendencies in 
this country advocate as an alternative in this crisis measures such as the 
nationalization of key sectors, public investment by the autonomous admin- 
istration in industries, construction, social services, ... that used to 
be obtained through greater tax pressure on the higher incomes, taxing 
corporate profits, etc. What is your opinion of this? 


[Answer] I think that if the crisis is characterized by its complexity, the 
alternatives can be no less complex. I do not think there are any simplistic 
solutions. The present crisis is not a temporary problem; it is taking place 
in a changing environment, and one of the things that must be done is adapt 
to that change. We must also make the System increasingly effective, because 
as we have already said, the Basque economy is very open, and because of 
that it has to enhance its competitiveness in order to maintain its 
position. Some of the things you mention are already happening, although 
maybe not everyone agrees with the speed at which they are moving. For 
example, the volume of public works projects opened for bidding in 1981 rose 
by 55.4 percent, and 40 percent of the capital transfers called for in the 
Basque Government Budget for 1982 are earmarked for businesses. 


Public investment is a handy tool for reactivating the economy temporarily, 
but not permanently. It does lead to external Savings; perhaps it could be 
said that it is necessary but not sufficient. The problem is not just one of 
quantity, but also of quality; for example, before the crisis, in indus- 
trialized countries increases in the investment rate led to an improvement, 
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or in other words, accompanied a_ GDP growth. Since 1973, however, that 
correlation has disappeared, so we must conclude that, as we said earlier, 
it is no longer a problem of quantities of investment, but of quality. In 
other words, it is a problem of correctly allocating resources. Furthermore, 
in mid-1981 the Basque economy was not very competitive with respect to the 
European countries. This and other similar imbalances must be corrected. 


[Question] Does the economic policy proposed by the Autonomy Statute and the 
Economic Pacts, independently of the political will of the current Basque 
government, provide any theoretical margin for a new industrial model (that 
structural change)? 


'Answer] In this regard, all I can say is that with the reinstatement of the 
Economic Pact for Guipuzcoa and Vizcaya, and the articulation of an Auton- 
omous Public Sector, an important qualitative and quantitative step has been 
taken. "Basque Economy, 1981 Report" estimates at 123.175 billion pesetas 
(12.5 percent of the GDP) the demand channeled toward the Basque economy 
from the sector comprised of Statutory Deputations and the Basque Government. 
But despite their importance, 1 don't think the autonomous institutions 
should be given the responsibility of ending the crisis. Facing the future 
is a task for the entire country. I have said before that one problem is to 
look for new activities, new competition, new markets, etc., and in relation 
to all that a major role must be played by the private sector, where there 
is a particular sensitivity to some of these issues. 
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ECONOMIC SPAIN 


DEBTS OWED BY LATIN AMERICAN COUNTRIES CAUSE SPAIN WORRY 
Madrid DIARIO 16 in Spanish 9 Oct 82 p 17 
[Article by Rafael Rubio] 


[Text] The countries are also suspending payments, 
though at times only moratoria on payments or refinancing 
of the debt is spoken of. And assuredly, left hanging as 
well are those who extended them credits or installed 
industrial complexes for them. The international crisis 
of payments affects Spain in a special way. In Latin 
America, where a great many of the countries with extremely 
serious financial threats are located, we have a lot of 
liability: $1 billion in Argentina; $700 million in 
Mexico, 200 in Brazil; 500 in Venezuela... These were 
commercial credits granted at average and long term, at a 
time when the financial horizon was not so black. 


Madrid--They have been caught red-handed. Some countries in their attempt 
to fight underdevelopment, others in order to cope with certain expenses, 
like those for energy products, which in recent years have shot up. They 
have not hesitated to take credits at whatever price, including on short 
term, and of course, that is where the difficulties have begun to arise. 
Now they are unable to pay the credits and the only alternative short of 
suspending payments or admitting the economic failure of the country, is to 
request moratoria or other terms to begin dealing with their financial 
commitments. 


The situation has come to such a point that presently some 50 countries are 
having difficulties with payments. It is estimated that the Eastern and 
Third World countries owe the international banking community no less than 
$900 billion. The financial experts already figure that at least 20 
countries this year will need to renegotiate their debt, recognizing that 
they cannot pay back the credits that they were granted as a matter of 
course. 





A country like Poland currently owes its Western creditors $24 billion and 
its situation is such that not only is it unable to keep up with due dates, 
but it also cannot even pay on the interest. Poland, as is vulgarly said, 
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has "hooked up" with a country like Austria, to which it is indebted in 
commercial credits granted at medium and long terms, for around $2 billion. 
Poland is not the only case among the Eastern countries with economic 
difficulties. It is expected that Yugoslavia and Rumania will also request 
moratoria on returning the $30 billion that they owe. 


The Spanish Liability 


However, the financial situation of the East is not worrisome to Spain; 
it is affected little by countries like Hungary and East Germany, which are 
among the countries with extremely urgent financial threats. 


Spain's great concern is in Latin America where a good part of the foreign 
debt is concentrated, where countries like Cuba and Mexico have given the 
latest scares to the international banking community. 


"Fifteen billion dollars of the Argentine debt is due in less than one year, 
our liability with this country is about $1 billion." 


Five Latin American countries in particular attract attention because of 
their delicate financial situation: Mexico, Argentina, Brazil, Chile, and 
Venezuela. 


The Mexican foreign debt at this time is about $80 billion, of which $700 
billion belong to Spain in the form of medium and long term commercial 
credits. The figure is considerable, but not alarming, and the attitude 

of the Spanish economic experts has been defined for this newspaper as one 
of “slow motion", of waiting. The commercial projects already underway have 
continued, but the starting up of any others has been halted. 


The financial liability we have with Argentina is greater, nearly $1 billion. 
Argentina has a current foreign debt close to $40 billion, but its major 
problem is that $15 billion of it come due next year. It is already a 
certainty that the Argentine Government will not be able to respond to 

these due dates. 


Brazil is another of: the large financial threats. Nevertheless, commercial 
relations with this country are minimal, barely $120 million in exports in 
the last year. Its foreign debt at this time is at $70 billion and Spain 
must have a liability of close to $300 million, as always speaking in terms 
of average and long term commercial credits. 


Confidence in Peru 


Our liability with Chile is greater, some $500 billion, and its foreign 

debt is $14 billion. Venezuela's situation, despite its also being a 

serious financial threat to the great international banking community, is not 
much concern to Spanish economic experts, who are convinced that this 
country possesses sufficient resources, both domestic and foreign, to be 
able to overcome a bad economic time. 
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An opinion which does not coincide with that of some bankers who feel that 
the next country that could explode economically, after Cuba and Mexico, 
would be precisely Venezuela. This country's foreign debt is about $28 
billion, and we have there a $500 million liability in medium and long term 
commercial credits. 


In Guatemala, which is another of the countries with grave financial threats, 
the liability is $130 million, and with Costa Rica, which also has admitted 
financial difficulties, around $90 million. 


With Bolivia, which is a country virtually in bankruptcy, commercial and 
financial relations barely exist. With regard to Peru, another of the 
countries with economic problems, Spain has a liability of some $250 million 
and, according to what was made public just yesterday, "Spain took the first 
place among the credit arrangements endorsed by Peru between August 1981 

and July 1982." Our economic experts justify this action on their 
conviction that Peru is a country "on the rise", little by little overcoming 
its difficulties. 


The case of Cuba, which at the beginning of Soptember requested the 
renegotiation of its foreign debt, is very different. The Spanish Government 
has already decided that it will accept the refinancing of their debt, 

which in their case is being increased to $400 million, and precisely next 
Monday in Paris, it will be dealing with the major Western lending 
governments. ; 


"In Africa, with the exception of Morocco, which has a debt to Spain of 
$100 million, no other country is of concern." 


The Ministry of Economy and Commerce clearly understands that in light of 
the threats of fimancial crises of some countries, it cannot withdraw 
funding for Latin America, since that would Suppose reducing a large part 
of our exports. And equally clear is that once the crisis is declared, it 
has to accept refinancing. 


Africa, which is the other continent where problems exist in coping with the 
foreign debt, does not worry Spain, given the level of commercial relations 
that we maintain with the majority of the countries in trouble. The only 
exception is Morocco, whose economy at this time is tightly watched by the 
International Monetary Fund, and where we have a liability of $400 million. 
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ECONOMIC SWEDEN 


FINANCE MINISTER DEFENDS DEVALUATION, REAL-WAGES DECLINE 
Continued High Unemployment, Trade Deficit 

Stockholm SVENSKA DAGBLADET in Swedish 9 Oct 82 p 4 

[Article by Axel Odelberg} 


[Text] The Swedish krona has been devalued by 16 percent. The move was an- 
nounced on Friday morning when Prime Minister Olof Palme read his government 
statement to Parliament. The measure will be accompanied by a price freeze. 


The decision had been expected since Thursday morning, when Minister of Finance 
Kjell-Olof Feldt hastily called together his colleagues from the other Scandi- 
navian countries for discussions at Arlanda Airport. But the devaluation was 
considerably bigger than most people expected. It was the largest devaluation 
of the krona since 1949, when our currency was devalued by 30 percent. 


The Social Democrats have long been nursing devaluation plans as a remedy for 
Sweden's economic difficulties. Recent speculation against the krona was one 
of the factors that led the new government to decide in favor of a devaluation. 


"Offensive Measure" 


Kjell-Olof Feldt says, however, that by virtue of its size, the devaluation is 
an offensive measure. The accompanying price freeze will remain in effect un- 
til further notice, but it does not cover imported goods, such as oil products, 
which will become more expensive as a result of the devaluation. Concerning 
the duration of the price freeze, Kjell-Olof Feldt will say only that he knows 
from experience that it will remain in effect for at least 6 months. 


To keep the devaluation from having effects on the income distribution policy 
that the new government wants to avoid, there will also be higher wealth taxes, 
stiffer conditions for stockholders, some form of profit sharing in the firms, 
and aid to families with children. 


According to the government's own calculations, the devaluation will cause real 


wages to decline by about 4 percent over the next year. And inflation will 
Speed up by about 5 percent. 
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Percentage change in the Swedish 
krona in terms of the average 
quotation against the currency 
basket in August 1977. 


Key: 
1. Trend of the Swedish 
krona (monthly average). 


Source: HANDELSBANKEN AKTUELL EKONOMI. 


Shown below are the official asking prices 
of a number of currencies following the 
l6é-percent devaluation. (Wednesday's 
quotations are in parentheses.) 


1 U.S. dollar 7.32 ( 6.32%) 
1 pound 12.51 ( 10.70 ) 
100 German marks 291.25 (248.60 ) 
100 yen 2.735 ( 2.315) 
100 Danish kroner 82.55 ( 71.00 ) 
100 Norwegian kroner 102.70 ( 90.40 ) 


The Finnish mark was not guoted in Stockholm 
yesterday. 
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In the Long Run 


Palme also expects that in addition to the lower Standard of living, the coming 
year will be very difficult from the Standpoint of unemployment and that the 
foreign trade deficit will increase. 


"The devaluation's positive effects will not show up for 2 or 3 years," said 
Palme. 


Then it might be time to talk about a revaluation to keep the rest of the 
world's inflation away from Sweden. 


Palme said: "The other goals in the economic policy cannot be achieved in the 
long run if we do not get on top of the high price increases." 


But if price increases are to be controlled and if the devaluation is to ful- 
fill Social Democratic hopes, the wage earners will have to refrain from try- 
ing during the upcoming wage negotiations to offset the lower standard of liv- 
ing resulting from devaluation. 


The government's expectation is that industry's competitiveness both in the 
export market and at home will rise Steadily as a result of the devaluation. 
Profits and investments will increase, and government subsidies can be scaled 
down. The consequence of all that in the long run will be a rising standard 
of living again, higher employment, and healthier government finances. 


The economic experts who were asked by SVENSKA DAGBLADET to comment on the 
devaluation package were not completely unfavorable, 


But all of them warn of the wage agreements. They also seem to agree that lower 
employer taxes and lower wages would have been a better solution than devalua- 
tion for strengthening competitiveness and the profit trend in the firms. 


"Next Best" 


Olle Lindgren, chief economist at the Scandinavian Private Bank, says: "A de- 
valuation is the next-best solution. It would have been better if a way had 
been found to reduce employer taxes. I am very Surprised at the view expressed 
by some economists, who say that we have already had a recovery in industrial 
competitiveness." 


Johan Lybeck, who is an economics professor in Goteborg, says: "I would have 
preferred to see a drop in employer taxes, but I am glad that the government 
has recognized our cost crisis and that an effort is being made to correct the 
Situation in one fell swoop." 


"Big Risk" 
Soren Andersson of the Commercial Bank of Swedish Savings Banks, says: "The 


government is taking a big risk. There does seem to be acceptance in the LO 
[Swedish Federation of Trade Unions] and the PTK (Negotiation Cartel for 
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Salaried Employees in the Private Business Sector] of a decline in real wages, 
and if they were the only ones involved, I would think the government had 

chosen the right path. The main question is how public employees will react. 

I feel that a tough income-policy package would have been a better alternative." 


"Far-Out Chance" 


Rudolf Jalakas, chief economist at the Swedish Trade Bank, says: "The govern- 
ment is taking a far-out chance. If it succeeds, we can only congratulate it. 
But as a rule, devaluations have not solved the problems. This is our fifth 
devaluation in 6 years. There is a danger that we will soon come to be put in 
the same class as Brazil. But if the wage earners accept a reduction in real 
wages, devaluation will be a good thing." But he wondered why, if that is the 
case, an attempt was not made to get the unions to accept a 4-percent drop in 
wages immediately without a devaluation. 


Paper Sees Renewed Inflation 
Stockholm SVENSKA DAGBLADET in Swedish 9 Oct 82 p 2 
(Editorial: "An Inflationary Government"] 


[Text] Well, the new government has promptly revealed the depressing reverse 
Side of its glittering election propaganda: higher inflation, lower real wages, 
and higher taxes. For some reason, that was not one of the election promises 
mentioned in Olof Palme's speeches before 19 September. 


On the contrary, the Social Democrats, in their emergency program and in other 
connections, preached that the fight against inflation would take center stage 
and that revaluation of the Swedish krona would be used to shield us from the 
inflation in the rest of the world. 


It was even said in the government statement that the other goals in the eco- 
nomic policy cannot be achieved in the long run unless we get on top of the 
high price increases. 


Lighting an inflationary fire is unquestionably an original way of trying to 
get on top of price increases. 


As far as the devaluation is concerned, imported goods will be exempt from the 
price freeze which has also been decided on and which, incidentally, is to be 
of short duration. 


The devaluation will result in successive price rises which by next year will 
blossom into a price increase of 5 percent. According to the government, the 
result will be a 4-percent drop in real wages. And Olof Palme emphasized at 
the government's press conference that it will be impossible to compensate the 
workers for that drop. 


But the devaluation's effect in raising prices this year is expected to increase 
wages by 2 percent because of the price clauses in the current wage agreements. 
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The result 1S compensation for the devaluation. Or does the government believe 
that the wage earner organizations are willing to renegotiate those clauses? 
Or does the government perhaps have plans to abolish them through legislation? 


A big danger in connection with price hikes caused by devaluation is that al- 
though it is not said straight out, they actually result in higher wage hikes 
than would otherwise have occurred. Because the government is not preparing 

a complete or partial wage freeze to go along with its other measures, is it? 


The devaluation, which is discussed more fully in another editorial [below], is 
expected in varying degrees to have favorable effects on the export industry. 
But if the export industry is saddled at the same time with higher employer 
taxes, higher taxes, rising wage costs, and the consequences of domestic in- 
flation, those favorable effects will be eliminated. 


But it is not only devaluation that is inflationary. Another inflationary fac- 
tor is the public sector's expansion and its budget deficit. 


It is hard to see what realities lie behind the talk in the government state- 
ment about a tight financial and budget policy. Because the Social Democrats 
are opposed, of course, to the nonsocialist austerity program. It is also said 
that the government will contribute to balanced growth in the public sector. 


We are assuredly going to get both higher taxes and a bigger budget deficit. 
Over and above the tax increases mentioned by the government to start with, 
the chances are increasing that local taxes will also rise considerably. That 
Serious problem is passed over by the government statement in Significant 
Silence. 





The government statement means that the tax agreement reached on the "miracu- 
lous night" is in fact being broken. No one can dream any longer about the 
S-percent inflation rate On which it was based. Instead, we are talking about 
more than twice that much. 


Abolishment of indexing means that the old automatic increases in income tax 
are gOing to return. Reductions in the marginal tax will not really amount to 
anything. 


It is impossible to escape the observation that the obvious goal of the "miracu- 
lous night" was to deceive the middle parties and spoil nonsocialist cooperation. 
The tactic succeeded. The tax agreement has fulfilled its purpose. The Social 
Democrats feel that they can safely ignore it. 


Rising prices and rising taxes are what the government is now offering us. We 
are back to business~-as-usual Social Democratic policy, except that it is now 


laced with neosocialism in the form of trade union funds. 


May the voters be forgiven, for they knew not what they were doing. 
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Paper Pessimistic on Devaluation Success 
Stockholm SVENSKA DAGBLADET in Swedish 9 Oct 82 p 2 
(Editorial: "Hard To Devalue"] 


[Text] When Prime Minister Olof Palme says in his government statement that 
the lé-percent devaluation is intended to create confidence in the Swedish 
krona and improve industry's competitiveness, there is reason to remember that 
the road to hell is paved with good intentions. 


Similar statements have been made many times by governments around the world as 
they devalued their currencies, but only seldom have the chosen goals been met. 
All tog often, devaluations have made the situation worse instead of better. 
The reason, quite simply, is that it is very hard to devalue successfully. 


The foreign exchange market had decreed that the krona should be devalued, said 
Palme during his press conference on Friday. To put it mildly, he was exag- 
gerating. Recent speculation against the krona has not been serious enough t 
make a devaluation necessary. 


The size of the devaluation also indicates that the Social Democratic govern- 
ment has taken the temporary concern over the krona as a pretext for a drastic 
change in course aimed at strengthening the Swedish economy over the long term. 


Many pitfalls lie ahead, however, on the path staked Out by the government. 


Above all, there is the risk that the effect of the devaluation will be con- 
sumed by a flare-up of inflation here at home--a problem that is discussed more 
fully in today's lead editorial [above]. 


If the devaluation's effect is to be protected, it is also necesSary that the 
countries competing with us refrain from adopting countermeasures, but on that 
point, we have no guarantees at all--quite the contrary. Finland, which deval- 
ued its mark by 4 percent on Wednesday, is announcing additional measures to be 
decided on this weekend. 


Other countries may follow its lead. Norway probably has no intention of de- 
valuing for the moment, but official quarters in Oslo are describing the Swedish 
devaluation as a hard blow to Scandinavian cooperation. The accusation that 
Sweden is exporting unemployment is hanging in the air. 


Even in the best of cases, it takes time for a devaluation to produce its in- 
tended result, and as a consequence of worsening terms of trade, the deficit in 
Sweden's current balance is going to increase, at least during a transitional 
period. 


That is serious. Sweden, which already has a large foreign debt, will have to 
Sharply increase its borrowing on the international Capital market, and the 
worsening current balance may lead to new pressures on the Swedish krona. 
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It 1S certainly true that devaluation will improve the Swedish export indus- 
try's competitive position, but the resulting profits will probably not be as 
big as many people initially expect. 


First of all, the Swedish export industry's products--the chief exception being 
those produced by the forest industry--have a sizable imported content. This 
means that the price reductions which are theoretically possible will probably 
be considerably less than 16 percent in most cases. 


Second, foreign demand for our products is so weak in most cases that price re- 
ductions cannot be expected to increase our exports in any dramatic fashion, 

It seems that the international economic upSwing is being pushed farther and 
farther into the future. 


Naturally, we should not give the game up for lost from the start, but if de- 
valuation is to succeed, it will require a very consistent, energetic, and 
sensible follow-up policy on the part of the Swedish Government--as well as a 
good deal of luck. Sweden, with its severe economic imbalance, is in a poor 
Starting position, and the odds are against it. 


Effect of Devaluation on Industry 
Stockholm SVENSKA DAGBLADET in Swedish 9 Oct 82 p 4 
[Commentary by Carl Swartz] 


[Text] A devaluation is actually a defeat for the economic policy. Its imme- 
diate effect, of course, is a lowering of the country's standard of living. 


We will obtain fewer imported goods in exchange for the same labor input--that 
is, for the same amount of export goods. The purpose of the devaluation is to 
correct what went wrong before and to increase Sweden's ability to compete 
against the rest of the world. 


The idea is that we will be able to sell more Swedish goods abroad because they 
will be cheaper in terms of foreign currency--and that domestic production will 
compete better with imports, which of course will cost more in kronor because 
of the devaluation. 


The devaluation's effect on different industries and firms will vary. The for- 
est tirms, which export most of their production but most of whose costs are 

in Sweden, may increase their profits considerably. They are scarcely likely 
to reduce their prices in foreign Currency as a way of selling more. 


Volvo and other firms which are big exporters--and whose production capacity 
in some sectors cannot keep up with the demand--also have no reason to lower 
their prices abroad. But since Volvo and other engineering firms use a large 
number of imported components. in their products, their production costs are 
also going to rise, 
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Vn the other hand, firms that are in a slump will probably use the devaluation 
to lower prices in their export markets. It is hoped that doing so will in- 
crease Sales volume, with the resulting effect on employment and profits. 


The forest companies and other large exporters made gains on the stock exchangé 
after the devaluation was announced. On the other hand, purely domestic firms-- 
in retail and wholesale trade, for example--were not favored by the stock mar- 
ket. The reason, of course, is that devaluation leads to a lower standard of 
living and naturally influences the volume of consumption. And like wage 
earners, retail and wholesale firms cannot increase their margins to offset 

the loss. 


The devaluation's effects over the longer term will depend primarily on wage 
developments. The devaluation of the krona is inflationary in itself. There 
is therefore a risk of runaway wages, with the result that the gains from de- 
valuation will soon be swallowed up. Our competitive position with respect to 
the rest of the world will then deteriorate again, and we will be back where 
we Started. 


Effect on Balance Sheets 


Although the devaluation is taking place late in the year, it may have a big 
effect on this year's balance sheets--but only in a negative direction. All 
foreign loans become more expensive, of course--especially those denominated 
in dollars. 


As 1s known, there is not full agreement on how such losses on foreign exchange 
shou.d be reported. Some corporations, such as the AGA, have so far followed 
the practice of reducing current-year earnings by the full amount of losses on 
foreign loans. If that corporation follows the same principle this year, its 
losses on foreign exchange will probably be no less than last year's 190 mil- 
lion kronor. 


But a great many foreign loans have been taken out to finance the purchase of 
foreign corporations. And of course, the assets of those cOrporations also be- 
come worth more in kronor. The calculations at the time of the purcrase ought 
to have been such that the new corporations could pay interest and principal 

on the loans out of their earnings. 


Volvo and Esselte are among the corporations that include not Only foreign 
debts but also foreign assets in their consolidated balance sheets. One result 
of that method is that the firm in question sometimes makes an extra profit on 
foreign exchange due to currency shifts. 


Middle Way 
L. M. Ericsson is one of the firms that takes the middle way. Current-year 
earnings are not burdened with the entire loss on foreign exchange. Instead, 


the shock is spread over the remaining life of the various loans. 


The firms which lose the most from a devaluation are those that have big foreign 
loans without any corresponding assets abroad. This is the case, for example, 


67 














with the Southern Forest Owners Association, although it nevertheless will 
benefit from the devaluation. 


But the new government's economic policy also includes other measures. The 
price freeze and presumably a secret agreement on restrained wage demands are 
part of the package. 


How stockholders will be hit is not yet known, but they will also have to foot 
the bill. From all indications, tax savings will remain, but under stiffer 
conditions. A halving of the tax deduction to 15 percent is apparently being 
discussed. Perhaps there will also be a lowering of the maximum savings amount. 


Abolishment of Tax Relief 


In addition, the tax relief on dividends may be abolished altogether. It is 
also a likely guess that there will be a freeze on dividends, or at least a 
limit on dividend increases--perhaps with an exception being made in the case 
of mutual funds, which are covered by special tax rules. 


It has been announced that there will be some form of profit sharing. So far, 
the most likely guess is that earnings-rich firms will be required to set aside 
part of their profits. The union may have the right of veto concerning the 

use of those frozen funds. 


A sharing of excess profits of the kind talked about in connection with the 

fund debate is likely to be flatly rejected by business and the opposition. 

It is also likely that such a plan would be so complicated that it could not 
be put into effect as early as next year. 


Over-Hascy Leap? 


When the wage negotiations are over and the government's proposals are complete, 
it may turn out that the stock market's leap of joy on Friday was too hasty. 

But there are certainly firms that will get an extra push, chiefly as a result 
of the devaluation. 


Fortia's securities were among those that rose most Sharply. And there may be 
good reason for that. Approximately 85 percent of its production goes overseas, 
This means that revenues will be up by about 13 percent On an annual basis. 

It may mean that next year's sales will be about 200 million kronor higher 
thanks to devaluation. And of course, at least half of that amount should 

make itself felt in the form of profits. 


Paper Views Palme's New Beginning 
Stockholm DAGENS NYHETER in Swedish 10 Oct 82 p 2 
[Editorial by Olof Kleberg: "Will Things Get Better?"] 


[Text] Olof Palme's new Social Democratic government is taking office ina 
completely different climate than that which prevailed when it relinquished 
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power 6 yearS ago. Back then, detente still prevailed in the world. Sweden's 

foreign policy was directed toward solidarity with the Third World, our economy 
was still thought to be capable of growth, and there were many aspirations for 

reform in all the parties. 


Today the situation is much gloomier, both abroad and inside our own borders. 
It is not as a politician for solidarity that Olof Palme must now appear, but 
as a Crisis solver. 


The resolute "once-and-for-all adjustment" of the currency and the other meas- 
ures that have been announced suggest that the Social Democrats are gOing to 
introduce a tough economic policy. The relations of power in modern Sweden are 
such that lasting economic restraint and a decline in real wages probably can 
Only be put into effect either by or with the Social Democrats. This is because 
the unions are so strong and the Social Democrats command sO much respect. 


It is true that the LO's Gunnar Nilsson is complaining because the devaluation 
will make the wage negotiations more difficult, but he seems to be accepting 
the situation without demanding compensatory wage hikes. The most positive 
attitude is being shown by Tngvar Seregard of the PTK, which represents many 
Salaried employees in industry. The real test of Strength for the Social Demo- 
Crats will therefore come when they try to persuade the public employee organi- 
zations to show restraint. 


The government statement shows obvious traces of the fact that times are dif- 
ferent than they were when Palme took office in 1970. The red thread is now 
blue and yellow. The statement is an appeal to the nation to rally around a 
firm policy of neutrality and an austere economic policy. 


Both are certainly needed. But greater success can certainly be expected with 
Our security policy than with our economy. It was rewarding to hear Olof Palme 
Say several times on Friday that the credibility of our policy of neutrality is 
furthered above all by political means and not primarily through military 
Strength. That starting point should not be changed, even though the situation 
in Our security policy has now become less idyllic than it was 10 years ago. 


The section of the government statement devoted to domestic policy was naturally 
dominated by the economy. No light can yet be seen, either internationally or 
nationally, but the stars of hope have not Stopped shining. The gloomy situa- 
tion is further illustiated by the new report On unemployment in September. 

For the first time since the 1930's, unemployment is up to 4 percent. Despite 
the new relief work that has been introduced, full unemployment is continuing 

to rise. 


The AMS [(Nationai Labor Market Board] is asking for almost 4 billion kronor over 
and above the whopping amount included in the nonsocialist government's budget. 
The AMS's plans would make it possible to employ nearly 200,000 persons in re- 
lief work at the start of next year and to provide training for just over 120,000 
in September. 
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The new Social Democratic government has promised to give the AMS more or less 
what it wants. But there is a limit to the number of meaningful jobs that can 
be created in that way without affecting the regular labor market, and that 
limit must soon be reached. The economy has got to get moving. 


Unlike the installation speeches of the nonsocialist governments, which were 
often full of detail and took the form of point-by-point programs, the Social 
Democratic one is more descriptive. But one thing common to both is the ex- 
hortation to work together for the good of Sweden. There is a characteristic 
difference, however. The nonsocialist governments said they wanted to pursue 
“a policy in the interest of all the people." Socialist Palme does not talk 
that way. "We know... that there will be interests opposing other interests," 
he said in his government statement. That is no doubt a realistic assessment. 


But he continued somewhat in Per Albin Hansson's spirit by drawing attention 
to how important it is for the "nation to be able to rally around the shared 
task of bringing our country out of the economic crisis." To reach that point, 
the government is prepared "to reconcile differing opinions to the utmost pos- 
sible extent." That ought to mean that the Social Democrats are willing to 
modify their own opinions as well. The worth of that statement will soon be 
put to the test. 


The Social Democratic political kick turn came fast. The statement says: "All 
alternatives would be worse." That was also the argument used by the middle- 
party government as it entered the election campaign with its austerity program. 


The Social Democratic alternative may look different, but it means a policy of 
restraint, at least in the beginning. The nonsocialist opposition will soon be 
able to repeat the question that the Social Democrats asked throughout the 
election campaign: "Have things gotten better?" 


11798 
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ECONOMIC TURKEY 


ULAGAY EYES RUNNING OF ECONOMY BY RULES 
Istanbul CUMHURIYET in Turkish 25 Oct 82 p 6 
[Article by Osman Ulagay: "That's Not Standard Operating Procedure" ] 


[Text] When something in your home, or perhaps your car, breaks down, the repair- 
man sent to fix it sometimes tries to do something so stupid right before your 
eyes that you can't help but say, "That doesn't go there, buddy." Most of the 

time the answer you get back is something like, "It's standard operating procedure, 
mister." It is just this concept that leaves you high and dry in the most unex- 
pected places at the most unlikely times. 


Examples abound of how people, institutions, businesses and even society can be 
driven up a dead-end street if they are put to a task, whatever it may be, without 
knowing or feeling the need to learn the facts, rules and future consequences of 
the task. 


Let's go for example to the brokerage incident which once more burst before us in 
all its glory with the Kastelli trial last week. How did the principal actors in 
this incident come to be soap opera stars? 


--Thinking they had turned the corner, savers turned over their billions to the 
brokers without knowing so much as what a check was, what a bond was, what a cer- 
tificate was, without asking to what use the bond would be put or how it would be 
paid off, without wondering where the broker promising 10 percent-15 percent 
monthly interest would get this money. In practice, they gave the answer: "It's 
standard operating procedure, buddy, they pay the interest every month." 


--The broker who took money from the public promising high interest soon realized 
that there were no safe places to put the money to work at still higher interest, 
that a lot of the money he paid such high interest for he would never see again 
and that he would soon be able to pay people their interest only by bringing in 
fresh money, but he kept driving down this dead-end street on the premise: "It's 
standard operating procedure." 


--Before long, the public servants who put out a communique every week trying to 
police the brokerage field stood by watching the rules they made broken before 
their very eyes every day and they began to take their jobs lightly, thinking, 
"Maybe a way out will turn up." 
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--Certain banks cooperated with the brokers in breaking the rules, knowing the 
brokerage system was on its last legs, in order to prolong its feeble life and 
increase their own deposits and they put their own heads on the block with the 
understanding, "That's standard operating procedure." 


--Certain large holding companies also used the crippled brokerage system in an 
attempt to get out of their financing squeeze, and that played a role in the 
abnormal growth of brokers’ business volume. 


What happened in the end? The pathetic picture exhibited at the Kastelli trial 
happened. All the rules had been broken and the drama played out on the theme of 
"Standard Operating Procedure" had reached its inevitable denouement. What the 
next few days will bring for the banks that starred in this play is another 
matter. 


Let's move on to the Asil Steel incident, last week's second big attraction. In 
this incident, too, it is impossible to overlook the connotations of the "standard 
operating procedure" mentality that has dominated an era in Turkey. It is a suf- 
ficient reminder to skim these references to the atmosphere of the 1970's. 


--Rapid growth accounts for lending and spending are being offered and anyone who 
brings up the future bill for this kind of borrowing and growth is called a 
"spoilsport." 


--While the world is taking all kinds of measures against the "oil shock," Turkey 
is taking no measures at all, but planning for expansion and selling oil cheap. 


--Industrial empires of considerable size are being built all over Turkey on very 
little net capital by following low interest and over-valued exchange rate pol- 
icies in keeping with the desires of our industrialists (for some reason, they 
never mention this nowadays) and lavish incentives are being offered. Production 
entirely for the domestic market is being encouraged. 


--There is so much faith that rapid growth will last in this “"standare operating 
procedure" atmosphere that extravagant projections for the future are being made 
and demand estimates for a plant like Asil Steel are predicated upon T rkey's 
steel imports for 1976. Technology is selected accordingly and billions invested. 


Then what happens? Somebody says, "Im sorry, we must have made a mistake. It 
seems we got ahead of ourselves and grew too fast. Now we will start to reign 
in,'' and a new era is ushered in with the 24 January decisions. This time 
"realistic" exchange rates, interest and oil prices, externally-oriented produc- 
tion and a more frugal investment policy appear on the agenda. Of course, under 
these conditions, the firms established under the "standard operating procedure" 
precept of an earlier era begin to totter one after another; those who said, "The 
economy is the private sector's business," stand by and watch troubled private 
firms nationalized and say, "That's standard state procedure." 


In any event, to keep society out of new dead-end streets from now on, it is nec- 
essary to rid ourselves as soon as possible of the "standard operating procedure" 
mentality and learn how to do things by the rules. 
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POLITICAL CYPRUS 


DAILY INSISTS ON OBLIGATION FOR KARAMANLIS VISIT 
Nicosia I SIMERINI in Greek 13 Oct 82 p 5 


/Text7 ‘The government once again used its loud mouth, and with unprecedented 
Inmorality and astonishing amorality attacked I SIMERINI. The radio and TV nete~ 
work which is controlled by Kyprianou's Democratic Party /DIK07 was used excessively 
to distort the views and to insult and pillory I SIMERINI. And what was it« sin? 
Its sin was that it dared to write about Greek President KaramanJis and to woice 
certain bitter and painful truths which are known and understood by those who have 
not lost their intelligence and common sense. What did I SIMERINI write? It wrote 
that Karamanlis chose to go to Canada instead of coming to Cyprus as he had 
promised 2 years ago. It wrote that Karamanlis avoids coming here to put his fin- 
ger on the open wounds of Cyprus--this poor island that was chained in 1959, 
deceived in 1963, abandoned in 1967, and finally slaughtered, raped, plundered and 
enslaved in 197). 


The government "denounces" and "condemns® the article of I SIMERINI. But who is 
the president of the republic and this government that dares to denounce and con- 
demn? Who are they who open their loud mouths and use their seven-league tongues 
to attack and criticize I SIMERINI? Who are these political dwar s and falling 
stars who have dared to become now the defenders and champions of Karamanlis and 
Greece? 


Those who "denounce" and "condemn" I SIMERINI's article on Karamanlis are President 
Kyprianou and his government. Who is Kyprianou? He is the man who accepted and 
tolerated by his attitude, his silence and inaction the insults, mudslinging, 
Slander and the characterizations hurled by AKEL with its filthy mouth against 
Greek Premier Papandreou /calling him/ interventionist, junta, ally of Denktash 

and imperialist. 7 ws 


Kyprianou and his government are those who for months remained silent and by 

their silence encouraged the red slanderers to throw mud and insults at Papandreow 
and Greece. Kyprianou and his government are those who until now have not condemed 
and have not rejected nor called to order the commnist slanderers. Kyprianou and 
his government are those who officially sanctioned the undermining and the 
demolition of the relations with Greece, 


Those who live in such a fragile glass house which camnot withstand a single stone 
decided the other day ti: attack I SIMERINI. But only limitless audacity and an 
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insulting disregard for the people's intelligence and memory could lead the govern- 
cent to commit this monumental error. I SIMERINT respects and judges and if 
necessary criticizes public men, both here and in Greece. I SIMERINI dares to 
speak out even when its opinions, views and the truths it Says hurt, anger and 
provoke "denunciation" and "condemnation." Nobody denies that Karamanlis has done 
much for the nation. We do need to be told this fact by the collaborating presi- 
Cent and the AKEL-directed government. 


But if Karamanlis came back to Greece and democracy returnec to its cradle, this 
was done over the burned and raped body of Cyprus. Karamanlis became premier and 
president of Greece after the enslaving of Cyprus. We don't need the collabora- 
ting government to tell us that Karamanlis loves Cyprus, too, because this is the 
least he can do. What should Karamanlis have done after the fall of the junta? 
He should have come here to pray on the graves of those who died fighting against 
the Turkish invaders who were assisted by the stupidities of those here and in 
Greece. Karamanlis ought to have come here to see with his own eyes how this 
Hellenism could survive. He should have come here immediately to see that the 
shrinking of Hellenism has not stopped but continues. 


That is not all. Karamanlis should have been coming here often. What Ecevit and 
Demirel and other political and military leaders came here and reaffirmed with 
their presence the occupation of half of Cyprus it is unthinkable that Karamanlis 
would go to Canada and Bulgaria and Romania. Karamanlis should have coms here to 
strengthen and to feel the pulse of this Hellenism which continues to believe that 
only Greece is its true, essential and sole Support--the support which these 
belated and opportunistic sycophants of Karamanlis demolished and removed from 
Cyprus by their red options, their opportunistic political expediencies and power- 
grabbing. And let the country fall to the Turks..! 
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POLITICAL CYPRUS 


KLIRIDIS POINTS TO NONPARTISAN STANCE IF ELECTED 
Nicosia 0 AGON in Greek 13 Oct 82 p 1 


—_ Democratic Rally /DISY7 Chairman Gl. Kliridis will resign from the party's 
eadership if he is elected president of the republic next February. According to 
reliable reports Kliridis will announce this decision very shortly, perhaps at the 
Pan-Cyprian demonstration DISY is organizing on 22 October. According to these 
reports: 


a. Kliridis reached this decision after considering all facts and after realizing 
that his detachment from the party's leadership, in the event he is elected, will 
help him devote his time undistractedly to his presidential duties and to serving 
the national cause and the national problems the people are facing. 


be Accarding to our information, Kliridis wishes, if elected, to become president 
of all Cypriots regardless of party affiliations and ideological positions and to 
serve all the people indiscriminately. 


In this effort he will avoid any fractionalizations of the public service and of 
the state in general. He will stress this in his speech at the DISY demonstration, 


Government Program 


We are informed that Kliridis will announce early in November at the latest his 
government's program during a press conference he will call for this purpose. The 
program will cover all sectors--political, economic, social, et al--and, as DISY 
circles pointed out, its radical measures especially in the social and economic 
sectors will be a surprise. This program is characterized as very progressive and 
having social-democratic leanings. 
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POLITICAL CYPRUS 


BRIEFS 


POLICE OFFICER ON AKEL REMOVED--Police First Lieutenant Mikhalakis Patsalidis of 
the Central Intelligence Service /KYP/ who handled AKEL's activities for more than 
6 years was transferred days ago to the Alien's Service. His duties were taken 
over by his assistant Andreas Lemonaris. 0 AGON reported 3 months ago that trans- 
fers were about to take place in KYP but the government denied these reports and 


said, moreover, that no echelon existed which followed AKEL's activities. /Text/ 
/Nicosia O AGON 8 Oct 82 p 1/7 7520 
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POLITICAL DENMARK/GREENLAND 


GREENLANDERS WANT DENMARK TO TAKE STRONGER STAND ON ISSUES 

Minister Tries to Give Assurance on Fisheries 
Copenhagen BERLINGSKE TIDENDE in Danish 24 Oct 82 p 11 
[Article by Michael Ehrenreich | 


[Text | Greenland Affairs Minister Tom Hoyem is convinced that Danish and 
Greenland authorities can negotiate an arrangement between Greenland and 
EC that would not require Greenland to give up fishing rights in Green- 
land waters to fishermen frem EC countries. 


The arrangement--a so-called OLT [Overseas Lands and Territories | arrange- 
ment--involves duty-free and unlimited access for certain products from 
third countries to EC. Ad the Greenland government places a great deal 
of emphasis on an OLT arrangement for Greenland that would include fishery 
products from Greenland, among other things. 


EC Commission member Richard Burke indicated a month ago during a trip to 
Greenland that an agreement between EC and Greenland must be based on 
mutual concessions: a duty-free status for products from Greenland would 
have to be paid for in fishing rights. Richard Burke had received this 
impression following talks with the governments of West Germany, Italy, 
France and Holland, among others. 


"There is a growing understanding in Brussels for the idea that Greenland 

should not be penalized for a number of years for having been a member of 

EC. If Greenland had applied today for an OLT arrangement as an outsider, 
it would have had the request granted. The Danish government has stressed 
this view to EC and we have seen clear signs of growing sympathy for it," 

said Tom Hoyem, who referred to Prime Minister Poul Schluter's talks with 

EC Commission chairman Gaston Thorn in Marienborg recently. 


"The position of the Danish government is quite clear on this point. An 
advantageous arrangement for Greenland should not have to be paid for in 
fish. The fishing problems should be solved separately from the negotia- 
tions on Greenland's future relationship to EC," said Tom Hoyem, who is now 
experiencing the paradox that as one of the representatives of the 
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Center-Democrats, a party very friendly to EC, in the four-leaf-clover 
government that is also friendly to EC, he is now one of the central 
figures in the talks on Greenland's withdrawal from the organization. 


"But I do not feel this is a problem. On the contrary, it could turn out 
to be an advantage. There is no doubt in Brussels about our loyalty to 
the European Common Market and therefore I believe the new government 
will have a better chance of achieving the most advantageous arrangement 
for Greenland than the old government would have had," said the Greenland 
Affairs minister. 


Tom Hoyem had not set foot in Greenland before he was appointed minister, 
but after 1 1/2 months in the post and two visits to Greenland he now 
feels comfortable in a ministry that has a number of built-in conflicts. 


"Fortunately, Greenland policy is fairly noncontroversial in the Danish 
Folketing, where the two extreme views are represented by the Progressive 
Party on the one hand, with its view that Greenland should paddle its own 
canoe, to put it in a nutshell, and the Left-Socialists on the other with 
their well-meant but romantic position that Greenland can get along on 
its own," said the Greenland affairs minister. 


"But there is a big educational task to be done in Denmark with regard to 
providing information on Greenland conditions, so that we can counteract 
the tendencies toward hostility and persecution of Greenlanders of the 
kind we have already experienced with regard to foreign workers in Den- 
mark, 


“Danes should not misunderstand the economic, linguistic and cultural de- 
tachment process Greenland is going through now. Among Greenlanders there 
is a very strong sentiment of support for Greenland which may be a na- 
tional feeling--but must not be confused with a nationalistic or anti- 
Danish attitude. The ‘support Greenland’ sentiment is only a natural and 
proper consequence of developments in the last 10 years," said Tom Hoyem. 


With respect to the Greenlanders themselves, the new government will con- 
tinue where the old government left off. 


"Greenlanders themselves should take over the administration of more and 
more areas in line with their own wishes. But at the same time they should 
understand that the difficult economy puts limits on how much money the 
Danish state can come up with. 


"It will not be possible for the Danish government to increase subsidies 
to Greenland when the EC subsidies disappear. And I am forced to refuse 
requests from Greenland politicians on variable subsidies, for instance 
in connection with the gradual taking over of the KGH [Royal Greenland 
Trading Company | sales and production activity by the home rule govern- 
ment. It is either/or," said the Greenland affairs minister. 
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Tom Hoyem sees great opportunities in the area of Greenland policy for 
iaplementing one of the new government's special issues--a move toward 
less bureaucracy. 


"My talks with leading politicians in Greenland have convinced me that we 
should reduce written communications between Greenland and Denmark to a 
minimum, Direct talks between politicians in Greenland and politicians 
back home work best and lead to the most sensible results," said the 
Greenland affairs minister. 


Greenland Leader Admits Energy Policy Dilemma 
Copenhagen INFORMATION in Danish 1 Nov 82 p 3 


[Text | Greenland politician Aqqaluk Lynge com- 
pared the threat from Canadian supertankers with 
the search for oil in East Greenland. 


"Our own double standard has weakened our struggle," said Greenland poli- 
tician Aqqaluk Lynge to INFORMATION following a seminar held over the 
weekend at Christiansborg by the international Eskimo organization, Inuit 
[ Eskimo ] Circumpolar Conference [icc]. 


The main theme of the seminar was ICC's special issue, opposition to the 
Canadian project to send icebreaking supertankers loaded with liquid na- 
tural gas down along the west coast of Greenland, the Arctic Pilot Project 
(APP). 


Lynge finds it a double standard to combat APP while at the same time oil 
exploration is taking place in Jameson Land on the east coast of Greenland 
with the blessing of the Greenland home rule authorities. 


Postponed 


APP has been postponed temporarily, after the Canadian energy board, 
which must take a stand on the project application, postponed further 
hearings until the applicants come up with a new and better-grounded re- 
quest. 


The postponement is regarded by ICC as a temporary and perhaps dubious 
victory. ICC and the Greenland home rule government have argued ener- 
getically against APP in past hearings, saying that the project threatens 
the Greenland trapper culture with the noise and pollution the super- 
tankers can create, especially with regard to ocean mammals, whales and 
seals, as well as the fish population. 
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Moratorium 


Aqqaluk Lynge belongs to the Greenland left-wing party, Inuiit Ataqatigiit 
| pan-Eskimo party], which has the support of 10-12 percent of the popula- 
tion of Greenland. He is a member of the ICC leadership along with rep- 
resentatives of the two big parties in Greenland, Attasut [ moderate, pro- 
Denmark party | and Siumut ene radical home-rule party |. 


Lynge pointed out that ICC has approved a resolution calling for a mora- 
torium on the extraction of all resources in the Arctic area until a solu- 
tion has been reached concerning the ownership-rights demands of the orig- 
inal Inuit people to their territories and resources. 


"I have read how the home-rule representative was asked at the APP hear- 
ings how he could oppose APP when Greenland itself is preparing for oil 
extraction in Jameson Land, which would also necessitate the transport of 
oil and gas through Arctic areas," said Aqqaluk Lynge. 


"The Greenland representative, a state official, replied that while APP 
involves transport along the coast, on Jameson Land transport could be 
accomplished across the country, away from the coast. 


"That is not a very convincing answer. I do not think the Canadians are 
taking us seriously," said Lynge. 


ICC's chairman, Greenlander Hans Pavia Rosing, said at the hearings that 
[CC had not yet taken a special position on Jameson Land. 


"We have not had sufficient resources to go in and evaluate the problems 
that might arise in connection with oil extraction in East Greenland," 
said Hans Pavia Rosing, who is a member of the ruling party, Siumut. 


But he did foresee that such an evaluation would be necessary and indi- 
cated a certain amount of skepticism about this project too. "I do not 
think it will be possible to find environmentally acceptable ways of 
transporting energy resources through Arctic waters,'' said Hans Pavia 
Rosing. 


The seminar was held by ICC, which is holding a leadership meeting in 
Copenhagen this week, attended by representatives of the Inuit people in 


Canada, Alaska and Greenland. 


The seminar was open to anyone interested and attracted about 100 parti- 
cipants. 
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Stronger Opposition to Canadian Tankers Demanded 
Copenhagen INFORMATION in Danish 1 Nov 82 p 3 
[Article by Ulla Holtegaard | 


[Text | Greenland Affairs Minister Tom Hoyem would 
back oil extraction on the east coast of Greenland, but 
only if the environment is taken into consideration. 


"Even though the Greenland affairs minister is opposed to the APP project, 
we feel insecure about the Danish government's attitude on Greenland re- 
sources policy," said Hans Pavia Rosing, chairman of the Inuit Circumpolar 
Conference, ICC, a common voice for Inuits in the Arctic region, follow- 
ing a weekend seminar on the Arctic Pilot Project, APP, at Christiansborg. 


"After all, we in ICC are the only ones working for a serious, environ- 
mentally acceptable solution to the resource problems in the Arctic area. 
We are the real experts--because we live there," continued Rosing. 


"The Greenland affairs minister calls us romantics and sentimental dream- 
ers because we want the right to make our own decisions on oil and~gas 
deposits in our region," 


Hans Pavia Rosing felt he could detect a softening of the position taken 
by Tom Hoyem and the Danish government on the APP project. 


"One minute the minister says he wants to block APP--and the next he says 
it can only be implemented under environmentally acceptable conditions." 


Greenland Minister Skeptical 


Greenland Affairs Minister Tom Hoyem was skeptical about the APP project 
and felt that the Danish government could halt oil and gas extraction in 
the Arctic with the help of the explanation of its vote on Article 234 of 
the third UN Law of the Sea Convention, 


The draft has not yet been approved. It would enable coastal states in 
ice-covered ocean areas to regulate passage for the purpose of protecting 
the environment within a new 200 nautical mile limit. Tom Hoyem said 
that this judicial basis could deal the final death blow to APP. 


Hans Pavia Rosing did not view the situation quite so optimistically. 
"It can have an important mission, but it is inadequate with regard to 


the question of extracting oil and gas in Arctic areas. The most impor- 
tant thing is broad popular opposition to APP and similar projects.” 
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Hans Pavia Rosing is afraid the Danish government has an unclear position 
on the extraction of resources, And that Article 234 is really just an 
elastic paragraph that can be used anyway the government wants to. 


Oil Exploration in Greenland 


The Danish government, the government of Greenland and the American oil 
and gasoline company, Arco, are jointly searching for oil in Jameson Land 
on the east coast of Greenland. 


It is probable that oil will be found in Jameson Land. Isn't it a double 
standard for the government to oppose the APP project on the one hand and 
to support similar projects in Greenland on the other? 


Tom Hoyem: “APP and the search for oil in Jameson Land are on two differ- 
ent levels. The APP gas is ready to be carried away, while we do not yet 
know if there is any oil on Greenland's east coast. If there is--and I 
hope there is--the Danish government will support extracting tne oil if 
the environmental consequences for the Arctic region are taken into con- 
sideration." 


The minister was unable to give a more detailed account of how they might 
take the oil out without destroying the fish in those waters. Tom Hoyem 
quickly left the seminar on Saturday after having given his speech. 


He did not take part in the following panel discussion, which was the cen- 
tral point of the seminar. This attitude was regarded as "patronizing" 
by most of the people attending the meeting. 


Danish Minister Unpopular in Greenland 
Copenhagen BERLINGSKE TIDENDE in Danish 1 Nov 82 p 3 


[Text | Greenland Affairs Minister Tom Hoyem, CD [Center- Democrat ], has 
become very unpopular, not only in Greenland but also in broad Eskimo 
circles in Canada and Alaska due to a number of statements in connection 
with a weekend seminar at Christiansborg on the extraction of resources 
in Arctic areas, 


The seminar, which to a large extent took the form of a showdown with in- 
dustrial plans to exploit first and foremost oil and gas deposits in the 
northern part of Canada and Alaska, was arranged by the international 
Eskimo organization, Inuit Circumpolar Conference, ICC. 


Among other things, the Greenland affairs minister said that no one in 
his right mind could totally reject the plans to exploit Arctic energy 
resources if they were made in an environmentally acceptable way and he 
added that popular movements can easily run off the track and be used for 
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partisan objectives and that a wholly “unreasonable romanticism and senti- 
mentality about the Greenland trapping industry" could be whipped up. 


“Inuits have been deceived and cheated for centuries and when we start 
asking questions, suspicions are immediately cast on us,’ said the Green- 
land president of ICC, Hans Pavia Rosing when the seminar concluded on 
Sunday and he continued that he at least had been convinced that Tom Hoyem 
does not have much understanding of the problems of the local people in 
Arctic regions. 


"It may be a little embarrassing for a Danish minister to find out that 
some people are working seriously on these things wnen this should have 
been done by other responsible people and in my opinion, Hoyem cast 
doubts on the seminar and also accused ICC of being composed of romantics 
who have no basis for what they are saying," said Hans Pavia Rosing. 


The former Social Democratic government wholeheartedly supported the 
Greenland opposition to the now shelved Canadian plans to carry liquid 
natural gas very close to the west coast of Greenland all year long in 
enormous supertankers, but Hans Pavia Rosing now has his doubts about the 
position of the new government, 


"Tom Hoyem has indicated on several occasions that the government still 
Supports the Greenland standpoint, but after Hoyem's remarks it sounds as 
if the government is not so much opposed any more, although I still hope 

we have the full backing of the Danish government," said the ICC president. 


ICC, which was formed in 1980 with Support from Greenland and Inuits 


(Eskimos) in Canada and Alaska, will at a leadership meeting in Copenhagen 
in the coming week attempt to map out guidelines for a joint Arctic policy. 


6578 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


STRAUSS ON ECONOMIC MEASURES, FDP, ELECTIONS 
Hamburg DER SPIEGEL in German 4 Oct 82 pp 29-32 


[Interview with Franz Josef Strauss, chairman of the CSU, concerning new 
elections, the FDP and the new coalition in Bonn. Interview conducted by 
SPIEGEL editor Erich Boehme, date and place not specifiea] 


[Text] "No Cause for Jubilation." 


SPIEGEL: Mr Prime Minister, are the 256 yea votes for Mr Kohl and the Union/FDP 
coalition--just seven votes past what was needed--a striking success? 


STRAUSS: Helmust Kohl's majority is larger than the one received by Konrad 
Adenauer when the first German government was formed and larger than the 
majority that Willy Brandt had in 1969. Of course, this fact shouldn't let 
us forget that while the promised number of FDP votes for Kohl come forward, 
there was still a substantial part of the FDP that refused to accept this 
coalition because of the arguments put forward by Mr. Baum. 


SPIEGEL: You had originally demanded 40 votes, the FDP was able to bring 
33 to the test and now the number is down to 30. It's beginning to crumble. 


STRAUSS: I never indicated any figure, neither 40 nor 30 nore 33. What 

I did say at Augsburg was: If the constructive vote of no confidence fails 
as a result of the FDP, then that will be a poll which will mean a vote of 
ostracism for that party. 


SPIEGEL: Yet while the vote did not fail, no one could claim that it was 
a glorious cussess. Can anyone talk any longer about the major political 
turnaround that the Union originally wanted to bring about: 


STRAUSS: That's not going to depend upon the size of the majority by which 
Helmust Kohl was elected, in other words: No change if no majority, a middling 
change if there are a few votes over and a major change if all the FDP votes 
came in. The change was supposed to mean the signal for a fresh Start, that 
is, a clear change of course primarily in the area of economic, fiscal and 
social policy. 











SPLEGEL: Could you tell us briefly where this change is going to be found? 


STRAUSS: A signal has been sent up. It will mean restructuring of the govern- 
ment budget in terms of more investment, encouragement of the private sector 

of the economy to start investing once again, together with 4 billion marks 

of cutbacks in the social sector, abandonment of the supplementary tax.... 


SPLEGEL: ...and a compulsory loan instead, which will be, in effect, the 
same thing. 


STRAUSS: That's not the case. It means abandoning a supplementary tax, 

but also a labor market tax and tying the revenues from a l percent increase 
in the value added tax starting 1 July 1983 on to programs that will encourage 
investment and not just cover budget deficits. 


SPIEGEL: What difference is it going to make to taxpayers in medium or higher 
brackets whether they're going to have to pay for a compulsory loan or be 
hit with a supplementary tax? 


STRAUSS: You must be in such a high income tax bracket that it makes no 
difference to you whether you subscribe to a loan that will pay no interest 
for 3 or 4 years but whose principal will be paid back or whether you have 
to give up the money once and for all through a higher tax. 


SPLEGEL: Are we certain that the money will be repaid? 


STRAUSS: You've got to rely on good faith. I've cautioned against pulling 
the woll over the eyes of our taxpayers. And it would be a con job to speak 
ot a repayable investment loan and tell them later: Next April, next April. 


SPLEGEL: Even conservative newspapers have been disappointed with the agree- 
ments on economic, fiscal and social policy. They're saying that this is 
something that even an SPD/FDP administration could have enacted. 


STRAUSS: It's true they wished they couldhave done it but they didn't feel 

they could carry it off. The Genscher/Lambsdorff group would never ! ive 
abandoned the coalition if what we were able to achieve in the course of 

our negotiations--granted no brilliant breakthrough but certainly a right 

step in the right direction--could have been reached in the former coalition. 

lt simply makes no sense to assume that the SPD, with the Trade Union Confedera- 
tion in the wings, would have been able to carry it off in its own ranks. 


It's true that Mr Genscher bided his time for too long; but if he had been 
able to score the same success with Helmut Schmidt, the change of coalition 
would certainly never have taken place. 


SPLEGEL: But what Count Lambsdorff was demanding in his memorandum, which 
is what actually caused him to break with the old coalition, hasn't been 
enacted even by the new coalition. 


STRAUSS: Of course not. I would certainly have rejected it myself. The 


Lambsdorff memorandum was no help to us. It may have served its purpose 
in splitting the old coalition, but what the Lambsdorff memorandum contained 
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in the way of analyses we already knew ourselves but with the difference 

that we had been saying it for a long time and had been toungelashed by Lambs- 
dorff himself for doing so. What Lambsdorff is demanding goes too far in 

the other direction. We can expect a lot from our new minister for labor 

and social policy but not everything. 


»PLEGEL: Would your resolutions have been any different if you didn't have 
to count on the FDP's support? 


STRAUSS: In the area of economic, fiscal and social policy our resolutions 
were what we wanted as a first step. We'll soon find out whether this first 
step is going to be followed by another one in the same direction. 


SPIEGEL: What do you think of the FDP's staying power as a partner of the 
Union? 


STRAUSS: I don't think that the FDP any longer has a hope of finding another 
partner than the Union after all that has happened and after the melodramatic 
course of the past few weeks with the FDP's sudden switch. The constructive 
vote of no confidence was decided within the course of one hour. Helmut 
Schmidt also bears some degree of blame for it for having chosen the wrong 
path. But that's another question. 


SPIEGEL: But that can't have given you any satisfaction. 


STRAUSS: This melodramatic course of events was followed immediately by 
talk of a stab in the back. Germans are, after all, still a true-blue loyal 
German people. 


SPIEGEL: If you yourself are using the expression "a melodramatic course 
of events," then talk of betrayal is going to follow in its footsteps. 


STRAUSS: This true-blue people has of course reacted to the heavy SPD propa- 
ganda of a stab-in-the back in Bonn. But all the facts and factors that 

led up to the breakdown of the social-liberal coalition--rising unemployment, 
the rising number of bankruptcies, the rising national debt--haven't been 
changed by such talk. This didn't just come to pass between the last opinion 
poll and the elections in Hesse. People's dissatisfaction was directed against 
the FDP because, for one thing, it was split down the middle and, for another, 
because of the haste with which the switch was made. 


SPIEGEL: You have remarked that it would haveto be seen whether the "politi- 
cal-biological life expectancy" of the FDP was sufficient to merit dealing 
with them. You've spoken of the "party that gradually came to be hated." 


STRAUSS: When I coined that term, and I have no reason to retract it--because 
what we're dealing with is facts and not pleasantries--I was assuming that 

the FDP in Hesse, which once commanded 20 percent and for a long time 10 
percent, had finally stabilized at about 7 percent of the votes. And when 

it managed to come off with only 3.1 percent in the elections in Hesse, then 
that's a sign of something. 
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SPLEGEL: What do you think that means for the FDP? 


STRAUSS: We'll tell from the next elections--and Bavaria is not the most 
fruitful soil anyway for the FDP.... 


SPIEGEL: Will they make it to the Land parliament? 


STRAUSS: Comme ci, comme ca. With the upcoming electionsin Schleswig-Holstein 
and Rhineland-Palatinate we'll know what weight the FDP carries. 


SPEIGEL: What's the cause of voters deserting the FDP: Is it that the FDP 
stuck too long with the SPD, that it went over to the Union or is it simply 
the victim of passing stab-in-the-back propaganda? 


STRAUSS: I see three reasons. The first is its having cling loyally to 

the liberal-social coalition with its constant jungle warfare--in and out, 

in and out, back and forth, back and forth--which led, in the eyes of many 

peo, le, to its undeniable share of the responsibility and blame for the reasons 
which finally brought the collapse of the coalition. 


The second was the haste of the switch, so to speak during a single session 
of the Bundestag. Helmust Schmidt made the mistake of kicking out the FDP 
ministers instead of leaving them to draw their own conclusions. But that's 
now water over the dam. The third was the irritation that many people felt 
at the fact that the FDP always had to have its finger in the pie. 


SPLEGEL: First with the SPD and now with you. 
STRAUSS: They'd always be there. 
SPIEGEL: Does it bother you that the FDP is still at it with you? 


STRAUSS: It was up to us to take the place of this administration. The 
FDP prevented this succession from happening through new elections being 
held. 


But when you have a three-party system, which may not be the case any more-- 
L'm not being a prophet when I say that-~and no one party is able to gain 

an absolute majority of votes or seats, then there is always going to be 

one party waiting in the wings: Sometimes on the Left, other times on the 
Right. This is not exactly a cause for jubilation. 


SPIEGEL: How stable can an administration be that has this changling-partner 
it its side? 


STRAUSS: You can figure that for the enactment of the proposals that have 
already been resolved, there are about 33 FDP votes that can be counted on. 
[ say for enactment of the proposals already resolved. Any controversial 
points have been excluded from this emergency program. 
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Let me point out that just after the 1980 Bundestag elections, I stated and 

was attacked by others including the Munich press for doing so: The natural 
coalition partner is the FDP--that was just a few weeks before the reestablish- 
ment of the SPD/FDP alliance. I remarked that there was more common ground 
between the CSU, the CDU and the FDP on such issues as economic, fiscal and 
social policy than there was between the FDP and the SPD. On other issues 

it was different, from case to case. 


SPIEGEL: When you say that, you of course forget that the liberals with 
their platform in favor of the SPD and against you, took 10.6 percent of 
the votes. 


STRAUSS: No one can doubt that. But this gain proved to be a cross for 
the FDP to bear. 


SPIEGEL: You mean it was only a loan? 


STRAUSS: As it turned out, yes. But when you're looking at this 10.6 percent 
result, you shouldn't forget that the voters just a few months earlier in 
North Rhine-Westphalia had failed to give the FDP even 5 percent. 


What this meant was that many middle-class voters, including political friends 
of mine, were of the opinion that an absolute majority of the SPD was in 
the offing and that to prevent this, they would have to grit their teeth 
and vote FDP. This gave the FDP an enormous advantage for its momentary 
success in Bonn through 1980. This advantage is now a thing of the past. 


SPEIGEL: The advantage is all the more a thing of the past inasmuch as they 
are now ranged alongside the CDU--and have picked up the bill in Hesse. 


STRAUSS: The CDU lost almost nothing, the SPD lost much more than did the 

CDU, the Greens quadrupled and the FDP was nearly wiped out. What is significant 
is that in the most recent opinion polls--check Noelle-Neumann--that the 

CDU can now count on 51 to 52 percent. It would be idiotic to think that 

our demands for immediate elections confused the voters in Hesse. 


SPEIGEL: We take that to mean that you are still clinging to your pet idea 
of holding new elections immediately. 


STRAUSS: The possibility of new elections immediately is ruled out at this 
Stage. It was my idea that the Schmidt administration should expire and 

that one or another route to immediate new elections should be taken to assure 
that the new administration would definitely get a majority. 


SPIEGEL: An absolute majority for the CDU/CSU. 


STRAUSS: Either an absolute majority for the CDU/CSU or an absolute majority 
for the CDU/CSU plus the FDP. We can leave the question open as to which 

of these two possibilities was the more realistic. This administration would 
have had a legitimation on the basis of new elections and been able to hold 
office for 4 years and thus give its own evidence for the validity of its 
programs. 
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Our biggest enemy is--and I really wish Helmut Kohl the best--the barometer 
readings of expectation, the hope of a quick change, the reversal of the 
present mood into one of impatience and so forth. This has got to be per- 
ceived by the CDU/CSU--I won't speak now of the FDP since I carry no respons- 
ibility for them--and entered ito their calculations. 


SPIEGEL: You wouldn't want to accept any responsibility for the FDP? 


STRAUSS: That's not my concern. The FDP would have been better off if they 
had gone with me in 1980 or with Kohl in 1976. In 1976 Kohl had a very good 
election showing. Why didn't the FDP make its change of course back then? 
The election results of 1976 offered a great opportunity for a strong CDU 
without an absolute majority and an FDP with its normal showing of over 5 
percent. 


SPIEGEL: In the election campaign in Bavaria you're stili hammering away 
at the FDP, your new coalition parnter in Bonn. Why are you doing that? 


STRAUSS: At one meeting.... 
SPIEGEL: ...in Augsburg.... 


STRAUSS: ...1 mentioned that because our party needed an orientation. I 
stated in Augsburg--and I'll say it again in the future--that we lave to 
hold the FDP to their share of the responsibility and blame for the conditions.... 


SPIEGEL: ...the Augean stables.... 


STRAUSS: ...that led to the breakup of the coalition. I've never been willing 
to commit the “sacrificium intellectus."'" I have never been willing to offer 
the sacrifice of the denial of my convictions. 


But I did say that we would make a new start with a portion of the FDP and 

that the CUS, from the election of Federal Chancellor Helmut Kohl on through 
the execution of our program, would play its part loyally. But I also have 

to take into account that the voters in Bavaria are not exactly enamoured 

of the FDP. 


SPLEGEL: And you're not exactly trying to encourage any love affair on the 
part of the Bavarian voters with the FDP. 


STRAUSS: What should I say? That the FDP is in no way to blame for the 
disgraceful conditions that prevailed there? That's about the last thing 
the people would buy from me if I told them that. 


SPIEGEL: Will you be able to show a record of success by 6 March that would 
enable you to enter a Bundestag election? 


STRAUSS: That's the expectation and that's what we are working toward. But 
the one you should be directing your question to is the currently elected 
Federal chancellor. 
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SPLEGEL; Are you in favor of the 6 March date? 


STRAUSS: The 6th of March was never my choice, not even 13 March, our preferred 
date waS.... 


SPIEGEL: ...citissime [as soon as possible]. 


STRAUSS: Citissime! It was Helmut Kohl who delcared that the FDP would 

not have given its vote for the election of a chancellor if the constructive 
vote of no confidence were to be followed by the immediate dissolution of 
the Bundestag in an effort to bring about new elections. 


It wasn't us who put pressure on Helmut Kohl, the pressure on him came from 
the other side. It was then that Helmust Kohl, on bis own initiative, stated 
that the he would move for new elections to be hele on 6 March in the way 
that we've seen. 


SPIEGEL: You support this too? 


STRAUSS: In our memorandu, we, the chairmen of the parliamentary fractions 
and the parties, made a very clear distinction between the desire of the 
CSU, between the agreement to hold elections as soon as possible and Kohl's 
statement that he would announce the proceedings this year and set them in 
motion at the beginning of next year, so that elections could be held on 

6 March. 


SPIEGEL: Are you going to be the one to remind Kohl of that if, on 6 March, 
he doesn't... 


STRAUSS: ...1 never asked for 6 March 


SPIEGEL: But someone will have to remind Kohl that elections are supposed 
to be held next year on 6 March. 


STRAUSS: That was the consensus omnium, it was everyone's understanding 
that new elections would be held as soon as possible. And it was Helmut 
Kohl as chancellor disignate who interpreted "as soon as possible" in the. 
way that he did. 


SPIEGEL: Do you have any constitutional reservations about the 6th of March? 


STRAUSS: That's always been a sticky question. I know for a fact that Theodor 
Maunz, who is probably the oldest and best known of German constitutional 
experts, stated in a letter that there were no reservations regarding such 

a process. The Federal minister of justice, attorney Schmude, who is less 

well informed on this subject, has raised constitutional objections. I happen 
to be against making interpretations of the constitution to suit one's own 
wishes at a particul7r moment or in terms of what one would prefer. 


SPIEGEL: Even if the Union on 6 March, or whenever, should get an absolute 
majority, it won't be able to keep it over the long run. Wouldn't it be 
better for you, by a change in the election rules, to bring about election 
results that would make a 17 September or a 1 October impossible? 
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STRAUSS: It makes no sense at all and I have no intention of talking about 
a change in the election rules--that would be like taking a practice run 
down a dry ski slope. 


Back in 1966 we did push for a change in the election rules and we also discusced 
it with the SPD to the point that in the next Bundestag elections plus one, 

that would have been in 1973, the relative majority r-ule would have been 
introduced. Our agreement took place in the fall of 1966. Two years later 
Herbert Wehner tore up this agreemeut, saying that it was not part of the 

written coalition agreement. 


I still r2member that it was he himself who said: The change in the election 

rules should not be made part of the coalition agreement, since its discussion 
had not been carried out within the SPD and he didn't want to take his people 

by surprise. That's the honest truth. 


SPEIGEL: If the next elections should bring about conditions that would 

make it impokssible for you to govern, do you think it might be possible 

for a Grand Coalition to carry off the kind of bravura act of still being 
able to change the election rules? 

STRAUSS: A Grand Coalition with this SPD and its center of gravity that 

has shifted as far to the Left as it can go? Only in case of a real national 


emergency. 


SPIEGEL: In any event, the SPD would have gone into new elections with you 
immediately. 


STRAUSS: But certainly with something else in mind. 


SPIEGEL: Mr Strauss, thank you for this interview. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


SPD POLITICIANS DISCUSS OPPOSITION ROLE, URGE MARCH ELECTIONS 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 6 Oct 82 p 2 


[Article by ban.: ''Vogel Urges Schmidt to Remain Chancellor Candidate Past 
March. SPD Looking for a Start in Local Elections"] 


[Text] The SPD, its Bundestag fraction and its policymaking committees are 
all at work in preparation for their new role in the opposition. They are 
looking to eliminate the initial uncertainties as to what position former 
Federal Chancellor Schmidt should play and for how long, as well questions 
concerning the future economic and foreign policy course of the party. The 
SPD party presidium last Monday evening enacted a decision in line with the 
parliamentary .raction's resolution, according to which Schmidt should remain 
the party's candidate for the post of chancellor not just until new elections 
to be held this year but also in the elections next March in the event that 
they should be called. This resolution of the presidium, as disclosed Tuesday, 
was passed unanimously. Deputy party chairman Rau was even more insistent, 
wanting to see Schmidt continue as the SPD's chancellor candidate even past 
next March. Rau expressed this sentiment in a statement to the VORWAERTS. 

When asked what should happen if Schmidt did not agree to do so--Brandt had 
just recently hinted at much the same thing--Rau replied: "Then we'll have 

to talk to him so that he does agree to."" Rau also characterized the sugges- 
tion of the fraction chairman Wehner, that Schmidt should become his successor, 
as "extremely helpful." 


In the meantime the Social Democrats are trying to entice the Union parties 

to make any further announcements concerning the liklihood of new elections 

on 6 March 1983. They themselves assert, as did the party's parliamentary 
fraction manager, Linde, last Tuesday, that they "are ready for it." The 

new Federal chancellor can anticipate that the Social Democrats will continue 
to press for new elections. The SPD presidium also demanded of the Federal 
Government that it "finally make a clear public statement as to how it wants 

to achieve new elections in March 1983."" The proposal, which had also found 
support in the Union parties, that there be a constitutional amendment giving 
the Bundestag the right, under certain conditions, "to dissolve itself," 

was also supported by the leader of the opposition in Berlin and former Federal 
minister of justice, Vogel, one of the leading legal experts in the SPD. 

In a newspaper interview he spoke in support of such a proposal which would 
allow the promised new elections "if necessary" through a change in the consti- 
tution. This would be necessary in the event that Federal President Carstens 
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were not to accept the normal route by way of a vote of no confidence. Vogel 
called for a "reasonable discussion" of all parties with each other and pointed 
out that a two-thirds majority in the Bundestag and Bundesrat was necessary 

for a constitutional amendment. He called to mind the fact that in nine 

out of 11 Land constitutions the self-dissolution of the Land parliaments 

was already possible. 


Meanwhile the SPD leadership is hard at work exploring the reasons for the 
party's defeat in the Bundestag and drafting new proposals for its efforts 
while in the opposition. The presidium appointed the SPD leaders Rau, Ehmke , 
Frau Luchs, Lahnstein, Roth, Schmude, Vogel and Wischnewski to prepare a 

draft for a national party conference to be held in November. Such a docu- 
ment was to take its lead from the speeches of Schmidt and Brandt to the 
Bundestag last Friday. Taking part in the conference in Kiel will be members 
of the party council, the trade union council, the Bundestag fraction and 

the executive council of the "Social Democratic Association for Local Government," 
leading to the assumption that the SPD is looking to make a new beginning 

at this level. Also pointing in this direction are statements by Rau, who 
urged that the Social Democrats "bring new life to local politics, looking 

for new issues and responses to them in this field as well. The significance 
of the urban precinct and the neighborhood must be rediscovered." The tendency 
to any false centralism must also be resisted. At the same time Rau cautioned 
against any radical change of course on the part of the SPD. What was of 
paramount importance for the party, he said, was "that it not lose its grass- 
roots contacts." There was no need now, said Rau, to "disavow'' what it had 
earlier been saying, apparently with reference to numerous statements from 
within the party dealing with foreign policy. While the SPD would now more 
easily be able to project its Social Democratic "contours" than was possible 
in coalition with the FDP, it must, however, "be ready at any time to take 
over its responsibility once again," a rejection by Rau of extravagent experi- 
mentation. Social Democrats could ill afford to abandon their identity, 

he said. With respect to Brandt's overtures to the "peace and ecology move- 
ment,'’ Rau was reserved in his remarks. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


NATURE, PROSPECTS OF NEW COALITION EXAMINED 
Hamburg DIE ZEIT in German 1 Oct 82 p 3 


[Article by Hermann Rudolph: "The Long Run to a Bold Leap. The Christian- 
Liberal Coalition: 13 Years of Speculation"] 


[Text] Up for election is Helmut Kohl and, along with him, the new coalition 
of the Union parties and the FDP. But what will this actually decide? 

Only the question whether the Union, after 13 years in the opposition, will 
come to power in the Federal Republic? The test of the constructive vote 

of no confidence, never before effectively carried out? Or simply a judgment 
as to whether FDP chairman Hans-Dietrich Genscher was successful with his 
reckless efforts to make the political stage perform al80-degree turn around 
the small and vulnerable FDP without a pause foy the stagehands, or even 

in having the stage pivot on himself as the axié? Certainly all this was 
the case. Yet still another decision was being made which has been taking 
shape for years in terms of German politics, without ever coming closer 

to its being realized. 


This coalition of Kohl and Genscher, of the Union and the Liberals, despite 

its having been characterized as a cloak-and-dagger piece of theater, is 

by no means simply the outcome ot a complicity or a closet betrayal. Its 

origins are not to be traced to just yesterday or the day before, to Lambsdorff's 
resignation or to the "turning-point'"’ memorandum, with which Hans-Dietrich 
Genscher fired the first shots in the war of nerves within the coalition 

a good year or so ago. The Christian-Liberal coalition has existed for at 

least a decade--as a strategic possibility, as a hope, even as a deterrent 
weapon. 


It has existed for at least as long as the possibility of an association 

of the Union and the FDP has been shimmering across the German political 
horizon. At times it looked like little more than the moonshine fantasy 

of a depressed CDU; on occasions it was used by the FDP as a tactical instru- 
ment to put the SPD under pressure; often enough, such as when the coalition 
and opposition were at each others throats during election campaigns, it 
seemed to be a political possibility of a totally different nature. 

Yet is always popped up behind one or another turn in the road. 
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The coalition which Kohl and Genscher have sought bring into existence from 

the negotiations of the past few days, is also not simply the device to force 
the SPD out of the government. It is, to be sure, the conservative-liberal 
alternative to the social-liberal coalition. But it is also an alternative 

to that other possibility which has run parallel to the social-liberal era 
almost since its inception: Its termination by a Union pushed into an absolute 
majority as a result of unconditional confrontation and polarization--by 

the great settling of accounts. 


The change of course which Kohl and Genscher are seeking is a turning away 

from the social-liberal coalition, but it is not identical with the kind 

of total rejection of everything which has come to pass in the Federal Republic 
since the end of the 1960's, a view put forward by the hardliners in the 
Union-~-Franz Josef Strauss more than any other. Among the possibilities 

which have loomed over the political path of the Federal Republic for a decade, 
this coalition, at least, does not represent an extremist solution. 


Its traces reach back a good stretch and they are not easy to detect in the 
rugged and sometimes barren political landscape of the Federal Republic. 
Sometimes the trail could only be picked up from speculations and supposi- 

tions linked to announcements which had to be interpreted with great delibera- 
tion. And, of course, not least of all from private information sorted out 

from the political small talk in Bonn: Kohl in conference with Genscher, 
Genscher with Kohl, meetings here and private talks there, the intimate relation- 
ship between the two men and those telephone conversations surrounded by 

rumors. 


There is, in any case, no shortage of indications that Helmut Kohl, at least, 
had set his political hopes from the very beginning on winning over the FDP 

to the idea of a coalition. If one were to follow the line of analysis of 

the contemporary historian Arnulf Baring, his courtship of Genscher had already 
begun at a time when the social-liberal coalition had not yet even been esta- 
blished. On the evening of the same 28 September 1969, when the SPD/FDP 
coalition was negotiated, Kohl is reported by Baring in his book "Machtwechsel" 
(Change of Power) to have met with Genscher and to have assured him that 

the CDU was willing to conclude a coalition agreement with the FDP. Ever 

since then, Kohl has repeatedly stated that an alliance with the FDP was 

high on his list of political priorities. 


Among the most reliable confirmations of this view is the fact that he retained 
the former FDP party manager Friderichs who had been appointed secretary 

of state in Kohl's Rhineland-Palatinate CDU/FDP cabinet in 1969, in this 

same position after the FDP left his coalition in 1971. Contrary to the 

general trend of modeling the Land governments on the pattern of Bonn, Friderichs 
remained in Kohl's administration until 1972, when he was appointed minister 

of economics in Bonn. 


Kohl was not to be dissuaded from his intention even after the Union had 
to endure a serious defeat in the November 1972 elections. With remarkable 
nonchalence in the face of pessimistic predictions for the future of the 
Union, he set his sights shortly after that on the presidential election 
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of 1974 as the time for his party to throw the switch for a change of coali- 
tions once his party, together with the FDP, had secured the election of 

a federal president--a move parallel to that undertaken by the SPD and the 
FDP with the election of Heinemann in 1969. Five years later, in 1979, he 
made a similar speculation: The assent to a second term for Scheel was to 
be the payoff for the FDP's switch of coalitions. His gamble failed, among 
other reasons, because Strauss made his own case for Carstens. 


Granted that even Kohl had sometimes railed against the FDP; still it was 

he who coined the term "Babylonian captivity" for the situation in which 

the FDP had found itself in the social-liberal coalition. At the same time 
there were also signals pointing in the direction of the FDP. In 1975, 

in a somewhat spectacular move, he succeeded in getting the Polish treaties 
over the hurdles in the Bundesrat and outfitted the newly installed Albrecht 
cabinet with Walter Kiep who was regarded as a magnet for the liberals. 


By at least 1978, when Genscher was betting on a breakup, Kohl was waiting 
in earnest for the FDP to leave the coalition. He did this in so single- 
minded a way that he was then left with no alternative strategy after it 

had become clear that the FDP was not going to "break loose;" that is, after 
the Hesse elections of 1978. It was precisely from this point on that his 
odds as a potential candidate for chancellor in the national elections of 
1980 began to fall, resulting finally in Strauss's nomination. 


The long shelf-life of Kohl's coalition plan is definitely based on the sober 
awareness that the Union, by itself, could not return to power. Yet this 
insight also has its philosophical, even emotional, substratum. Kohl is 

not a liberal in an ideological sense and certainly lacks any instinct for 
liberation. But he is, according to those around him, a "habitual liberal," 
in other words, he values discussion, pluralism, the tug-of-war of forces 

and influences, if only because he enjoys the sport. On the other hand, 

he has little love for the sPD. Anything that calls to mind the Grand 
Coalition, he has always rejected. All that makes him inclined to look uf n 
the FDP as a natural partner. 


His hope for a conservative-liberal coalition has become, in the meantime, 

one of Kohl's positions in the Union's internal wrargling over strategy. 

Only by means of such a coalition can a balance be achieved between the weight 
that the tightly-knit CSU has been able to throw against the less nomogeneous 
CDU within the Union; a thing that it has done repeatedly. The fact that 

Kohl has so stubbornly kept this possibility of a coalition alive can be 
understood because this is the only thing that could guarantee him the positon 
of chancellor, enabling him to assert his own policies and assuring him the 
capability of action in the fact of Strauss's opposition. 


For Genscher the possibility of the coalition between the CDU and the FDP 

has, for many years, probably been mainly the means to an end. It was also 
the refuge for his policy of openness and decentralization, through which 

he had hoped to gain definition, weight and freedom of action for his party. 
Coalitions with the CDU were intended to demonstrate the independence of 

the FDP. He began, step by step, to break free of the idea that the coalition 
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of the SPD and the FDP was the embodiment of that "historic alliance" which 
Werner Maihofer, a man as much conscious of history as he was a radical liberal, 
saw in it. He cautiously sought to establish liberal bridgeheais in CDU 
territory: At first in the form of a "constructive opposition," meaning 

the toleration of CDU administrations in the Saarland and in Lower Saxony 

and then, after the Bundestag election of 1976, with coalitions. Part of 

the price that he had to pay was, for example, that the party congress vote 
on the 1976 coalition in Lower Saxony subjected the CDU [sic] to a breaking 
test and passed by only the narrowest margin of 164 votes to 162. He also 
painstakingly sought to work out with the CDU what Herbert Wehner sceptically 
called "areas of agreement.” 


One thing, however, is certainly clear--the turbulence of the past few days 
and weeks makes it abundantly evident--that Genscher's effort to find bases 
of support beyond the coalition fronts established since 1969 has not carried 
very far. In fact, his decentralization strategy can basically be regarded 
as having been a failure as early as 1978 when the voters of Lower Saxony 
barred the FDP's entrance into the Land parliament and created instead an 
absolute majority for the CDU. While the CDU/FDP fraction still continues 

to exist in the Saarland, it has in the meantime become more on the order 

of a monument to a washed out strategy rather than the cornerstone for a 

new head start. 


Nonetheless, Genscher has continued his course of emphasizing the FDP's autonomy 
with increasing vigor since the party's successes in the Bundestag elections 

of 1980. It may also be that as a consequence of this, the idea of a CDU/FDP 
coalition began to gain support within the FDP. Yet such a notion is still 

a long way from having gained such a degree of support that an actual switch 

of coalition could take place without some threat to the party's solidarity. 


Neither is the situation within the Union altogether clear. Kohl has repeatediy 
abandoned his preference for an FDP coalition whenever the Union's hardliners 
made serious noises. So it was that the idea of a conservative-liberal coa- 
lition, carefully raised in the mid-1970's, was defeated in the "freedom 

or socialism" confrontation campaign of 1976. Any points of contact or agreement 
with the FDP that had arisen until the end of the 1970's were quashed by 

the nomination of Franz Josef Strauss as candidate for chancellor for the 
1980 elections. In short, painstakingly loosened fronts reverted once again 
to the patterns that they had known since the beginning of the 1970's--and 
the possibility of a coalition that had emerged from these fronts dissipated 
once again. 


The attempt by Kohl and Genscher to establish a coalition of the Union and 
the FDP has come to be a nervewracking undertaking; part of this owes to 

the two navigators of this change of course. Kohl, like Genscher, has always 
looked too much upon this operation as one that could be carried out, so 

to speak, man to man, according to the rules of honest businessmen; each 

one could rely upon the other and any difficulties that might turn up could 
always be dealt with. Their two political parties have thus entered into 
this undertaking with only the scantiest of real preparations. 
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The conditions for such a task as the creation of this coalition are not 

the most promising. Both parties set about the attempt without any real 
approaches to each other, a task which should have required carefully detailed 
linkages and consultations on such issues as program, practices and staffing. 
Yet, if the new coalition fails, it will not be simply a defeat for Kohl 

and Genscher. Then the great confrontation will be waiting at the door. 

Then even harder times will be upon us. 
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POLLTICAL FEDERAL REPUBLIC OF GERMANY 


MORLOK CRITICIZES COALITION CHANGE, BREAKS WITH JUDOS 
Frankfurt/Main FRANKFURTER ALOGEMEINE in German 6 Oct 82 p 4 


[Article by B. H.: "Morlok: Confidence in Kohl Until Further Nutice. Split 
Among Judos'FDP Special Party Congress in Schwaebisch-Hall"] 


[Text] The confidence of the majority of the FDP Bundestag fraction in newly 
elected Federal Chancellor Kohl will be in effect, according to Baden-Wuerttem- 
burg FDP chairman Morlok, only until 6 March--regardless of whether new elec- 
tions for the Bundestag are to be held on that date or not. Even without 
new elections, Morlok stated, there will have to be new negotiations with 

the CDU/CSU after 6 March on questions of domestic, legal and environmental 
policy. Morlok is regarded as having been in favor of the Christian-liberal 
coalition in Bonn. The present coalition agreement between the Union and 

the FDP could not be maintained past next spring, since the FDP would have 

to redefine its profile in domestic and environmental policies if it wanted 
to continue to exist as a party. 


Morlok, a member of his party's presidium, reiterated his intention last 
Tuesday that he would stand as a candidate for the office of deputy national 
party chairman at the FDP party congress in Berlin in November and, speaking 
in Stuttgart, criticized the manner in which his party had switched its coali- 
tion partnership. Within the FDP, he said, there had been no early and open 
discussion concerning the condition of the old coalition. For this. he said, 
the entire FDP leadership must be held responsible. It therefore, made no 
sense now to put the entire blame on FDP chairman Genscher and to demand 

his head. 


Morlok made it clear through his statements that he would oppose an already 
submitted motion from the delegates to the special party congress of the 
Baden-Wuerttemberg FDP to be held next Saturday at Schwaebish Hall, which 

is said to call upon the southwest FDP to demand Genscher's resignation. 
Whether Morlok will be successful in his effort is still unclear. The speical 
party congress, which was forced on Morlok against his wishes by one quarter 
of the 400 delegates even before the change in the Bonn coalition, was originally 
intended to prevent the change in Bonn. Morlok remarked that the delegates 
would now have the opportunity to "drain the goiter", but that the FDP would 
then have to find its way back to cohesion. With this in mind, he presented 

a resolution to the party congress, which should serve as a platform for 

the Bundestag elections on 6 March. The goal of the congress is to achieve 


99 











a "mending" of the coalition agreements at the latest after the March elections. 
In this way, Morlok hopes to win over even the Left liberals in the FDP 
for the alliance with the Union. 


The motion, comprising "prospects for the future and present positions" of 

the FDP, should, according to Morlok, also be presented to the national party 
congress. In terms of foreign and security policy, it demands the continua- 
tion of detente with the goal of transforming the military bloc systems of 
East and West into a "collective European peace system." This would mean 
abandoning the production and the deployment of medium-range nuclear missiles 
in both East and West, abandoning plans to deploy neutron bombs and the crea- 
tion of a nuclear-weapon-free zone "starting with the German-German border." 
On the issues of legal and immigration policy, the motion urges the adoption 
of familiar positions put forward primar ly by the Left liberals of the FDP. 
Thus, for example, it calls for an improvement of foreigners’ residence and 
naturalization rights in the Federal Republic and for the continuation of 

the right of family members still abroad so join those already in West Germany. 
The motion opposes any tightening of laws governing public assemblies and 
demonstrations, a "watering down" of laws protecting citizens rights to privacy 
from being encroached upon by data collection and storage systems. It favors 
the abolition of the so-called Radical Ordinance and the examination procedure 
for persons refusing military service for reasons of conscience. Its environ- 
mental policy positions are drawn from those put forward by former Minister 

of the Interior Baum. Its economic policy section includes those positions 
already incorporated in the coalition agreement with the Union. 


Morlok also announced last Tuesday the FDP's break with the Young Democrats 

in the Southwest and the creation, nation-wide, of a working group "Young 
People in the FDP." Resolutions to this effect are expected to be enacted 

at the national party congress in Berlin. It is intended that, in the future, 
only FDP members can belong to the FDP youth group. Until now, non-FDP members 
have been permitted to participate in the accivities of the Young Democrats 
(Judos). The cause of the break was the demand of the Young Democrats made 

to all FDP members to resign from the FDP on 16 October. A letter to this 
effect from Young Democrat chairman Gneitig had reached him by chance, said 
Morlok. In the meantime 17 of the 19 members of the FDP's Stuttgart regional 
organization have announced the formation of a Left-liberal organization. 
According to estimates, sore 10 percent of the member, of the FDP regional 
organization have left the party. 


9878 
CSO: 3620/14 


100 














POLITICAL FINLAND 


DECISION TO STAY IN CABINET LEAVES CP PROBLEMS UNSOLVED 

Moderate CP Organ on Devaluation Issues 
Helsinki KANSAN UUTISET in Finnish 10 Oct 82 p 2 
[Editorial: "Devaluation Program, Crisis" ] 


[Text] Devaluation always amounts to an income transfer from the averaze 
citizen primarily to the benefit of the export industry. However, it can 

be accomplished in different ways. Even in Finland's history there are exam- 
ples of devaluation solutions whose negative consequences have been effective- 
ly compensated for with respect to those segments of the population in the 
most financially difficult straits and, in addition to this, the benefits 

of devaluation have not in their entirety gone to the export industry, but 
they have also been used for the progressive development of the country's 
production structure. 


Nothing of this kind is contained in that solution which is being considered 
in the Bank of Finland and the Finance Ministry and which has received the 
support of the leaderships of the Center Party and also the Social Democratic 
Party. It is a naked solution, which corresponds exclusively with the inter- 
ests of the export industry and which forgets unemployment security, families 
with children, and pensioners and does not contain any kind of promise of 
compensation for the wage earner. It also does not contain any kind of mech- 
anism by which it would be possible to ensure that the benefits of devalua- 
tion will not be used in their entirety for unreasonable rationalization in- 
vestments. 


After all that has happened, it was a great suprise that the Social Democratic 
Party was persuaded to support this decision and that the positions of the 
SAK [Finnish Confederation of Trade Unions] leadership to date have as a re- 
sult of this been extremely subdued. 


Nothing can deny the fact that the effects of two devaluations and an increase 
in the sales tax percentage wiil be felt in the form of a price spiral in 

a rather short time. No one can yet say what the consequences wiil be from 
the point of view of employment. 


Prime Minister Sorsa has made the devaluation package a question of govern- 
ment confidence. He knew that the SKDL [Finnish People's Democratic League] 


101 














could not give its support to this kind of a devaluation package and, for 
example, to a 2-percentage point increase in the sales tax if it is presented 
alone. 


The People's Democratic movement has not worked for a government crisis. 

rven in this connection its goal has been to achieve solutions which would 

be in accordance with the interests of the working people. This was the in- 
tent of those proposals which were made in the name of the SKDL's ministerial 
faction. 


Within the People's Democratic movement there has been an appreciation of 
government cooperation between the left and the center, by which it has been 
possible to achieve certain results which have deviated from the overall de- 
velopment of the capitalist world in a positive manner. Now this policy has 
indeed been subjected to serious danger. In view of ail that has happened 
we are also taking a step toward a colder economic policy line known under 
the name of Reaganism. 


Stalinist Organ Sees Conservative-Party Policy 
Helsinki TIEDONANTAJA in Finnish 13 Oct 82 p 2 
[Editorial: "Remain Standing?" ] 


[Text] Regardless of the how the government crisis is resolved, it is al- 
ready clear that the rightwing has won this time around. The advancement 

of the rightwing is apparent in the Social Democratic Party's devaluation 
policy, which to the greatest degree serves the interests of the large firms. 
The same can be observed in the strengthening of the positions of the Conser- 
vative Party and the rightwing factions affiliated with it as a consequence 
of the rightwing trend in economic policy. Considering everything, the par- 
liamentary elections wiil provide such a victory for the Conservative Party 
that it will be difficult to oppose its entry into the government. 


Major speeches in the government on the condition for opposing the rightwing 
and preventing the rightwing's entry into the government are an indic .tion 

of possibly insufficient political knowledge and also possibly of an inten- 
tional political direction conducive to the rightwing. Rightwing Social Demo- 
cratic forces are guiltv of this latter~mentioned direction and also included 
in this are self-import-iit politicians “who are hanging on to their coattails". 


Development in Finland is moving in the same direction as in many other West- 
ern countries; the rightwing is becoming stronger. Sweden's elections indi- 
cate little other than this. 


In order to bring a halt to this advancement of the rightwing, it is complete- 
ly imperative that the Communists behave until the very end in a manner pre- 
scribed by their devaiuation stand. If this stand is abandoned in practice, 
it is doubtful that anyone can trust in anything any longer. The situation 

is thus extremely demanding. 
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[i Sorsa keeps to his position, which there is no reason to doubt, and if 

the People's Democrats and the Communists do not fall into the morass of pro- 
mises, but continue to progress as their devaluation stand would presuppose, 
the situation is the same as a government crisis. This, of course, can be 
resolved without any inconvenience in a manner which will give the present 
government policy a majority in parliament without the necessity of including 
the Conservatives. Thus again without a conservative economic policy accom- 
panied by the protests of the Conservative Party. 


It is also possible that something completeiy new will come of this government 
crisis. This would be a new economic policy ~-manded by the masses and in 
which the inclusion of workers would be given positive recognition. However, 
it is now difficult to believe in this kind of a change at the government 
level. The Social Demccrats are not ready for this, an¢ since others are 
hanging on their coattails, it is clear what will come of this. 


It is not a question of conflict between the Communists and the Social Demo- 
crats, which, for example, is mentioned by UUSI SUOMI. 


At the basis of many kinds of political speeches lies a contradictory basic 
trend, which subordinates various population groups and is peculiar to capi- 
talism. Protecting the interests of the owners of large firms is the most 
important issue of economic policy, and everything else is made subordinate 
to it. For example, devaluation was ac~~ plished almost exclusively for the 
reason that increasing the profits of ex .t firms demanded it. 


No foreign trade policy issue required this. And not exports to Sweden re- 
presenting approximately 10 percent of our coumntry's foreign trade. And cer- 
tainly not economic cooperation between Finland and the Soviet Union. No 
economic policy issue, which would essentially be connected with the overall 
development of the national economy, required devaluation. It was only re- 
quired by the need to increase the profits of export firms, the accomplish- 
ment of which has now been given exceptionally good political possibilities 
under the conditions of a toothless leftwing-center government. Devaluation 
was accomplished because of opportune political conditions. The interests 

of industry are written into the government's Ten Commandments. 


Kivisto Star Rises, Kajanoja's Sinks 
He lsinki HELSINGIN SANOMAT in Finnish 17 Oct 82 p 25 
[Article by Anneli Sundberg: "Hero and Scapegoat" ] 


[Text] Kalevi Kivisto returned to save the government and received a reputa- 
tion as the great conciliator. Jouko Kajanoja's reputation did not fare as 
well. 


Stages of Government Crisis 


Wednesday, 6 October: Bank of Finland devalues markka by 4 percent. 
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Thursday, 7 October: Kaievi Kivisto travels to Bulgaria. 
Friday, 8 October: Sweden devalues its currency by 16 percent. 


Saturday, 9 October: The Finnish Government and the Bank of Finland negoti- 
ate a new devaluation as well as other economic measures. 


Sunday, 10 October: SKP [Finnish Communist Party] Chairman Jouko Kajanoja 
returns from Portugal. The government decides on a 6-percent devaluation 
and an economic package tied to it. Kajanoja and Communications Minister 
Jarmo Wahlstrom (Communist) vote against the economic decisions. Prime Min- 
ister Kalevi Sorsa announces that he will make the vote a question of confi- 
dence. A government crisis is in the making, but Sorsa promises to wait un- 
til SKDL Chairman Kalevi Kivisto returns to Finland. 


Wednesday, 13 October: Kivisto flies home from Berlin, GDR and an agreement 
is reached with Sorsa on resolving the government crisis. 


Thursday, 14 October: The SKP's Politburo and the SKDL Joint Council vote 
on the conditions of government conciliation. The SKDL's parliamentary fac- 
tion tables the issues after a heated discussion. 


Saturday and Sunday, 16--17 October: The highest decisionmaking organ of 
the SKDL, the Joint Council, discusses the government question and the de- 
valuation decisions. 


Not since Urho Kekkonen came home from Novosibirsk to clarify the note crisis 
has any politician been awaited as earnestly as Kalevi Kivisto. 


By remaining abroad as the government crisis brought chaos at home Kalevi 
Kivisto achieved that which many politicians have sought in vain: he became 
a hero and if not now of all the people, at least, the favorite of the mass 
media for a few days. 


Just the opposite happened to Finnish Labor Minister Jouko Kajanoja. He was 
also abroad, but flew home to appear primarily as a villain in the final stage 
of the devaluation spectacle. 


Even just a couple weeks ago Kalevi Kivisto was thought of as a kind of aver- 
age minister in the eyes of the public. He was quite congenial for a social- 
ist, intelligent and experienced, but just about as charismatic as a pointer 
stick. 


Returning home on Wednesday from Bulgaria and the GDR he became the great 

conciliator, who with his poplin coat fluttering in the breeze and a smiling 
teddy bear under his arm for his daughter hurried toward the official duties 
awaiting him. | 


In a few days publicity made Kivisto into a Little Red Riding Hood, who comes 
and saves the little pigs (Finnish Government) from the big bad wolf (Commu- 
nist leader Jouko Kajanoja). 
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Kivisto handled his role with style until the very end. In the eyes of the 
people it appeared that the chairman of the SKDL cleaned up the mess made 
by the inexperienced chairman of the Communist Party. It is being argued 
that he came home to Finland from Portugal in order to confuse the negotia- 
tions and disrupt government cooperation. 


Kajanoja's Horns 


It could not have gone any worse for the chairman of the Finnish Communist 
Party in the first serious political crisis of his career. "I did not make 
a mess of anything," complains Kajanoja when it became evident to him that 
even this crisis was not to his benefit. "I did not have a chance to do good 
or bad. The decisions had already been made when I returned to Finland." 


The electrifyingly blue eyes flashed when Kajanoja explained that he did not 
want to lead the Communists out of the government at any point and that it 
was the prime minister who was exasperated. "Leaving the government would 
not have been sensible. It would only have been interpreted as an election 
tactic." 


Kajanoja makes gestures and mimics expressions in his desire to influence 
his listeners. He has traits which are seen with small horns and immorta- 
lized in the paintings of many of the old masters. 


Even though Kajanoja's comrades kindly describe his personality as lively, 
they actually mean he gives the impression of being restless. He jumps from 
one point of view to another and his credibility as a party leader suffers 
from this, they say. 


"I have suffered from those losses and gains of prestige, which you have in- 
flicted," states Kajanoja himself. From Kajanoja's point of view the press 
and not Kivisto drove over him in the curves of the government crisis. 


In his own opinion he acted as wisely as he knew how. When asked if he him- 
self feels that he is a scapegoat or a martyr, he considers the alternatives 
for a minute and then conjectures weakly: "Perhaps the latter is closer." 


Kivisto's Heroism 


On a couch in a room of the Education Ministry on Helsinki's Rauha Street 
Kivisto deliberates the reasons why Kajanoja, his good friend, has been given 
the image of a weak negotiator and a weak political leader. 


"Indeed, Jouko is certainly being battered unjustifiably. Naturally, there 

is much truth to the fact that the chairman of the SKP is willingly cast in 

a negative light for political and intentional reasons. Part of the criticism 
is explained by the fact that Arvo Aalto was exceptionally experienced and 
rigid when he was in the government and negotiated on behalf of the SKP. His 
word was given considerable importance. Jouko's point of departure has not 
been as propitious. His experience from leadership work in a movement and 

the importance acquired through it are considerably less than that of Aalto." 
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Kivisto does not feel that he is competing with Kajanoja for the position 
of the real leader of the People's Democratic movement, but admits that the 
impression of a competition is easily created. 


"Our organization is quite unique compared to the other varties. We have 
two organizational policies, two chairmen, two first secretaries, and so on. 
This system feeds the suspicions and assumptions that we are competitors. 
From a sociological point of view there are always legitimization problems. ' 


In dealing with the government crisis Kivisto drew the longer straw and re- 
ceived considerable outside recognition. He has not been declared a national 
hero as unreservedly in his own movement -- the government solution was sub- 
jected to an uphill struggle in the organs of the party. 


Kivisto does not really know how to react to the acclamations. He believes 
that he has received unmerited praise only for the reason that he happened 

to be abroad and provided a suitable excuse for Sorsa to leave room for nego- 
tiations. 


"In the airplane I was, indeed, struck by the chilling thought that what if 
a solution cannot be found, if the whole thing goes up in a puff of smoke.’ 


When Kivisto left for Bulgaria a little less than 2 weeks ago, a government 
crisis was not in the making. The first devaluation had, indeed, already 
been accomplished and on the night before his trip Kivisto received informa- 
tion that plans for a double digit devaluation were being rumored in Sweden. 
Kivisto did not feel this information to be so alarming that he would have 
cancelled his trip. He only left word with Jarmo Wahlstron, the SKDL's other 
minister, that if it becomes necessary, contact can be made with him through 
the Foreign Ministry. 


"On Friday evening I was in contact with Wahlstrom, but at that time informa- 
tion on the level of a new devaluation and other measures connected with it 
was still quite vague. On Sunday the situation developed quite rapidly. An 
attempt was made to contact me through the Foreign Ministry, but it did not 
succeed." 


Minister Kivisto learned of the government crisis a full day later than the 
Finnish people -- thanks to the Finnish Embassy in Sofia, which saved the 
minister from this unpleasant news from home by sending the message to the 
wrong hotel. 


The crisis surprised Kivisto, who had imagined that a devaluation crisis could 
not in any way become any worse than the economic recovery packages with their 
postponements of wage increases at the end of the 1970's and even that crisis 
was dealt with unanimously in the government. 


Kivisto received precise memoranda and Finnish newspapers in Berlin last Mon- 
day and he immediately began to redeem the hopes placed on him at home. Tele- 
phone negotiations were conducted with Prime Minister Kalevi Sorsa on Monday 
as well as on Tuesday and in these negotiations it became clear that both 
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individuals were prepared to resolve the crisis as soon as a way could be 
found in which the parties concerned could be saved from humiliation. Since 
the discussions had gone this far, a solution was found quite effortlessly 
when Kivisto returned to Finland. 


Kivisto is a steadfast supporter of government cooperation. He is prepared 
to stay in the government even with the threat that it could cost the SKDL 

a few seats in parliament. "A few more MP's in parliament would not compen- 
sate for the loss of influence and authority." 





SKDL Defeats Stalinists In Vote 
Helsinki HELSINGIN SANOMAT in Finnish 20 Oct 82 p 13 


[Article: "Taistoites Were Alone in Devaluation Package Vote, SKDL Majority 
Again Together" ] 


[Text] The SKDL's parliamentary faction returned to the correct path from 
last Thursday's aimless wandering at a meeting of the faction held on Tuesday. 
The SKDL faction approved by a vote of 23--1l1 the Sorsa-Kivisto compromise 

for resolving the devaluation conflict. 


Last week the faction decided to postpone a stand on a compromise solution 
to the devaluation conflict mide by leftwing leaders since important laws 
in parliament are to be rescived in committee. The decision was made by a 
vote of 18--9., 


Over the weekend a position taken by the Joint Council of the SKDL as well 
as forceful persuasion by certain majority MP's resulted in the fact that 
all the SKDL's parliamentary faction's majority members and Socialists stood 
behind the government front. 


The most critical majority Communists at the earlier meeting of the faction 
explained yesterday that they heard the voice of the rank and file and car- 
ried out democratically made decisions. 


The Taistoites, for their part, considered the stand taken by the majority 
in the SKDL faction to be astounding. 


The SKDL's parliamentary faction according to its own decision carried out 
the Sunday stand of the Joint Council, according to which the negotiated solu- 
tion of Wednesday of last week can be approved and thus create the condi- 
tions for resolving the government crisis. 


The social policy measures contained in the negotiated results are according 
to this position to be prepared in such a way that they will be made clear 
when issues connected with the economic policy decision come up for discus- 
sion in parliament. 


In its own decision the SKDL's parliamentary faction presupposes that compensa- 
tion will be made to the unemployed, families with children, youth, pensioners, 








and other people living under economically difficult conditions for the bur- 
dens imposed by devaluation and the economic decision connected with it. This 
according to the faction presupposes, among other things, an increase in child 
subsidy, social security, and student support as well as restraints on the 
increase in the cost of housing. 


MP Ulila-Leena Alppi was still last week one of those members of the majo- 
rity who voted to postpone a decision. However, on Tuesday she was prepared 
for an immediate decision. 


Alppi stated that she is satisfied with the democratic decisions of the organ 
and "it is immaterial whether I complain or smile". In her opinion the whole 
situation can be reevaluated if the forthcoming social package does not satis- 
fy the parliamentary group. Alppi proposed that the SKDL Joint Council or 

the parliamentary faction determine precise goals in the near future on what 
the social package should contain. 


Taistoites Disappointed 


Tuesday was a day of disappointment to the Taistoites. The faction considered 
last week's decision of postponement to be a great victory trusting in the 
fact that pressures from the rank and file would continue to promote the views 
of the faction's majority. 


The question on Tuesday was already a matter of whether to suspend the Tais- 
toites from the parliamentary faction once again if they vote against the 
economic bill in accordance with previous threats. The most rigid members 
of the majority demanded strict adherance to the regulation on discipline. 


Chairman Veikko Saarto of the SKDL's parliamentary faction was more concili- 
atory and did not consider suspension to be probable. Also Prime Minister 
Sorsa has considered Taistoite opposition to be normal. 


In approving the compromise package the SKDL's parliamentary faction agreed 
to refrain from voting against economic solutions connected with the deval- 
uation decision in parliament. 


Yesterday Taistoite Seppo Toiviainen still did not want to predict future 
actions, but wanted to wait for the position of the SKP Central Committee, 
which will meet on Friday. However, this will not be swallowed easily, as- 
sured the dumbfounded and depressed Toiviainen. 


In his opinion it was no longer a question of the issues, but of prestige 
in the decision of the SKDL's parliamentary faction. He believes that some 
comrades in the parliamentary faction have been subjected to rather severe 
pressure. 


Last week 28 Central Committee members proposed the convening of the Central 
Committee. Chairman Jouko Kajanoja wanted a meeting at the beginning of the 
week already according to evaluations presented in parliament on Tuesday, 
but First Secretary Arvo Aalto pushed back the convening of the Central Com- 
mittee until Friday. 


108 











It is anticipated that the Central Committee will approve the compromise so- 
lution concerning the devaluation conflict after a vote. 


Chairman Kajanoja, for his part, went to see President Mauno Koivisto on Tues- 
day to explain his views on the political situation. 


Conservatives In Cabinet Next Likely Issue 
Helsinki HELSINGIN SANOMAT in Finnish 19 Oct 82 p 2 
(Editorial: '"Tenability of Government Compromise Still Being Tested" ] 


[Text] The Communists have prolonged a visible exasperation with the devalu- 

ation decision even after a solution to the government crisis was agreed upon 

on Wednesday of last week. They have taken advantage of the immunity enjoyed 

by them as a ruling party to the fullest degree. Perhaps the SKDL's internal 

row has been intentionally exaggerated and made more complicated. It is hoped 
that everyone will certainly notice who made the most noise in demanding 

a social package to protect families with children and low-income people. 


The SKDL's dual organizational structure provides exceptionally good opportu- 
nities for surprising and intricate twists and turns. They have now been 
tried and experienced. Even the support of the overwhelming majority in the 
Joint Council of the SKDL does not provide any guarantees for the tenability 
of the compromise solution, which prevented a government crisis. The meeting 
of the SKP Central Committee demanded by its majority and the behavior of 

the SKDL's parliamentary faction can bring surprises. Opportunities for occu- 
pying two chairs can still be found without causing the government to fall. 


In any event Prime Minister Kalevi Sorsa is optimistic about continuing the 
life of his government even though "considerable haggling" is still needed 

in his opinion. There has already been a sufficient amount of this with res- 
pect to the Communists in a manner poorly suited to parliamentary principles. 
In Chairman Kalevi Kivisto's opinion the decision of the Joint Council of 

the SKDL is also binding on the party's MP's, but, for example, dissatisfac- 
tion with the government's social package can serve as a reason to deviate 
from the line agreed upon in a vote. The development of a scenario filled 
with tension depends, to a great degree, on how the ruling parties establish 
the limits of their actions. 


The bills connected with the devaluation decision will in any event be appro- 
ved without the Communisis being able to prevent it. Therefore, they do not 
have a reasonable cause to leave the government. Chairman Kivisto also justi- 
fiably emphasized the fact that the SKDL can easily be replaced in the govern- 
ment by the Conservative Party. The threat of the Conservative Party will 
probably be more effective in returning the undecided to the compromise line 
than references to increased aggravation in the internal relations of the 
leftwing parties and the trade union movement. 


By means of their maneuvers the Communists may imagine that they have achieved 
the benefits of being in opposition as well as being in the government. Badly 
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declining support is encouraging the Communists to seek points for the forth- 
coming elections while also taking advantage of those opportunities in the 
interim which the ruling partners are protecting. However, the tolerance 
threshold of the ruling partners has its limit and voters must not be under- 
estimated. They do not easily give their support to the highest bidder. It 
is frequently most unrealistic. 


There is reason to compensate families with children and low-income people 
for the burdens caused by devaluation, es has been the goal of the govern- 
ment. However, an excessive compensation policy should be avoided. The 
means do not exist for this and it would only endanger those goals which are 
to be achieved by devaluation in the rate of foreign currency exchange. 


The competitive edge gained by Sweden must be eliminated, and this is not 

an easy task. The Swedish krona is now 15 percent cheaper in markkas than 
it was a full year ago. Also the Danish krone has become cheaper and the 
Norwegian krone, which has not changed, is being subjected to strong devalu- 
ation pressures, as is the Danish krone. 


Finland must absolutely achieve a perceptibly smaller increase in prices and 
expenditures than Sweden so that we will not lose out in this competition. 
The continued presence of the SKDL in the government will perhaps provide 
greater opportunities for maintaining an economic balance than it being in 
open opposition. 


However, the desire to cowpete for voters as a result of the proximity of 
the forthcoming elections must not lead to unnecessarily great deviations 
from the budget policy line adopted before devaluation. 


SKDL Again Down in Polls 
Helsinki HELSINGIN SANOMAT in Finnish 17 Oct 82 p 26 
[Article by Seppo Kievari: "Presidential Elections Stirring Up Politcal Camp" ] 


[Text] The political swell caused by Mauno Koivisto within the cons ‘ituen- 
cies of the parties is still rising. The migration of people toward the SDP 
camp in the presidential elections is now subsiding. A portion of Koivisto's 
supporters has established itself within the Social Democratic ranks, a por- 
tion has returned to the protection of its former parties, but a large group 
is still on the move without becoming affiliated with any party. 


HS [HELSINGIN SANOMAT]-Gallup polled party support and its migrations in Sep- 

tember. It examined the results of the 1980 local elections and changes that 

have occurred since those elections as well as the migrations since the presi- 
dential elections. 


A full 19 percent of the Conservatives in 1980 moved over to support the So- 


cial Democratic Mauno Koivisto in the presidential elections. Only 68 percent 
of the Conservatives remained faithful to their party in the electoral college. 
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The deyree of faithfulness in the constituency of the SKDL was slightly high- 
er, 82 percent. However, « full 14 percent of the People's Democrats voted 
for Koivisto in the electoral college. 


Within the Center Party 80 percent remained behind its own man. Koivisto 
received support from 7 percent of Center Party members and Harri Holkeri 

of the Conservative Party received 6 percent of Center Party votes. At least 
a portion of them was able to believe that the Conservative Party was still 
in the final count playing Ahti Karjalainen's game in the enter Party. 


Being faithful was easy for the Social Democrats: 94 percent of the SDP ranks 
voted for its cwn party's candidate as could be expected. 


The presidential ‘ections were bitter for the small parties. The supporters 
of the small par. s followed Koivisto into the SDP camp at an average rate 
of 15 percent. 


Koivisto Logjam Gradually Dissipating 


SDP support in the electoral college increased to a full 43.3 percent because 
of koivisto. 


In addition to actual Social Democrats this figure included a broad selection 
of people from various corners of the political arena. It was clear that 
SDP support went into a rapid decline after the elections. 


Accc ding to the results now obtained 71 percent of Koivisto's supporters 
contiiued to remain in the SDP camp. This coincides with the fact that over- 
all support for the SDP is now 27.9 percent. 


As a result of the landslide for Koivisto the SDP has apparently received 
some new support which will continue to support th varty in the parliament- 
ary elections. In the last parliaventary elections che SDP received 23.9 
percent of the votes and in the 1930 local elections it a‘tready received 25.5 
percent of the votes. 


A portion of the temporary Social Democrats who voted for Koivisto has turned 
its support toward the Conservative Party. They make up approximately 8 per- 
cent. of the total Koivisto front. They are most likely originally from the 
Conservative Party. 


But a full 14 percent of Koivisto's supporters is still on the move. They 
have not joined the ranks of any party. 


These ranks of the homeless will be increased from the direction of the Center 
Party. Among those supporting the Center Party in the electoral college 10 


percent is now without any party affiliation. 


It appears that approximately 80 percent is faithful to the Center Party and 
approximately 6 percent has moved over to the Conservative Party. 
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Party loyalty in the SKDL has remained high since the presidential elections, 
88 percent. 


Four percent of the People's Democrats has switched over to the SDP since 
the elections in the electoral college. 


The Conservative Party does not seem to be experiencing a problem with deser- 
ters either: 87 percent continues to remain in the party and those who have 
left have primarily joined the ranks «f the uncommitted. 


Seekers Are Still on the Move 


Since the elections last winter there has formed in the republic an interest- 
ing group of seekers, which could bring surprises in the forthcoming parlia- 
mentary elections. 


These political homeless are of considerable concern to the parties. They 
have already jumped over the political fence once and will apparently do so 
again. And when this happens, even the faithful begin to look furtively at 
what the world looks like among the dissidents. 


A debate has flourished throughout the spring and summer in party circles: 
with foreheads furrowed an attempt has been made to determine why the people 
are becoming alienated from the parties. The familiar political game no lon- 
ger interests the masses. People are only talking about Mauno, Assi, and 
Komulainen's dog. 


The greatest grief has been in the small parties. They have continually grown 
smaller and become crushed under the feet of the large parties. In the presi- 
dential elections this dismal situation became even worse. 


The past year has been a complete defeat for the Liberal People's Party. Its 
percentage of support became virtually nonexistent in the electoral college, 
less than 2 percent. Now its support in the polls is 0.9 percent. 


Compared to the previous parliamentary elections even the other small fac- 
tions seem to be in difficulty. And the results of HS-Gallup promise even 
more difficulties in the future. Except for a few, the supporters of the 
small parties are even more passive than the supporters of the large parties. 


Activism is measured by the question: "If parliamentary elections were to 
be held in our country now, how certain are you that you would go to the 
polls?" 


Supporters of the small parties are on the average less certain that they 
would vote. 


Exceptionally positive voter activism was indicated on the part of Conserva- 
tive Party members. Among them a full 90 percent is sure that it would vote. 
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SKDL supporters are almost as positive: 88 percent is positive it will vote. 
On the other hand, supporters of the SDP and the Center Party are only 80 
percent certain that they will vote. 


The Swedish People's Party differs in almost every respect from all the small 
parties. RKP [Swedish People's Party] support seems to remain stable and 

has even increased slightly. The figure is now 5.0 percent, a .5-percent 
increase over the previous parliamentary elections. 


RKP supporters are the most active, 92 percent is certain of its voter acti- 
vism. 


However, figures for the RKP are distorted by the fact that the territorial 
concentration of its constituency may greatly increase the chance for error. 


Large Parties Boisterous 
HS-Gallup's figures confirm the understanding of the power of the large parties. 


The Conservative Party and the SDP together make up more than half of total 
party support, The 27.9-percent figure for the SDP represents an approxi- 
mately 4-percentage increase over the previous parliamentary elections. 


The increase for the Conservative Party is the same, from 21.7 percent to 
25.7 percent. 


Since the election system also favors election alliances in the distribution 
of positions, it is anticipated that there will be a rather considerable con- 
centration of parliamentary power in the hands of the two large parties. 


HS-Gallup promises rather tolerable figures for the Center Party, 18.6 per- 
cent. This would mean an increase from 17.3 percent in the previous parlia- 
mentary elections. Inasmuch as there will be some help coming from the Lib- 
erals, even the Center Party will have a chance to gain a victory in the for- 
thcoming parliamentary elections. 


The position of the SKDL is more difficult. Public support is now 15.6 per- 
cent. In the 1979 parliamentary elections the SKDL received 17.9 percent 
of the votes so that the drop is perceptible. 


On the other hand, the damage inflicted by the presidential elections is still 
being felt in the SKDL's figures. Kalevi Kivisto'’s groups had to be satisfied 
with an ll-percent support. Support may still be restored to almost the pre- 
vious level if the SKDL is able to bring its ranks into alignment before the 
elections. The recent actions in connection with devaluation indicate an 
anxious desire to find a credible election atmosphere for the party. 


The nonsocialist majority in parliament seems to continue to be strong. What 
the small parties are losing, the Conservative Party is picking up. 


On the other hand, on the left the SDP is accumulating additonal support at 
the same rate that the Communists are losing their own support. It appears 
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that the leftwing has somewhat gained on the bourgeois side since the last 
parliamentary elections. Now total support for the leftwing is 43.5 percent. 
In the last parliamentary elections in 1979 it was only 41.8 percent. 


The power relationships in the political center, on the other hand, seem to 
be changing. HS-Gallup now shows a greater share of support for the Conser- 
vative Party alone than for the Center Party, RKP, and LKP [Liberal People's 
Party] together. 


Sampling of 1,007 teople 


The poll conducted by HELSINGIN SANOMAT was completed between 8 and 27 Sep- 
tember. Interviews were held with 1,007 people. 


Interviews were conducted in 75 locations, of which 36 were cities and 39 
were other smaller communities. There were 97 interviewers. 


The support ratings for the parties were compiled in such a way that ‘he dis- 
tribution obtained from the interviews were weighted against data on the dis- 


tribution of responces measuring previous elections and voter activism. 


The ratings regarding migrations were calculated from direct distributions 
of responces. They were not weighted against data on election statistics. 


Party Support in Percentages 




















1979 Parliamen- 1980 Local 1982 Electoral Gallup Rating HS-Gallup 
tary Elections Elections. College June 1982 _ Sep 1982 - 
SDP 23.9 i 43.3 28.6 27.9 
SKDL 17.9 16.6 11.0 16.6 15.6 
Socialists 
Together 41.8 42.1 54.3 45.2 43.5 
Conservatives 21.7 23.0 18.7 24.9 25.7 
Center Party 17.3 18.7 16.9 18.7 18.6 
RKP 4&5 4.7 3.8 4.3 5.0 
LKP Saf 302 1.8 1.0 0.9 
Christian League 4.8 3.7 1.9 3.6 2.9 
Rural Party 4.6 3.0 2.3 2.0 Jel 
Constitutionalist 

Rightwing Party 1.2 0.5 0.3 0.3 0.3 
Others 0.4 1.1 -- -- -- 
Nonsocialists 
Together 58.2 3/29 45.7 54.8 56.5 
10576 


CSO: 3617/10 
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.CLITICAL FRANCE 


EX->CF MEMBER ON MEANING OF MARCHAIS’ CHINA TRIP, CCP CONGRESS 
Faris RENCCYTRES CCMMUNISTES HEBDC in French 7 Oct & p¥4 
[Article by Alexandre Adler: "China and Us: The Post-Maoist Congress" | 


Text | A communist party congress is not always something that is easy to 
decipher. The most important political stakes at these congresses - usually 
masked by a facade of artificial cemonstrations of unanimity, and you often 
learn more by reading the party press and calmly studying the movements of 
cadres than by payim; attention to the final results. These traits--which are 
common to the entire communist movement, particularly when it is in power--are 
complicated in China by the still confused nature of the process of reprodu- 
cing the leadership personnel. ‘Sereas in the USSR and Western Europe you are 
dealing with leadership cadres which are reasonably stable over the medium 
term, China has only barely emerged from the Maoist neriod--at least as regards 
the composition of the partv. 


In fact, the 12th Congress--for the reformist leaders under the direction of 
Deng Xiaoping --was first and foremost a means of providing the country's 
political leadership apparatus with a network of cadres to serve during the 
anti-Maoist transition. The task is not a simpie one: the best leaders are 

in many instances elderly, am the intermediate generations were swept away 
during the cultural revolution by waves of ruffians, police and thugs from the 
Red Guards who must now te quietly purged. We can accordingly view the re- 
placement of 70 percent of the membership of the Central Committee as a genuine 
victory for the reformist camp. This shake-up is all the more consequential in 
that it is the culmination of a movement initiated 3 years ago in the provinces. 
It is very significant--along with the scope of the struggle am the extent of 
the resistance--that former party chairman Hua Kuo-feng on this occasion lost 
his only remaining functions in the Political Bureau, whereas only 1 year 
previously his retention in the collective leadership had been consiuered prob- 
able. A second series of problems that the congress had to resolve was the 
orientation to be imparted to China's economic development. Here, too, this 
congress will be committed to continuity of the policy of "four modernizations" 
adopted following Deng's reentry into the government in 1977: China will 
pursue its opening to the world market, will attempt to sustain its industrial- 
ization through the importation of technology, and will endeavor to resolve the 
problem of agrarian collectivization. Some observers had speculated that this 
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policy might be relaxed after several months and postulated the emergence o* 
an anti-Deng centrist faction that might be headed by Li Xiannian, a former 
collaborator of Zhou Enlai. Nothing of the sort happened, and the incorpora- 
tion of former Minister of Agriculture Wan Li--who had organized the progres- 
Sive dismantling of the system of people's communes 4 years ago--into the top 
leadership is one of various signs that development policy will continue to be 
based on pragmatism. 


One circumstance, however, appears unquestionably to be cause for concerns 

the persistent factionalism of the army. In China the army is not a technical 
organ subordinated to the political establishment but rather an essential 
commonent of postrevolutionary power--and in many respects a party within the 
nartye As the nrincinal beneficiaries of Maoist authoritarianism, the mili- 
tary cadres--in particular, the brutal and ignorant ones--are viewing with 
anxiety the development of an industrialized society whose values will neces- 
sarily help to make their own role one of marginal importance. There is 
accordingly a military pressure group that takes a stand in a number of sensi- 
tive areas, as exemplified by its attitude toward intellectual dissent, its 
desire to reconquer Taiwan, its herd line with regard to Vietnam, its chauvin- 
ism vis-a-vis domestic minority populations, and its economic authoritarianisn. 


On the «ve of the congress the arny newspaper had made a frontal attack on 
Deng's policies, and it apvears that the victory of the reformers was not won 
until the congress was in session--and then only after some difficult maneuver- 
ing: the civilian minister of de‘ense, Geng Biao, was removed from the Polit- 
ical Bureau and Central Committee, and the same fate was suffered by Marshal 
Xu Shiyou, who had formerly been Deng's protector amd had organized the 1979 
aceression against Vietnam. The former political commissar of the army, wei 
Guoqging, is said to be the likely new minister of defensee The chief of the 
general staff, Gen Yang Dezhi, has been appointed to the Political Bureau, 
and one-third of the members of the Central Committee are army personnel. The 
announcement of the early liberation of Lin Biao's accomplices (but not of the 
members of the "Gang of Four") also serves to reinforce the climate of reaf- 
Cirmation of the privileges of the military. It is not certain, however, that 
this movement is entirely hostile to Deng: the principle of party primacy has 
been strongly reasserted, amd the military press has had to retract certain 
critical articles. The equilibrium remains precarious, however, as is demon- 
strated by various distressing incidents such as the arrest in Beijing of the 
editor of the Hong Kong communist weekly and also the sentencing--to a severe 
penalty--of Marxist dissenter Su Wenli, who had been proposing a sort of 
alliance between the reformers are. the movement of the intelligentsia. These 
trials are aimed at the liberal wing of the party. 


In the field of foreign volicy, the most important development is the pursuit 
of rapvrochement with the USSR. 4A lessening of tension with respect to Vietnam 
is becoming apparent, and Sino-American relations are continuing to deterior- 
ate. 


The fall of Geng Biao at the Ministry of Defense appears also to represent a 
counterblow to the military cooperation with the United States, and the efface- 
ment of Xu Shiyou a disavowal of the operation against Vietnam. By standing 
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very firm with respect to Taiwan, and by intensifying (for the first time 
since 1966) the vressure on Hong (ong, the Chinese leadership appears to be 
seexing a new diplomatic orientation--and doubtless also a patriotic outlet 
for the social conservatism of the military. 


This turn of affairs has some dangerous aspects--particularly as regards Hong 
Xong--but basically constitutes a positive factor for peaces the faction of 
Soviet leadership that desires normalization of relations with China is alsuwo 
the one most favorable to detente, and in this connection the varty congress 
has revortedly given it a small political prize. Also significant in this 
regard is the return to the Political Bureau of the economist Yang Shangkun, 
accused during the “cultural revolution" of engaging in espionage in behalf of 
the USSR. The ecumenical declarations by the congress as to the right of each 
communist varty to develop its policy with complete independence likewise 
represent considerable vrogress. 


By inviting Georges Marchais for a visit with full honors, the Chinese leader- 
shin has launched a trial balloon in the direction of the leadership of one of 
the most moderate of the parties in the Soviet camp--a party that was once in 
the Eurocommunist camp and has close ties to the Vietnamese. Llet us hope that 
at a time when neo-Stalin sectarianism is again raising its head in the French 
narty, the PCF secretary genera] will be able to turn this visit to good 
account by reaffirming the independent and progressive role of French commu- 
nisn--and incidentally bring back into line its foreign policy section, which 
remains obstinately linked to the Soviet leadership. 


It is perhaps inBeijing that the .ndependence of French communism can be re- 
constituted--can be resumed--one small step at a time. 
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POLITICAL FRANCE 


FRENCH RESPONSIBILITY SEEN FOR ANTI-JEWISH, PLO ACTIVITY 
Paris LE FIGARO in French 17 Aug 82 pp 1, 4 
[Article by Annie Kriegel: "Prisoner of the Communist Party"] 


[Text] In Paris they are still killing Jews for the sole apparent reason that 
they are Jews. Is it enough to assert that France is in no way responsible 
for this scandal since, obviously, there is neither Christian anti-Jewishness 
nor racist anti-semitism in this country, and that the assassins probably came 
from somewhere else (although one cannot exclude the hypothesis that they had 
local accomplices)? 


The assertion is not convincing for two reasons. The first is that the climate 
which was allowed to develop in France for 2 months was not such as to make 
those who guided the killers' hands understand that their gesture would inspire 
horror and would be unanimously condemned, as it is, by all the spiritual and 
political families forming the national community. However, the party that is 
chiefly responsible for this climate is the Communist Party, because as usual 
it is the noisiest, the most activist, the one which periodically sends its 
members out to the streets; moreover, it is the sole party to have felt the 
revolting need to point out, in scarcely veiled terms, the instigating hand of 
Israel in the crime of rue des Rosiers. 


Here we have again the question which Francois Mitterrand stubbornly insists 
on avoiding--and this is his sole mistake in the whole affair, but it is an 
immense mistake. It is an obsessive question, a question that is moral to the 
highest degree as well as political: let him personally read L'HUMANITE of 
recent weeks and let him say in all soul and conscience whether this paper, 
read in Beirut and elsewhere, was not likely to encourage pogroms. Moreover, 
the implicit proof that socialists are aware of this is that on the night of 
the attack at rue des Rosiers the first act of the minister of interior was to 
ask the PCF and the 10 organizations under its influence to postpone the new 
march that they had planned the next day from Saint-Lazare to the Concords. 


When the Tass Agency, "in a flood of unusually violent abuse," (LE MONDE of 3 
August) calls the Israelis "twentieth-century cannibals" and asks that they be 
placed in a straitjacket, should one be surprised that L'HUMANITE wrote, under 
the signature of Yves Moreau (5 August), that in comparison with the Israeli 
operations in Beirut, "the massacre of innocent persons ordered by Herod seems 
only to be a truly limited crime"? However, these excesses of L'HUMANITE would 
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not be such a grave matter if this paper did not express the true thinking 

of a party making up the government majority; [and] if the communist political 
bureau did not periodically publish "declarations" such as the one of 5 August, 
where, after having affirmed that "Israel wants to carry out genocide against 
Palestinians and Lebanese" at Beirut, it asked the French Government to "take 
other concrete steps"; [and] if communist ministers were not, like the commun- 
ist minister of public health, contributing to the furnishing of direct aid to 
Islamo-progressive military units, under the label of French Popular Assistance; 
{and if, furthermore,]| communist members of parliament did not travel between 
Paris and Lebanon, entertained by the French Ambassador at Beirut, meet ‘Arafat 
there and officially report the conclusions based on their meetings to a member 
of the French Government charged to transmit their substance to the prime min- 
ister; [and, finally,] if the PCF were not the regular correspondent in Paris 
of the Lebanese Communist Party, whose leaders are the driving force of the 
Lebanese National Movement, itself the official component, in its military 
phase, of the "Palestino-progressive joint forces" whose commander-in-chief 

is Yasir ‘Arafat. 


Hence, a second reason: the violent evolution of French foreign policy since 
the middle of June, so surprising an evolution, or rather a drift, that one 
cannot exclude the fact that it was accelerated under communist pressure 
(althouch there was no lack of other pressures, even from the very heart of 
the young "Leninist"' generation of the Socialist Party). While the Soviet 
Union confined itself, not in words, but in actions, to cautious positions 
that it explained a iittle later by the fact that it could not be more "Arab 
than the Arabs," France itself did not waver in trying to come to the help of 
the PLO, even if alone, which leads it to being part of the group of the 1l 
countries which on 6 August approved the Soviet resolution against which the 
United States was to exercise its veto. 


Double Responsibility 


In these circumstances it is impossible for France not to bring upon itself a 
double responsibility. The first is to have contributed to the PLO's perhaps 
believing it helpful for its fame to delay, even at the cost of the sufferings 
of the civilian population of West Beirut, the inevitable outcome, which was 
its total and definitive departure from Lebanon; while awakening blind hope in 
the minds of the PLO militants, causing them to dream of a "political victory" 


likely to compensate for the "military defeat."" Did not ‘Arafat state in person 
on 29 July that there was no question of the PLO's leaving Beirut?) 

The PLO thought it was justified in counting on France's "diplomatic initia- 
tives" whose common feature was to evade the only, for the time being, decisive 
question--the one concerning the departure of the PLO civilian and military 
apparatus--in favor of questions that wil! surely be on the agenda in the montns 


to come--for example, the one about the search for a comprehensive positive 
solution--but which could not be dealt with by the Habib mission. Thus the 
unbearable wait was extended by 2 months, and the human cost of the support of 
West Beirut was increased accordingly. 


The second responsibility that French policy brings upon itself is to have 
stubbornly ignored the real dimensions of the PLO. The latter, in its various 
components, and still more in its sphere of influence, where more or less 





dissident groups are sometimes situated inside, sometimes outside the institu- 
tion itself, is not in the first place a structure for political representation 
of the people searching for a fatherland, a state. Rather, as shown by the 
official title of ‘Arafat, "commander-in-chief of the armed forces of the Pales- 
tinian Revolution," it is the institutional form of a revolutionary movement 
which aims at the subversion of the Arab world, through the Palestinian national 
revindication, and which, because of this, after various sudden changes due to 
the complexities of relations in the East between nationalists and revolution, 
is in intimate alliance with the revolutionary socialist movement of Soviet 
obedience. However, in proportion to its Arab revolutionary dimension, the 

PLO has progressively become the general headquarters, the central agency, the 
tutelary power, of international terrorism, itself conceived as one forn, 

among others, of revolutionary action. 


If tor one full week Paris seemed about to become a second Beirut, it is because 
before proceeding further in its dealings, Paris committed the oversight of not 
requiring the PLO to give up terrorism, and force whoever claimed kinchip with 
the Palestinians to give it up. Must one recall that the former president of 
the Republic--whom no one had ever credited with harboring any kind of personal 
friendship for Israel--at least was able to maintain this buffer and not com- 
promise on this basic requirement? 
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POLITICAL GREECE 


PRESS COMMENTS ON TIMING OF PREFERENCE VOTE ABOLITION 
Centrifugal Tendencies Alleged 
Athens I KATHIMs#RINI in Greek 28 Sep 82 p 6 


/Text? This abolition of the individual preference vote has two aspects--tied to 
‘each other, of course. One is the meaning of the measure in itself (usefulness, 
effects on the political and public life of the country, etc.). The second is the 
motive of the premier's decision to enact this measure at the present moment. 


With regard to the first aspect--which was the subject of an extensive and thorough 
study by I KATHIMERINI in March 1979--there will be time to discuss the principle 
and usefulness of the measure in conjunction with the terms under which this 
measure would contribute to the enrichment of democracy and the raising of the 
quality of public life by introducing merit criteria in the selection and election 
of political persons, or if in the opposite case, this measure would increase 
favoritism and the dominance of unworthy persons, as well as the hegemonistic and 
personalistic character of most or the main Greek political (party) organizations. 


What has precedence, we believe, is the second aspect: Why did the premier and 
leader of the governing party choose this moment, only 11 months after the parlia- 
mentary election which gave him the ability to enact the measure, and with such 
emphasis at that? 


This question is reasonable because on the one hand the measure is not tied to the 
change of the electoral system (that is, the enactment of the simple proportional 
system) which was the twin campaign promise of A. Papandreou, and on the other hand 
it was accompanied by the declaration that there is no expectation that there wiil 
be an election before the end of the lj-year term of the legislature elected on J? 
October 1961. 


What was then so urgent for enacting such an “electoral® measure? Why such a 
high priority for this special and specific measure--at a time when so many other 
vital and urgent problems are pressing the country? 


It would not be right to use the argumert hat this is the fulfillment of me of 
the premier's campaign promises. Because tne fulfillment of promises is made 
at the appropriate moment and in relation to the subject--an element which does 
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not exist in this case. Besides, as we noted, we do not see a simultaneous fulfill- 
ment of the related (and essentially more important) campaign promise for the 
simple proportional /system/ ° 


To make a long story short we must say openly--and responsibly--that the only 
motive and objective of the premier's gesture is to hold back the centrifugal 
tendencies and the trends toward revolt or differentiation which--as the premier 
knows better than anyone else--are present in the ranks of the governing party, 
both among the deputies and the extra-parliamentary cadres. These facts are known 
in the political and journalistic circles and to those who deal closely with the 
political and the public affairs of the country. 


The leader of the party is trying to hold back those trends--show by the incidents 
of disagreement and differentiation--by making fully dependent on his absolute 
judgement the career and political existence of all his party cadres, especially 

the present deputies. It is not an accident that together with the--deliberately 
noisy and pompous--announcement of the decision for the immediate abolition of 

the individual preference vote, it was announced that the responsibility for 

writing the electoral ticket in each constituency (and the line-up of the candidates) 
will belong exclusively to the PASOK chairman. 


This is the reason--as common logic shows, moreover=-for enacting this "electoral" 
measure at a moment totally unrelated to any prospect of parliamentary election. 
Dissatisfaction and atrophy are in the ranks of the governing party only 11 months 
after its electoral triumph. This dissatisfaction, which goes as far as to have 
breakup tendencies, has no other motive than the disappointment, the feeling of 
failure and fear for the future. We are the first to feel sorry for it but 
unfortunately this is the situation... 


Critical Choices Demanded 
Athens ANDI in Greek No 215, 1 Oct 82 p 5 


[text7 The abolition of the individual preference vote coincides with a new 

phase in the Greek-American, Greek-Turkish and Greek-NATO relations. A: i however 
difficult it may be to accept the view of I KATHIMERINI that the abolition of the 
individual preference vote is related to certain critical governmental choices on 
questions of foreign policy, one cannot deny that these choices are indeed 

critical at a moment when Foreign Minister I. Kharalambopoulos is meeting tomorrow 
in New York with his American counterpart George Schultz and the day after tomorrow 
in Ottawa with Turkish Foreign Minister Ilter Turkmen. 


Of course, the meetings in themselves are not "critical," but the surrounding 
atmosphere is: the widespread view that “we are moving toward an agreement on the 
bases" with no public input, with no exchange of view of the public level... The 
decision(?) of the Government Office for National Defense /KRYSEA7 to entrust the 
handling of this cas« to Deputy "oreign Minister I. Kapsis who will "report only 
to the premier who in turn will issue the necessary instructions." (It has 

a. cady been clarified that in the negotiations for the bases there will be "no 
written instructions" since the entire process will be "oral"...) And the feeling 
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that, for the sake of the moratorium, we postponed the Cyprus appeal to the UN 
General Assembly, we left unpublicized --and we continue to do so--the violations 
of the Greek air space by the Turkish jets and we accepted silently the Turkish 
provocations both here and in Cyprus. 


Next to this we have the constant "coming and going" of American officials to our 
country--including General Mayer of the U.S. Joint Chiefs of Staff--and our 
participation in all NATO exercises without exception. 


The government, however, faces critical choices in other sectors as well: facing 
the downslide of the economy--which unfortunately continues--the premier or the 
Minister of National Economy Ger. Arsenis, or ti.e Governmental Council mst say 

at some point the critical "yes" or the critical "no." In other words, they will 
have to explain if they regard as their basic goal the manipulation of the workers' 
movement of demands or, on the contrary, if they are determined to depend on the 
working people for the promotion of a specific program of goals for the transfor- 
mation of the Greek society. 


Is the abolition of the individual preference vote related to the above (to go 


back to our initial subject)? Is the abolition a warning for "an obligatory 
unity?" The coming weeks should give us a convincing answer. 


7520 
CSO: 3521/26 


123 








POLITICAL GREECE 


PASOK FOREIGN POLICY SEEN CAUSING INTRA=-PARTY DISPUTE 
Athens I KATHIMERINI in Greek 28 Sep 82 p 1 


[Text/7 According to press reports, the exercise of foreign policy raises questions 
within PASOK for the first time since the rise of the party to power. The reports 
that have been published even in the governmental press, and the criticism over 
certain vital questions of foreign policy such as the Greek-Turkish relations, 

the Cypriot issue and the bases have been widely discussed in the majority party. 
In one of the rare occasions, all PASOK factions, the partisans and the parliamen- 
tarians, consider as their spokesman in foreign policy Minister I. Kharalambopoulos 
to whom they have now transferred their support. Moreover, according to the same 
reports, questions are raised not only on the government's positions on matters of 
foreign policy but also with regard to the excessive concentration of so many powers 
in the hands of Deputy Foreign Minister I. Kapsis without informing the permanent 
officials /of the ministry/. 


According to the same reports, the critique taking place inside the party 

converges mainly on three basic issues, the Greek-Turkish relations and the 
moratorium, the Cypriot question and the bases. These problems are being discussed 
in a "friendly" manner between deputies and party cadres but have been discussed 
in several party organizations which brought their concern to the PASOK leadership. 


The fact remains that for the first time in the 11 months since PASOK cane to power 
such extensive discussion is taking place within the party on questions of foreign 
policy, often pushing aside all other subjects, such as economic and organizational 
matters. These discussions were caused by reports that there is a problem in the 
relations between the [foreign affairs/ minister and the deputy minister, and by 
published reports that Turkey does not agree that there is a moratorium. The 
critique in the party organizations, according to the same reports, focuses on 

the following: 


Greek-Turkish Relations 


In Greek-Turkish relations they woncer to what extent there is a moratorium wher 
Ankara claims that there has been only an oral agreement with the known statements 
last week by /Turkish7 Foreign Minister Turkmen. 4A bad impression has also been 
caused by the weak--as they call it--attitude of the government on the incidents 
between the political refugees and Turkey's military attaches. 
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The Cyprus Question 


With regard to the Cyprus question many argus thet with the latest maneuvers, 
especially the postponement to next March of the discussion in the UN, the govern- 
ment appears to have abandoned the policy of internationalizing the problem. 

This question especially has caused intensive discussions in the party organiza- 
tions because they always appear as the main advocates of the internationalization 
of the Cyprus question. 


The Bases 


There are fewer discussions on the bases, but with more questions and doubts, 

Many want to mow how our policy will be shaped and they do not seem to be satis~ 
fied with the explanation that the government follows its p~-ogrammatic theses. 

The pressures for the removal of the bases have been significantly limited recantly 
and most organizations have accepted the official explanations that the strategic 
goa) is one thing and the government's tactics under current conditions is another. 
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POLITICAL GREECE 


PAPANT! EOU PEPORTEDLY EMBARRASSED BY AIDES 
Athens ELEVTHEROTYPIA in Greek 28 Sep 82 p 4 


Text? There is no reason to condemn the premier for going to the anniversary 
reception of a newspaper. This is not the first time, neither will it be the last. 
This also applies to the cabinet members that did likewise. But the unholy 
exploitation of the name of the premier, for the benefit of one newspaper, by 

the state television which devoted 5 minutes to this in its news program, is 
unacceptable. Even moreso when it was certain--as it came to be--that the news- 
paper in question would make a provocative exploitation of the premier's presence 
at the reception with front page double-meaning headlines such as "Andreas With 

Us" and colored one-page feature stories. 


And all this is taking place at this very moment when some commotion has been 
caused in the press by the publication of the known report (libel and low blows 
against everyone) by the publisher of the celebrating newspaper. 


The premier has gone before to newspaper celebrations. Recently /he went/ to the 
reception given by the publisher of MAKEDONIA and THESSALONIKI. But Katerina 
Velidir did not even think to use the premier's presence as an advertising slogan 
and neither did the TV devote even one word to this social event. Correctly so. 


Certain of the premier's aides offer very bad services indeed by embarrassing 

him so thoughtlessly on the screen of the state TV. If they want to use the weight 
of their power in favor of one or the other newspaper they should give up their 
ministerial duties and take up a job as advertisers, 


In the war of the newspaper conglomerates for the creation of power centers and 
pressure centers it is not proper for people who were selected by the people to 
serve the cause of Change to be involved. Such actions are not compatible with the 
spirit of Change. 


And it is known that such centers of power in the press, which try to /words 
missing/ the progressive movement in our country, have become the centers for 
undermining the movement. Therefore, certain aides of the premier should be more 
careful. Andreas Papandreou is the hope of an entire people. They should not 
portray him as the hope of one newspaper--whichever it may be. 
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MILITARY CYPRUS 


GREEK CYPRIOT GOVERNMENT URGED TO PROCEED WITH DEFENSE PLANS 
Nicosia I SIMERINI in Greek 27 Sep 82 p 10 


f2xcerpts/ Cyprus today is going through the most critical juncture in its history. 
e Turks threaten that if we do not accept their demands they will move to create 
a new fait accompli. That is, they will advance and occupy the entire island to 
solve the Cypriot question as they wish, once and for all, by the force of arms. 


Yet, in spite of the many and grave dangers we face, we occupy ourselves with things 
which in many cases help the Turkish expansionist designs against us. We open our 
own grave by placing party interest and personal ambitions above the real national 
interest, above the salvation of the country and even of ourselves, exactly as 

the government does with regard to the staffing of the national guard which is 

the only force we have to prevent the Turkish designs against us. 


A country like Cyprus, on whose territory the hordes of Attila still remain, should 
have as one of its main concerns the building of a battle-worthy army. An army 

to be battle-worthy must have officers who are expereinced, bold, courageous and 
above all patriotic. In short, we should have today on Cyprus a real national 
guard, its cadres composed of the most capable and worthy sons of Cyprus, regard- 
less of party affiliation, as is done in all national armies! 


But what is the government doing? In spite of the fact that for the officers 
both regular and reservists there are strict selection criteria, they are not 
being observed; or more accurately they are being ignored and overlooked by the 
government itself which commissions officers not on merit but on the basis of 
"who is ours." In other words, the government considers as capable and worthy 
those who support the Democratic Party /DIKO/ and AKEL, not those who have the 
qualities necessary for an officer. In this way /the government/ promotes slowly 
but steadily the building of a "partisan" not "national" guard. 


Unfortunately for the government the party's interest takes precedence over the 
national interest. The situation is getting worse instead of better. This is 
done at the expense of the army and its defense capability and strength. We do 
not claim that all the officers of the national guard, regular and reservists, 
are not capable and worthy. We claim that several officers should not be where 
they are and that others, capable and worthy, should be in the posts they hold. 
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It is high time that this unacceptable situation is ended. It is high time that 
the parties assume their responsibilities and call on the government nct to weaken 
the national guard. It is high time that the Greek government, too, assumes its 
own responsibilities. Because in the last analysis, it is the Greek government 
that has undertaken the training and education of the national guard officers in 
its own schools. And since it does so in the cadet schools of the army, air force, 
navy and Applied Infantry and Superior War College, it has every right to ask 


that it select the most capable among the candidates, not those the Cypriot 
government wants. 
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MILITARY CYPRUS 


NATIONAL GUARD 'CYPRIOTIZATION »' GREEK CADRE DECREASE REJECTED 
Nicosia 0 AGON in Greek 5 Oct 82 pl 
ftext7 Last Thursday's military parade proved two things: 


1. ‘That significant progress has taken place in the defense sector, which cannot 
be underestimated. This should be credited to the government. 


2. That the reorganization of the national guard after the total collapse of 
1974 was accomplished by the Greek officers. Therefore, the so-called "Cyprioti- 
zation" of the national guard while Attilas is still on Cyprus will be heavy blow 
to /our7 defense capabilities. 


Following the parade some complaints and protests were heard regarding the level 
of our cefense preparations. There was a tendency to undervalue the government's 
accomplishments in this sector. 


We Do Not Agree to the Criticism 


It would be naive to expect that little Cyprus could gain in 8 years military 
superiority over Attila. Nor do we overlook that much remains to be done in our 
country's defense. But what has already been accomplished, as we saw in the 
parade on 1 October, is indeed remarkable. We will not be satisfied, of course, 
with what has been done. ‘he effort to improve our defense capabilities mst 
continue regardless of economic and other sacrifices, 


To underestimate the accomplished task is a negative position. At the same time, 
the exaggeration of the accomplishments and their presentation as a partisan 
achievement and their partisan exploitation is equally unacceptable. 


The question of defense preparation has the aspect of the so-called Cypriotization 
of the national guard--that is, the gradual reduction and withdrawal of the Greek 
officers and the staffing of the army with Cypriot officers. This is unthinkable., 
If it were to be an official policy, it would become a fatal blow against our 
defense capabilities and would weaken the national guard. 


At this moment we face an occupation army which is war-cxperienced, equipped with 
modern arms and commanded by Turkich officers. It would be a tragic mistake to 
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start the Cypriotization of the national guard depriving it of the experti’s and 
the ability of the Greek officers. We should ask for the increase and not the 
recuction of the Greek officers who staff the national guard. 


The call for Cypriotization is suspect and unacceptable. It is suspect because it 
is another device to throw Greece out. It is unacceptable because, in effect, it 


means the weakening of the national guard. 
Strengthening our defense without the presence of the Greek Army in Cyprus is 


unthinkable. As long as one Turkish soldier stays in Cyprus the Greek military 
presence in Cyprus must be strong. 
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MILITARY CYPRUS 


DISY QUESTIONS EFFICIENCY OF NATIONAL DEFENSE 
Nicosia I SIMERINI in Greek 3 Oct 82 pp 1, 16 


/Text7? The Democratic Rally /DISY/ will ask that the question of defense be 
Urgently debated in a closed meeting of the House of Representatives to have the 
ministers of interior and defense and the leadership of the army to inform the 
house formally and in detail. 


With an exclusive statement to I SIMERINI DISY Chairman Glavkos Kliridis emphasized 
that such a debate is imperative because the 1 October parade revealed our defense 
wealnesses, especially in the vital sector of air defense. 


Inadequacy 


According to independent assessments, although new anti-aircraft guns were displayed 
in the parade, it was evident that they are inadequate to offer effective protec- 
tion against massive action by the enemy air force. Such defense could only be 
achieved by having an organized, modern anti-aircraft system of remote control 
missiles, which will also discourage attacks on the free territories. 


According to the same assessments, the existence of such a system is made impera- 
tive because of the complete lack of a Cypriot air force. Without modern air 
defenses--they added--the people cannot have a real feeling of security. 


Anti-tank Forces 


Judging from the weapons displayed in the parade, weaknesses are also evident in 
the national guard's anti-tank guns and projectiles, although it appears that 
serious efforts were made in this sector, which could be strengthened and completed 
with much better results. 
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MILITARY CYPRUS 


GREECE SEEN INCLUDING CYPRUS IN NATIONAL DEFENSE PLANS 
Nicosia I SIMERINI jn Greek 1 Oct 82 p 10 


/Text7 According to special and totally verified reports, for the first time since 
the actual and strategically organizationaland operational integration of the 
Cypriot area in the unified Greek defense region, the need for the military 
protection of Cyprus and the response to any eventuality is considered as a 
necessary condition in the context of Greece's 10-year defense plan. Specifically: 


--Both the country's supreme military command as well as the mlti-member comm ttee 
of experts in their report to the Government Concil of National Defense /RYSEA7, 
which will decide on the purchase of 100 new aircraft, consider a condition that 
the types of aircraft mst be capable of assuring the full, timely and effective 
air cover of Cyprus. 


Applying the strategic axiom of our time that "the army acts in days, the navy in 
hours end the air force in minutes," Greece's highest military command and the 
committee of experts note the need that the Greek Air Force, which is the center 
of the defense, the shield and the sword of the united Greek area, is able if need 
be to take initiatives to hold back the enemy air force and to hit at the same 
time enemy ground targets. 


-~According to the assessments of the Greek Military Command, this need is made 
even more imperative in view of the fact that the Cypriot area as part of the 
overall Greek defense area is, because of the special conditions, the Achilles 

heel and the soft underbelly. Because with regard to the total defense area the 
defense of Greece in the Aegean is assured in the highest degree by the capabilities 
of three services while on the Evros frontier Greek superiority is vnqzcctioned 

due to the favorable morphology of the terrain. 


New Aircraft 


The three types of aircraft Greece is negotiating to procure are the highly 
sophisticated French Mirage 2000, the American F-16 and F-18 and the German- 
British-italian Tornado. According to available reports Greece will buy 100 
aircraft valued at 100 billion drachmas. Among the three types, it appears that 
the Mirage 2000 is a favorite because of its speed (2,800 kilometers per hour), 
maneuverability and firepower. 
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MILITARY SWEDEN 


RETIRING AIR FORCE CHIEF STENBERG VIEWS PROBLEMS, TRENDS 
Stockholm SVENSKA DAGBLADET in Swedish 28 Sep 82 p 9 


[Article by Erik Liden: "Dick Stenberg After Years as Air Force Chief: ‘'Ex- 
perts Better Than Studies'"/ 


[Text/ "Many of the studies the government has compelled us to undertake were 
unnecessary and only led to a tremendous amount of staff work." 


These were the words of retiring Air Force Chief Dick Stenberg when SVENSKA 
DAGBLADET met him for the last time in his office at the "Swedish Pentagon," 
the Bastion on Lidingo Road in Stockholm. 


"Instead of listening to expert knowledge which in the end led to the final 
result anyway, many large and expensive studies were initiated. It has been a 
very heavy burden on me and my coworkers. The last few years, which were cent- 
ered around the JAS aircraft, were hard." 


As a horrifying example Dick Stenberg pointed to a study ordered by the Liberal 
government in 1979. The Air Force was to study whether the defense needed an 
armed training aircraft or a trainer that could be armed. 


"When you get directives like that you don't know whether to laugh or cry." 


"Another notable directive from a previous government was that only aircraft 
with ‘moderate performance characteristics’ were to be considered. '" 


After Parliament's decision of the JAS Stenberg has a positive view of the 
future of the Air Force, though he believes that there are shortcomings as well. 


"I have long maintained that we need more than eight Viggen fighter divisions. 
Now we will only get eight and that is a disappointment after all the beautiful 
words about the importance of air defense in the defense committee's memoran- 
dum and in the total defense bill." 

More Modern Missiles 


"It is also very urgent that we get a modern infrared missile for the fighter 
aircraft. Today we have the Falcon and Sidewinder, but we need more modern 
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missiles and in sufficiently large numbers. The renovation of the radar sva- 
tions is going ahead at full speed and the operations centers will gradually 
receive new equipment." 


Stenberg dwelled on the increased mobility of the Air Force, the so-called 
Base 90 system between bases and at the bases, a system which will favor both 
Viggen and JAS. Additional takeoff and landing strips at every base will re- 
duce vulnerability. 


"T also tried to save money by redistributing flying time from Viggen and Drak- 
en to the cheaper training aircraft SK 60. This not only saves fuel but costly 
maintenance as well. The disbanding of the air wings at Nykoping and Kalmar 
and soon Vasteras as well wili also save money once they have been completely 
closed." 


"T want to use that money primarily for more investments, above all in military 
hardware. The objective is to invest 60 percent of the Air Force's funds and 
to use 40 percent for operation and maintenance. Today the ratio is approxi- 
mately 55-45. 


Expensive Aviation Fuel 


As an example of the difficult economic balancing act, Stenberg mentioned the 
development of fuel prices since the first oil crisis in 1973. 


"At that time aviation fuel cost about 50 million kronor annually. Today we 
are approaching 600 million kronor. At the same time fewer aircraft are fly- 
ing, which means that on an overall basis fuel has become 14-15 times more ex- 
pensive in less than 10 years." 


"This is one of the main reasons why we have tried to get a new, lightweight, 
fuel-economic plane after Viggen. JAS will use only half as much fuel as 
Viggen." 


Stenberg also said that foreign aircraft are cheaper to buy but that fuel costs 
and maintenance soon eliminate the savings. This is why JAS is a correct in- 
vestment. 


Dick Stenberg came to the Air Force in 1939 just before the outbreak of World 
War II. He has flown most of the types of fighter aircraft except the J 21 and 
the Mosquito, for example. He has had training in both Draken and Viggen and 
has flown in Tunnan and Lansen. As wing commander of F 18 at Tullinge he took 
part in the introduction in 1963 of Draken to the wing, an aircraft which in a 
modified version will serve well into the 1990's in order to maintain the air 
defense capability. 


Wing Commander a Fine Post 
"To be a wing commander is one of the finest posts in the Air Force. That as- 
signment, serving for the UN in the Congo, the flying instructor assignment and 


the 9 years as Air Force chief are what I think most highly of in my career. 
It is very important to keep up with the flying so that one does not talk 
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nonsense about the future of the technology. This is why I have flown as much 
as possible; I have over 4,200 flying hours as a pilot." 


Stenberg touched on the crash development in the Air Force and said that every 
accident he experienced during various assignments was painful. 


"Unfortunately, flying is not without risk, but we make great efforts for safe- 
ty. The human error factor cannot be completely eliminated, however." 


"Flying must also leave room for the individual pilot's sense of responsibili- 
ty, judgment, capability and his physical and mental stability." 


Modern Marketing 


Stenberg is critical of all the studies, but he has been stimulated by the open 
cooperation in the Air Staff. 


"IT do not hesitate to say that we in the Air Force are the forerunners of mod- 
ern marketing in defense. It has facilitated both recruitment and society's 
understanding of us. We now reap the fruits of that." 


About contacts with the other service branches and with the supreme commander 
of the armed forces Stenberg had mostly favorable things to say, although some- 
times there was friction. 


"The supreme commander can be regarded as the head of a group of companies and 
the economic decisions he makes do not always please everyone. But that is 
reality in a difficult economi> time." 


"Personally, I always avoided telling others what to do and trying to solve 
problems in other services. I have no competence for that and it is not my 
task. That is why I was disappointed when Nils Skold as army chief tried to 
downgrade my arguments favoring the JAS." 


"To influence the supreme commander in favor of one's own service is one thing, 
but to reject the expertise of others in one's own field is not the duty of the 
chief of a service. I think most people will agree with me on that." 


Dick Stenberg does not intend to write any memoirs; now that he is leaving the 


desk work it is to begin with in order to occupy himself with his own house and 
garden. 
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MILITARY SWEDEN 


NEW AIR FORCE CHIEF OLSON CONFIDENT ON JAS 
Stockholm SVENSKA DAGBLADET in Swedish 10 Oct 82 p 8 


[article by Erik Liden: "New Air Force Chief on War and Technology; ‘Do not 
Forget the Human Being'"/ 


[ftext/ "War is not primarily a confrontation between machines but between 
human beings of flesh and blood. War is also caused by human beings." 


With that quotation by British Field Marshal Sir Archibald Wavell, who was ac- 
tive during World War II, the new Air Force Chief Sven-Olof Olson emphasized 
the great importance of the human being in defense. 


"The person is often forgotten in today's technological society. It is import- 
and to provide the employees with a good education and good leadership and to 
give then incentives for their own contributions. I think that the Air Force 
can give people who want an exciting profession a very stimulating work environ- 
ment." 


Disbanding His Own Air Wing 


General Olson, who up until 1 October was military commander in Kristianstad, 
has carefully prepared himself as chief of the Air Force. A television cassette 
describing his viewpoints of the Air Force today and tomorrow is now being shown 
to all employees in air wings and staffs 


General Olson started out as a fighter pilot at F 1 in Vasteras, a unit which 
he will now, after a decision by Parliament, be forced to help disband next 
year. He has been chief of F 16 in Uppsala, deputy chief of the Defense Staff 
and head of the combined strike and reconnaissance force before becoming chief 
of Milo South. 


Behind the nickname Stril-Olle lies the fact that as a young officer on the Air 
Staff he participated in creating the Air Force's computerized tactical and air 
defense control system, Stril 60, which has now been modified and improved. 


"T have had the advantage of working in many stimulating positions and I believe 


that few professions can provide the change and at the same time the dynamic 
technical development of the armed forces." 
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The Air Force chief believes the JAS aircraft to be an important and crucial 
decision for the future. 


"Now and for the foreseeable future the armed forces need both weapons and 
weapons carriers. Missiles, which with acceptable fighting economy will solve 
all tasks, do not exist and will not exist as far as I can see into the future. 
The pilotless aircraft, which is sometimes seen as an ideal solution, is noth- 
ing for us other than possibly for certain special tasks. Likewise, coastal 
guided missiles can only become a complement to another weapons system." 


Favorable Position 


"The Swedish attack fighters have very favorable preconditions with large areas 
of sea xround us which provide opportunities for detection and combat. The re- 
connaissance force also utilizes these bonus effects provided by our military 
geography." 


General Olson views seriously the development in air defense, where precision 
weapons give the attacker greater opportunities for effect. 


"The 12 fighter divisions, four of which are equipped with Draken, which are 
now available must therefore not be cut back even further. Then we would have 
difficulty coping with airborne landings and cruise missiles." 


"The JAS system means good opportunities for renewal of the Air Force. The 
positive experience gained from Viggen, which I witnessed most recently during 
Sydfront, in which the fighting capability fulfilled all the high expectations 
placed upon it, will be be utilized." 


"The fighter-Viggen can manage partly without fire control and 'shoots' down 
considerably more hostile aircraft than Draken during our exercizes. The de- 
velopment of the base system, new radar stations and a renewal of the tactical 
control system gives us good performance opportunities despite an overall lin- 
ited defense economy." 


General Olson found no reason to believe that anything will happen which will 
change the realization of the JAS project after the change of government. 


"There is general difficulty in coping with a project as large as JAS within a 
narrow economic framework, but there is no special reason for concern right 
now. [I consider it important not to lock in all of the technical solutions now 
but to take advantage where possible of the technical development which is going 
on. There should be a certain amount of freedom in for example the areas of 
countermeasures and the engine and with respect to the armament, of course." 


"Tne careful cost control that takes place and the reports to the government 
for which I am responsible will bring about a maximum balance between cost and 
performance characteristics. The personnel of the Defense Materiel Agency, with 
its special knowledge and industry contacts, is of great importance to the 
entire project." 
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Serious Violations 


As for the submarine hunt which (at regular intervals) takes place, the Air 
Force chief had some views, primarily dating back to his period as military 
commander. 


"We must regard these violations very seriously. A big question mark is what 
these unwelcome visitors actually want. However, we must make it clear to our- 
selves that watertight surveillance can be accomplished neither in the air nor 
in the water. But our incident preparedness must under all circumstances act 
swiftly, with determination and with impartiality." 


When General Olson took over as Air Force chief he wished for a knowledgeable 
and experienced defense minister. Now that Borje Andersson has been appointed 
and has declared that he does not know vury much about the defense forces, 
Sven-Olof Olson says: 


"We welcome him to the defense forces and the Air Force, and we intend to co- 
Operate in a very straightforward manner." 


In general, the new Air Force chief stressed the great importance of cooperaticn 


both on the personal and on the material level, something which the supreme 
commander of the armed forces also usually does .... 
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MILITARY SWEDEN 


AIR FORCE REJECTS PROPOSAL OF COMPOSITE-MATERIAL WINGS FOR JAS 
Stockholm DAGENS NYHETER in Swedish 15 Oct 82 p 9 


fTfext/ The Air Force has rejected the opportunity to put a wing made of a con- 
posite material on its new JAS fighter aircraft. It would become too expensive 
in relation to the result. 


The composite wing, or Rockwell wing, as it is also called, is an entirely new 
type of wing in a special combination of materials (compe 3ite). The wing is 
more flexible than ordinary aircraft wings and the JAS would therefore have 
slightly higher performance charcteristics. 


"Evaluations by the Defense Materiel Agency and the Air Staff show that the 
wing does not correspond to the advantages which were expected of it. The cost 
of the alternative wing is also higher than previously calculated," it is said 
on the Air Staff. 


It was the maneuverability of the JAS aircraft which was to be improved. When 
an aircraft turns, the air resistance increases and reduces the speed. This 
can be counteracted by more engine power or by a wing which is extra flexible. 


According to Air Force press officer Ulf Bjorkman, the cost was about 50 per- 
cent higher than expected. But the result would not have justified the cost, 
in the opinion of the Air Force. 


"The decision about the wing had to be made at this time. It was not possible 
to delay the aerodynamic design of the plane. As for what is inside the body 
of the aircraft, decisions can be made later on," Ulf Bjorkman explained to TT 
/Tidningarnas Telegrambyra/. 
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MILITARY SWEDEN 


UNDERSECRETARY HIRDMAN COMMENTS ON SECURITY POLICY 
Stockholm SVENSKA DAGBLADET in Swedish 12 Oct p 3 


[Article by Sven Hirdman, undersecretary of state in the Defense Ministry: 
"The Responsibility Is Our Own"/ 


/Text/ Sven Hirdman has been an undersecretary of state in 
the Defense Ministry during the last two non-socialist gov- 
ernments. Previous contributions:: Lennart Ljung 3 October, 
Kristian Gerner 5 October, Gunnar Heckscher 7 October and 
Gunnar Fredriksson 9 October. 


In contrast to many other small nations, Sweden has never been occupied by a 
foreign power. During our long history as an independent nation we have tried 
to manage on our own and avoided becoming dependent on other nations from the 
aspect of security politics. Such a policy has been possible on the basis of 
our geographical, demographical and economic preconditions and with the support 
of resources we have gradually built up. Now as before we ourselves assume 
responsiblity for our defense and our security. 


Over the centuries various threats occurred against Swedish security. These 
were particularly serious when a major power or an alliance of major powers 
dominated Europe. Tsarist Russia, Napoleon's France and Nazi Germany might be 
mentioned. Now we live in an environment which is affected by the conflict be- 
tween the Soviet Union and NATO. We do not know which, if any, threats we might 
become exposed to in the future. 


The Swedish security policy is also not designed to meet a threat from a certain 
power or alliance of powers. It is intended to enable us to maintain our peace 
and freedom with the help of our own prerequisites and resources. It must be 
able to function in various situations and directions depending on the develop- 
ment of the security-political situation outside Sweden. Our preparedness is 
adjusted accordingly. 


Roots in the World Wars 


Our security policy has a long-range approach for the reason as well that it 
takes a long time to build up security-political strength. The strong total de- 
fense we have today is largely a result of investments made over several de- 
cades. Our dedicated alliance-free foreign policy has its roots in the experi- 
ence of the two world wars. 
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The long-range character of the Swedish security policy is best described in 
the goal established by the government in 1968, which is still valid: 


"The security policy of Sweden, as well as that of other nations, is intended 
to preserve the nation's independence. Our security-political goal should thus 
be to guarantee national freedom of action in all situations and under forms 
chosen by ourselves, in order to preserve and develop our society within our 
borders in political, economic, social, cultural and all other respects accord- 
ing to our own values, as well as in connection with this to work externally 
for international detente and peaceful development." 


It is unlikely that there will be reasonto change this goal in the future. 
Security-political continuity contributes to the establishment of respect for 
and confidence in Swedish politics by the rest of the world. 


Greater Risk 


Looking at the military-political position of Sweden during the postwar period 
and during the period we can now foresee, it can be determined that our securi- 
ty in a military sense would only be threatened if war were to break out in 
Europe between NATO and the Warsaw Pact. We expect that the conventional armed 
forces of the major powers would then largely be pinned down against each other. 
On this basis we attempt to maintain a total defense which is strong enough to 
deter a conventional attack by that portion of the forces of a major power 
which could be deployed against Sweden in a given situation. In that case our 
defense will have fulfilled its chief objective. 


Over the last decade we have had reason to carefully monitor the military dis- 
positions of the major powersin northern Europe. The general development of 
Kast-West relations, combined with the development in military technology, has 
led to the increased importance of northern Europe to both of the major blocs. 
In connection with a potential conventional war in Europe, in particular, opera- 
tions in northern Europe could acquire an early and major significance. 


Accordingly, the engagement and activities of the major powers in the area have 
increased. This leads to the conclusion, that if war were to break out in cent- 
ral Europe, the risk that northern Europe would immediately become involved in 
the military operations is greater now than about 10 years ago. 


Work Toward Balance of Strength 


The final conclusion, on the other hand, that the probability of war between the 
major powers in Europe should have increased in recent years, is not given. The 
deterrence between the power blocs ("the balance of terror") still appears 
stable. This is ultimately based on the invulnerable reprisal forces of the 
major powers, and more precisely on the strategic submarines equipped with nuc- 
lear weapons, and on the conscious effort to create uncertainty regarding the 
consequences of a future war, which is also part of the deterrence policy. 


On the part of Sweden, we naturally want to work for a balance of strength be- 


tween the blocs on the lowest possible level. At the same time we ourselves are 
interested in military-political stability in Europe. 
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Although in today's situation and for the foreseeable future the probability 

of war between the major powers breaking out in Europe is small, the conseqen- 
ces of such a war would, to put it mildly, be very serious for Sweden. In 
order to protect ourselves as much as possible against such a ituation we con- 
centrate large resources on a strong total defense, on maintaining a nonaligned 
security policy and on efforts in our general foreign policy to reduce the 
friction between the major powers. 


Gather Information 


In the practical build-up of our military defense we must take into account the 
military forces which the major powers control in our area or which they could 
deploy in other ways against our country if war were to break out in Europe. 
Wnen making such a comparison it is no secret that in today's situation the 
Soviet Union possesses the largest forces, but that NATO as well can deploy 
large airborne and naval forces. 


We must also analyze what military value the use of Swedish territory might 
have for the major blocs in various situations. Our conclusion is that Sweden 
might be of interest primarily as a transit area. Many quite different scenar- 
ios can be conceived in this respect. In our defense planning we try to take 
into account the various threats which might occur and to adjust our defense 
accordingly. 


On the basis of the military-political situation in northern Europe, it can be 
determined that three areas in Sweden appear more exposed than others: 


1) Upper Norrland, with its proximity to the Kola peninsula and the base area 
of northern Norway. 


2) Southernmost Sweden, with the control over Oresund and thus over the pas- 
sage in and out through the Baltic Sea. 


3) Central Sweden with the capital area. 


In peacetime there is extensive intelligence activity going on against our 
country by means of submarines and in many other ways. The main purpose is 
probably to gather data to be used if military operations were to become neces- 
sary in our area. This does not, of course, mean that a power has now decided 
to start a war against Sweden. 


Obviously, we could be exposed to many threats against our security other than 
a military attack. Cases which are often mentioned are nuclear blackmail and 
economic blockade. 


High Nuclear Threshold 


The threat of nuclear blackmail does not appear very likely nor very credible. 
The nuclear threshold seems to have remained high during the entire postwar 
period. Furthermore, in both power blocs efforts are now under way to increase 
control over the nuclear weapons systems. The consequences of nuclear war are 
such that the weapons do not appear usable in practice to an attacker. 
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{f nevertheless the unthinkable should happen, Sweden is not an obvious prime 
target for nuclear weapons. If we have managed to stay out of an initial con- 
ventional war in Europe by means of a strong total defense, among other things, 
it ought to be possible for us to avoid being exposed to direct combat with 
nuclear weapons, even if the war between the major powers were to escalate to 
this level. Furthermore, we can take certain limited actions which increase 
our ability to resist a threat to use nuclear weapons. Even in today's situa- 
tion we have a higher level of protection than many other countries. 


Strengthens Our Capability 


In order to protect ourselves against economic blockade and blackmail we have, 
ever since World War II, built up a more complete economic defense system than 
many other nations. Large investments have been made in stockpiling and pre- 
parations for converting domestic production. The transition we are now under- 
going to an economic defense aimed at meeting the primary needs for survival 
over a long period should further strengthen our capability of withstanding 
such threats against our security. 


It is primarily our own responsiblity to see to it that no threats are made 
against the security of Sweden. Our security policy, which is supported by a 
strong desire in the country for defense and independence, gives us good chances 
to accomplish this task in the future as well. 
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GENERAL CYPRUS 


POLL RESULTS ON NATIONAL DEFENSE PUBLISHED 
Nicosia O AGON in Greek 13 Oct 82 p 3 
firticle by Aristos Aristotelous: "Great Sacrifices Needed for Our Defense*7 


/Text7 The people in their overwhelming majority believe that it is necessary to 
take more measures for the defense of the island and that a strong defense will 
improve our bargaining position toward the Turks. They also believe that as a 
state we must make greater economic sacrifices for our defense and they say that 
they are prepared to accept even a drastic reduction in their income to create 

an effective defense. 


These conclusions are derived from a poll conducted by the Cypriot Center of 
Strategic Studies of Aristos Aristotelous. 


A total of 491 persons was questioned, 203 of them in Nicosia, 176 in limassol, 

and 112 in Paphos. The sample was separated in terms of province, occupation, sex, 
age (starting with 15-year-olds) and in three basic categories: cecurity agencies 
(soldiers and policemen), professionals (university graduates), and the general 
public. The questions submitted to the participants in the poll were: 


1. Do you think it is necessary for the government to take more defense measures? 
Yes or no? 


2. To what extent do you think a strong defense would improve our bargaining 
position toward the Turks? Not at all? A little? Moderately? A lot? Very much? 


3. Do you think that as a state. we mst make greater economic sacrifices for our 
defense? Yes or no? 


4. How large a reduction in your income would you accept for creating an effec- 
tive defense? Percent: 1-l:%?7 5-8% 9=-12% 13% and over. 


Overall Results 
The intensity of our people's conviction that more is needed for defense is shown 


by the fact that 89.8 percent of those polled said that the government mst take 
more measures in this sector. By contrast, only 9.l; percent expressed the view 
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that it is not necessary to take more measures for defense. Also 67.2 percent of 
those sampled believe thet a strong defense would improve "a lot" or "very much" 

our negotiating position toward the Turks while 12.8 percent say that the effect 

would be "moderate," 9.8 said "a little" and 9.2 percent said "not at all.” 


Of great interest are the results with regard to the economic contribution in the 

sector of defens2?. Highty-eight and eight-tenths percent of the sample holds the 

opinion that as a state we must make greater economic sacrifices for our defense. 

Also a considerable segment of those sampled, 57.5 percent, is prepared to accept 

a drastic reduction in income, from 5 to 13 percent and over in order to create an 
effective defense. 


Another percentage of 11 percent believes that we mus not make economic sacrifices 
for defense. This percentage certainly includes a large portion of the 9. 
percent which believes that no new measures are needed for defense and others who 
do not give high priority to defense expenditures over other sectors. 


With regard to individual economic sacrifices for creating more effective defense, 
16.9 percent would not give any part of their income for this purpose. This can 
be explained not only by the reasons we mentioned above but also by the fact that 
part of this percentage of the sample consists either of students or unemployed 
or housewives, or low income persons such as workes. It is possible that among 
them are those who believe that sacrifices for defense must be made by the more 
affluent classes, not by them. 


Of theworkers, 31.8 percent of them offer O percent of their income for creating 
an effective defense but 13.6 percent of this group are willing to give 13 percent 
and over for this purpose. Thirteen and eight-tenths percent of the self-employed 
offer nothing. 


Results by Districts 


Of the three districts, Limassol has the largest percentage of those who support 
measures for defense. This percentage reaches 95.5 percent in Limassol, 89.7 
percent in Nicosia, and 81.3 in Paphos. lIimassol also has a larger peicentage of 
those who responded to the question as to whether a strong defense will improve 
our bargaining position toward the Turks. Sixty-nine and nine-tenths percent 
believe that our bargaining position will improve "a lot" or "very much." In 
Paphos the corresponding percentage is 68.8 percent and in Nicosia 6.1. 


On the question of whether as a state we should make greater economic sacrifices 
for defense, again Limassol has the largest percentage with 91.5 percent responding 
in the affirmative. But when it comes to the question of personal sacrifices for 
the creation of effective defense, the residents of Paphos are first with 65.2 
percent willing to give from 5 to 13 percent and over of their income. The 
Limassol inhabitants come next with 59.1 percent and the same levels of sacrifice; 
in Nicosia the percentage is 53.7 percent. It is worth noting also that 26.6 
percent in Nicosia give zero for defense while in Limassol and Paphos only 10.2 

and 9.8 percent respectively are not willing to give any part of their income. 
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On the other hand, a significant percentage of 31.5 percent in Nicosia is willing 
to offer 5 to 8 percent of their income while in limassol and Paphos only 25 
percent offer the same percentage. Also, while 30.1 percent of the respondents 
in Iimassol and 2.1 in Paphos offer 1 to percent, only 21.2 percent in Nicosia 
are willing to contribute as much. 


Results by Sex 


Women in general, according to the results of the poll, are more aware of the 
danger and the lack of security than men. This explains the high portion of women 
who support taking measures for defense. Specifically, 90.) percent of women 
polled agree that it is necessary to take more measures for defense by the state 
and only 8.8 say "no" while among men the corresponding percentages are 89.7 

and 9.5 percent. Also, on the question of greater sacrifices by the state for the 
country's defense, 93 percent of the women said "yes" and only 7 percent said 
"no," while among men the corresponding percentages are 87.5 and 12.2 percent. 

But on the question of personal economic sacrifice for an effective defense, the 
percentages change and increase on the side of men. Thus, while among males 61.3 
percent are willing to sacrifice from 5 to 13 percent and owr from their income, 
among women only 4.7 percent are willing to make a similar sacrifice. Also, 28.9 
percent among women are not willing to give anything from their income for defense 
While among men the corresponding percentage is 13.3. 


With regard to the question as to whether a strong defense would improve our 
bargaining toward the Turks, 61.) percent of wo .en responded “a lot® or "very much" 
while 69 percent of men gave the same response. 


On the same question, 22.8 percent of women said that a strong defense would have 
"no effect" or "a little," while among men only 17.8 percent have a similar view. 


Results by Age 


The ages between 15 and 17 show a higher percentage of all other ages in the part 
of the sample that supports taking measures for our defense as well as among those 
favor’ng greater economic sacrifices on the part of the state for defense. 

One hundred percent in this age bracket support the first and 95.7 percent support 
the second. But when it comes to the question as to whether stronger defense will 
improve our bargaining position, only 7.8 percent of this age bracket shows the 
lowest percentage of those of other ages saying "a lot™ or "very much." 


On the contrary, 7.1 percent of those in the ages between 31 and 0 believe that 
a strong defense will improve our bargaining position "a lot" or "very mech." 


Results by Category 


Finally, with regard to the three categories, that is, security agencies, profes- 
sionals /university graduates/7, and the broad public, the professionals not only 
appear to have cohesion in their thinking on the various questions but also their 
conviction that it is necessary to take more measures for defense and that the 
desire to make greater economic sacrifices for defense is especially stronger 
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compared to that for other categories. Ninety-six and four-tenths percent of 
professionals, a significant percentage, say "yes" to the need to take more 
measures for defense and the same percentage, 96.4, say "yes" to economic sacrifice 
by the state for defense. It is also noteworthy that 82.2 percent of the profes- 
sionals believe that a strong defense will improve our bargaining position "a lot" 
and "very much." Moreover, 76.8 percent of professionals are willing to sacrifice 
S to 13 percent and over of their income for effective defense. In ail these cases 
the university graduates (professionals) give larger percentages than all other 
categories. 


Among the broad public 88.9 percent say "yes" to more measures for defense and 
87.6 percent respond that as a state we must make greater economic sacrifices for 
defense. ‘The corresponding responses from the security agencies are 89.) percent 
for more measures, 89.4 in favor of economic sacrifices by the state. Also, 55.5 
percent of the broad public would give up 5 to 13 percent or more of their income 
for a more effective defense while only 51 percent of the security agencies offer 
the same percentage mainly because it includes soldiers who in effect have no 
income. 


With regard to the question as to whether a stronger defense would improve our 
bargaining position, 67.3 percent of the broad publid say Na lot" or “very much" 
while only 48.9 percent in the security agencies believe so. 


7520 
CSO: 3521/37 
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GENERAL CYPRUS 


BRIEFS 


COOPERATIVE CITY PLANNING--The work of the team of special international advisers 
who are studying Nicosia's General City Plan /GPS/ is continuing at the Lidra 
Palace Hotel in a positive spirit of cooperation and understanding. The team's 
work opened on Monday and is expected to end on Saturday afternoon. The conclusions 
of the conference will be made public later. As we have learned, the conference 
which is attended by Lellos Dimitriadis and Mustafa Akintzi noted the need to 
move forward the Nicosia GPS and in spite of the difficulties there is a positive 
desire to complete the overall work for Nicosia's urban development which aims at 
improving the present and future conditions of human life. The overall project 
is assisted by the UN Development Program in cooperation with Habitat. /Text/ 
/Nicosia KHARAVGI in Greek 1) Oct 82 p 87 7520 


CSO: 3521/37 END 
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